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COUNTY COMMISSION - ADJOURNED

SESSION

NOVEMBER 23, 1998
BL 1T REMEMBERED THAT:

: COUNTY COMMISSION MET PURSUANT TO ADJOURNMENT IN
ADJOURNED SESSION OF THE SULLIVAN COUNTY BOARD OF
COMMISSIONERS THIS MONDAY MORNING, NOVEMBER 23, 1998, 6:00 A.M.
IN BLOUNTVILLE, TENNESSEE. PRESENT AND PRESIDING WAS
HONORABLLE GIL 1IODGES, COUNTY EXECUTIVE, JEANIE F. GAMMON,
COUNTY CLERK AND WAYNE ANDERSON, SHERIFF OF SALD BOARD OF
COMMISSIONERS.

TOWIT
The Commission was called to order by County Exceutive, Gil Hodges. Sheriff
Wayne Anderson opened the commission and Commissioner Dennis Houser gave the

invacation. Pledge to the flag was led by County Executive, Gil Hodges.

Commissioners present and answering roll call are as foliows;

CAROLU J. BELCHER ) JAMES R, “JIM” BLALOCK

BRYAN K. BOYD JUNE CARTER

FRED CHILDRESS 0. W, FERGUSON

MIKE GONCE, RALPH HARR

DENNIS HOUSER MARVIN HYATT

SAMUEL JONES ELLIOTT KILGORE

JAMES “BUDDY™ I[KING JAMES 1. KING, JR,

DWIGHT MASON GARY MAYES (WAS NOT PRESENT FOR ROLL CALL
WAYNE MCCONNELL PAUL MILHORN BUT CAME IN BEFORE LUNCH
RANDY MORREL}. HOWARD PATRICK

ARCHIE PIERCE MICHAEL B. SURGENOR

MARK A VANCE EDDIE WILLIAM

24 PRESENT _ # ABSENT
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PUBLIC MENTS:

In the Public Comments session of County Commission, those speaking were Bobby
Goodson on conditions at the jail, Tom Cuthill, Lewis Laughlin against placement of
the Ten Commandments Plaque, Hubert Christian on the need of a traffic light at Central
High School, and Jerry Dykes.

BE IT RESOLVED that Commissioner Bryan K. Boyd asked to change his vote from
aye to nay on Resolution Number Four of the October 19, 1998 Commission Meeting.
Roll call vote was taken and his request failed with 13 aye, 5 nay, 5 pass and | absent
votes.

Motion was made by Commissioner Vance and seconded by Commissioner Hyatt to a
approve the minutes of the Regular Session of County Commission held on October 19,
1998, Motion was approved by voice vote.

1_.:
;

The following pages indicates the action taken by the Commission on re-zoning
requests, approval of notary applications and personal surety notary bonds,
motions, resolutions and other matters subject to the approval of the Board of
Comenissioners.




STATE® OF TENNESSEE
COUNTY OF SULLIVAN
ELECTION OF NOTARIES

OCTOBER 1%, 1998

Michelle A. AdKins Pamela J. Houser Charliles Fritts
Cynthia Bales Lynn S. James Keith Justis
Deborah A. Barker 7 Rhonda R. Jayne Sharcn Kilgore
John A. A. Bellamy Tina Jones

Connie F. Black Kathy J. King

JOHn F. Bolling Barbara Y. Light

Ettie D. Brockley Charlotte Martin

Meghan M. Carrx Rebecca C. Messer

UPON MOTION MADE BY COMM.
HARR AND SECONDED BY COMM.

Jane F. Cartwright James S. Montgomery MILHORN TO APPROVE THE
Wanda I. Carver Paul A. Morrell gg?ggéogigﬁlgigripﬁﬁgsggr
Angie Cowden Helen E. Morrison ?gmgggglgi%h VOTEQE THE
Jason b. Curtis Velda P. Noel

Mark 5. Dessauer Linda S. Oney

Philip M. Dorrah
Linda Kay Evans Janet Phipps

Joyce Phillips Fleenoxr Sherry Reoberts

Teresa J. Fuller Sheila R. Shelton
Clell Gamble Catherine M. Siksay
Frank D. Gibson Earl W. Simpson, Jx.
Ruth Jones Greiner Wm, D. Stacy

Belva B. Hale Guy£on 0. Terry, II1I
Martha L. Haywood Tracy F. Tittle
Karen Hendry Tim Trent

Gloria Habhs John D. Vance

Tami L. Hobbs Amy L. Wells
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STATE OF TENNESSEE
COUNTY OF SULLIVAN

APPROVAL OF NOTARY
PUBLIC SURETY BONDS

NOVEMBER 23, 1998

Lisa Newsome Arnoid
Cathy L. Childress
Deborah L. Corns
Terry M. Cumbow
Deborah L. Davis
Gregory W. Francisco
Mary Lee Glover

Larry D. Harris
Michelle 5. Hatley
Cynthia L. Huddleston
Sheiton B. Hillman, Jr.
Charles W. Howell
Georgia M. Kisér

Nancy N. Smith

Upon motion made by Commissioner Harr and seconded by Commissioner
Milhorn to approve the Notary Bonds of the above named individuals,
said motion was approved by roll call vote of the Commissian,

24 AYE

g i £ i AR T et
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RESOLUTION NUMBER _ [
TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE

MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN
Adjourned . SESSION THIS THE _23rd DAY OF November 1998 .

RESOLUTION AUTHORIZING _ The Sullivan County Board_of Commissioners (o
Consider Amengments to the Sullivan County Zonjng_ Resolution as Amended

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION
COUNTIES TO

AUTHORIZES

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessce, assembled in _Adjourned Session on the _23rd day of
November 1998 |

THAT WHEREAS, The attached rezgning petitions hayve been duly initiated, have heen
before the Planning Commission {recommendations enciosed), and have received a
public hearing as required; and

WHEREAS, 5Qch rezoning_petitions will require_an amendment tg_the Sullivan County
Zoning Resolution;

NOW THEREFORE BE IT RESOLVED, That the Sullivan County Board of Comimissioners
consider the attached rezoning petitions and vots upon the proposed amendments.
individually or otherwise at the discretion of the Commission. by roll call vote and that the

vote be valid and binding and that any necessary amendments to the official zoning map
be made_so.

All resolutions in conflict herewitlt be and the same rescinded insofar as such conflict exist.

This resclution shall become effective on 19_, the public welfare requiring it.

Duly passed and approved this 23 day of November , 1998

¥
gt el Date
i " Catfey Tlerk

Couaty Execulive

{
L/ INTRODUCED BY COMMISSIONER Belcher ESTIMATED COST:
SECONDED BY COMMISSIONER _Ferguson _ FUND:

( Committee Action Approved | Disapproved Deferred ) Date

Administrative

Budget

Executive

e

Commission Action Aye Nay Pass Absent Total
Rolf Call

Voice Vote X

—

COMMENTS: Motion made by Comm. harr and seconded by Comm. Vance
to approve APPROVED 11/23/98 VOICE VOTE
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REZONING OVERVIEW

SULLIVAN COUNTY COMMISSION MEETING

-Nov 231778
APPLICATION FILE APPLICANT HEIGRBO# .STAFF PLANNING COMMISSI
NO ./ NO. ' OPPOSITION . RECOMMENDATION HEFOHMENDATION
AtteAL | (PA% BunN Yes |  peny DENY
Apeeal 2. |948  comnpaiam | Yes DEHY DENY .
3 W8 4AYwR | Na APpraveE | AppRevE
Apperl 4 'i/tf-'a SAMPSoN Yes L DENY. OENY.
... Bkt snApp No ApprsVE | ADPRvE
AppeaL 6 119/ pipowstt | Ne | DENY. DENY
7: WY dowmgen | Yes | AppeE | APPRavVE

|
'1
|

i
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SULLIVAN COQUNTY BOARD OF COUNTY COMMISSIONERS
November 23, 1998

Conzsider the following:

(1 File # 8/98-2 A request by Robert Bunn to rezene the propenty described below from R-1ta
[IRUS REQUEST DENIED 11/23/98 ROLL CALL 1 AYE, 21 NAY, 1 PASS, LABSENT

"Being a tract of Jand Iocated in the Sth Civil District on the west side of Clark Cemetary Road at
ils intersection with Stage Coach Traif and further described as parcel 106.00 map 36 of the
Sultivan County Tax Maps.”

The Planning Commission jcok the following action:
“ Tile MNo. 8/98-2, Reberd Bunn Reques|

Raber Nunn requested that & tract of land located in the Sth Civil District on the west side of Clark Cemetary Road atits
intersection with Stage Coach Trail be rezoued from R-| to B-3 to pemi the location of mini storage buildings.

The applicant was present and spoke, Steve Williams and Charles Young spoke in oppasition and presented a 32 name petition
noting that the request was not compatible with surmuading residential development, would decreased property values and
increase dangerous traffic condittons. Seaff staled the request was not compatible with adjacent predominate zoning and land
use and recommended jl be denved.

Metion Childress, second 5. Bames lo deny the request. Vole in Javer of the metion unanimans.

{2) File # 9/98-2 A request by James Cunninghaim to rezone the property described below from
R-ftoB-3:
REQUEST DEMIED 11/23/98 ROLL CALL 23 NAY, 1 ABSENT
"Being a tract of land located in the Sth Civil Disirict on the scuth side of Meadawview Rd.
approximately 250 feet south of its intersection with Wainut Hill Rd and further described as
parec} 76.00 map 19 of the Sullivan County Tax Maps.”

The Planning Commisston ook the following action:

" File No. 808-2, James Cuaningham Request

Jamnes Cunninghars requested that a ract of land located in the Sth Civil Distriet on the south side of Meadewview Rd.

approximaltely 250 feet south of ils intersection with Walnut Hill Rd. be rzzoned from R-1 to B-3 to pzomis the location of an
aute Tepair shop.

The apphcant was preseat. Ken Hale and David Wemer spoke in opposilion noting that the zoning would be intrusive, create
dangerous traffic problems and decrease residential properly values. Staf( stuted the proposed zoning was incompatble with
existing zoning and 1and use patterns and recommended it be denied.

Motion Brown, second 8. Bames to deny the request based on camments of the opposition and stafl’ recommendatisn. Yole in
favor of the motion unanimous.

(3 File # 10/98-2 A request by Isabel Taylor ta rezone the property described below from A-1 o
B-3:

REQUEST APPROVED 11/23/98 ROLL CALL 23 AYE, 1 ABSENT
"Being a tract of land located in the 15¢h Civil District on the north side of Wilcox Drive at its
intersection with Baileyton Road and further described as that part of parcel 25.00 map 117 of

the Sullivan County Tax Maps adjacent to the southwesterly boundary of parcel 24,00 being 200
feet in depth with a road frontage of 210 feet .

The Planning Commission took the following action:
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** File No. 10/98-2, 1sabel Taylor Request

Tsabel Taylor requesicd that a tract of fand located in the §5th Civil Dinttict on the nonh side of Wilcox Drive s its intersection
with Baileyton Road be rezened from A-1 to B-3 to permit the location af used car sales,

“The applicant was present, No oppatition was presented, Staff stated tho request was compatible with existing land use and
zoning and recommended approval.

‘Motion Childress, second H, Bames to approve the request as rscommended by staff. Vote in faver of the motion unanimoua.

File # 10/98-4 A request by Jessie Sampson to rezone the property described below from R-1

toR-2:

The Planning Commission took the following action:

(5)
R-2:

REQUEST TO RETURN TO PLANNING COMMISSION 11/23/98

"Being a tract of land located in the 6th Civil District on the north side of Harrtown Road
approximately 800 feet east of its intersection with Lesier Road and further described as parcel
162.0G map 33 of the Sullivan County Tax Maps.”

" Filz No. 10y98-4, Jeasie Sampson Request

Jessie Sampson requesled that a tract of land located in the 6th Civil District on the north sids of Hamlown Road appmximately

BOD fext cast of its intetsection with Lester Road be rezaned from R-1 1o R-2 1o permit the location of & single- wide mobile
home.

‘The applicant wag present. Staff reponted § phere call in opposition to the request alleging & negative impact on residential !
propetty values,  Staff staled the request was ol compatible with predominate Jand use and zoning pattems in the immediate
neighborhood and recommended the request be denied.

Motion Childress, second 5, Bames to deny the request based on staff recommendation, Vole in favor of the motion: Childress,
§. Bames, Brown, H. Bames; opposed Belcher, Boggs, The motion camied 4 1o 2

File # 10/98-5 A request by William Snapp to rezone the property described below from B-3 to

REQUEST APPROVED 11/23/98 ROLL CALL 23 AYE, 1 ABSENT

"Being a tract of land located in the 6th Civil District on the north side of Bluff Road
approximately 300 feet west of its intersection with Lester Road and further described as the
weslernmost portion of parce] 57.00 with a road frontage of 244.23 feet and a rear property line
249.83 in length map 33 of the Sullivan County Tax Maps.”

The Planning Commission ook the following action:

(6)
B-4:

'* Fite No. 10/98-5, William Snapp Request

William Snepp requesied that a tract of land lecated in the 6th Civil District on the north side of Bivff Road approximately 300
fext west of its intersection with Lester Road be rezoned from B-3 (0 R.2 to permit the location of a single-wide mobile home.

The applicant was present, No opposition was presenied, Staff sialed the request waa compalible with existing mixed zoning
and land vse and recommended approval.

Motion, Belcher, second H. Bames ta approve the request as recommended by staff. Vate in favor of the motion unanimous.

File # 10/98-6 A request by JR. Birdwell to rezone the property described below from PBD to

REQUEST APPROVED 11/23/98 ROLL CALL 19 AYE, 3 NAY, 1ABSENT, 1 PASS
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"Being a tract of land located in the 14th Civil District on the north side of Ft. Henry Drive at its
intersection with Riverview Dr and further described as parcel 3.00 map 92 of the Sullivan
County Tax Maps.”

The Planning Commission 100k the foliowing action:

T ile No. [0/98-6, LR Birdwell Requesl

)R Birdwell pequested that a tract of land located in the Teh Civil Listrict on the nesl side of £t Henry Drive at ity
iutersection with Riverview Dr be rezoned fiom PO to 13 4 to pemit the lecation of sinaller sethacks.

The applicant was present and spoke b support of the request. No opposition was presented. Staff stated that site plan review
procedures zequired by existing PHD zoning was inportant ta control developient slong Fort 1enry Drve and recommended
the raquest be denied.

Motion H. Bames, second Brown 1o deny the request at recammended by staff. Vore in favar of the motion H. Bames, Brown,
S. Bames, Childress, Belcher; opposed: Boggs. The motion caried 5o L.

€3] File # 10/98-8 A request by Ben and Joann Joknson to rezone the property described below
from R-1 10 R-2:

REQUEST APPROVED 11 /23/98 ROLL CALL 23 AYE, 1ABSENT
"Being a tract of land located in the 7th Civil District on the west side of McMurray Rd.
approximately 200 feet north of its intersection with Harr Town Rd and further descrbed as
parcels 16.10 and 17.0C group A map 33N of the Sullivan County Tax Maps.”

The Planning Commission took the following action:

" File Mo. 10/98-8, Ben and Joann Johnson Request

Ben and Joann Johnson requested that a tract of land located in the 71h Civil District on the west side of McMurmy Kd.
appraximalely 200 {ect noith of its mtersedion with Flarr Town Rd. be rezoned from R-1 to R-2 19 permit the localion of a
sing'e-wide mobile home. .

‘Ihz applicant was present and spoke in suppoit of the request, Ronald Estep spoke in oppasition ating potential decrease of

residential property values. Staff staled Lhat the request was compatible with existing mixed land uses and zoning pattems and
recomgnended approval.

Mation Childress, szcond Belcher to approve the request as recommended by staff. Votz in [avar of the metion unanimous.
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RESOLUTION NO. jff ),5/ 9?

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE MEMBERS
OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN REGULAR
SESSION THIS THE 21 DAY OF SEPTEMBER, 1998,

RESOLUTION AUTHORIZING  Sullivan County to Request the Sullivan County Llection

Commissiop and State Planaing Qdtice to Consider Preparing Av Alternative Redistricting
Plan for Sullivan County, Tennessee

WHERFEAS, TENNESSEE CODE ANNOTATED; SECTION
AUTHORIZES COUNTIES TO

1998,

WHEREAS, the Sullivan County Election Commission, with the assistance of the State

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of
Suflivan County, Tennessee assembled in Regular Session on the 21* day of September,

Planning Office, prepared and approved a redistricting plan for Sullivan County in 1995; and

WHFRL_\SL, said redi:‘;trictina plan was subsequently approved by the Sullivan County

Board of Commissioners pursuant to Resolution No, 2 approved November 20

1995, a

WIEHEREAS, an alternate yedisiricting plan_might better serve the citizc}:s of Sullivan

County;

NOW, THEREFORE, BE 1T RESOLVED that the Sullivan County Board of

Commissioners hereby request the Sullivan County Election Commission and the State

Planning Office 1o consider préparing an alternative redistricting pian for Sullivan County
to better serve the citizens of Sullivan County,

CAMENDMENT: TQ be Pompleted by 2001

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shail become effective on

esled:

Date;[]7

County Cierk

Date:

INTRODUCED BY COMMISSIONER _Ferguson

Cuunty Execiitive

. 19_, the public welfare requiring it.

Dulyp semé day of Nov . 19 08,

ESTIMATED COST:

SECONDED BY COMMISSIONER _McConnell FUND:

Commiitee Action Approved Disapproved Deferred Datg
Administrative ‘___J
Budget
Executive
Commission Action Aye Nay Pass Absent Total
Roll Call 20 3 1
Voice Vote

COMMENTS: FIRST READING 9/21/98 DEFERRED 10,/12,/98

APPRQVED WITH ABOVE AMENDMENT 11/23/98 RGLL CALL




0368

ANTRY

At
RESOLUTION NUMBERM g% ﬁ?

TO THE MONORABLE GIL HODGES, COUNTY EXECUTIVE. AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Repular
SESSION THIS'T'IME 215t DAY OF _Aygusy 1995

RESOLU"IION AU"IIIDR]Z[NG i Precin uries withi i
fvi 1 ti srunission

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION

AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT

RESOLVED hy the Doard of County Comumissicners of Sollivan County, Tannessee,
assembied in _Regular  Session on the 21st day of Angust [9 95

T HAT WH R A Tenn e Annotat 231 vides that: "All
ion of legti issicn th A s
=
W F F| ra ‘.f Ilivs n I mmisgigner Zi
anpreves t ] llivan Il n mmlin
j! hgr, th§t whgrg tl nm nt rd 6]
w
2
3
All resolutions in conllict herewith be aid the same rescinded insofar as such conllict exist. %
2
This resolution shall beconie effective on . 19, the gublic wellare requiring it. o
Duly passed and appraved this 23thday of November | 1993
Allested: Date: Date: .
Couary Cleck Caumty Bezcutive ."Q
INTRODUCED BY COMMISSIONER,_Ferguson ESTIMATED COST:
SECONDED BY COMMISSIONER __Hicks FUND:
Committee Action Appraved | Disapproved Delerred Date
Administralive Ay Aeldrgw 7/, /v
L
Budget ,
= PRI
Executive v 9.5 96
Commission Action Aye Nay Pass [ Absent Total
Roll Call 20 3 1
Voice Vate
COMMENTS: FIRST READING §/21/95 CEFERRED 9/18/83

—-DESEREEN 10/16/96. . LPRROVET 11/30/05 RO(L CALL
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AMENDMENT TO RESOLUTION No., 2

RES. #2 — sullivan County to Request the gullivan County
Election Commission and State Planning Office to Congsider
Preparing an Alternative Redistricting Plan for Sullivan
County, Tenhessese

ADD THE FOLLOWING:

FURTHER BE IT RESOLVED, That in the preparation of an
alternative Redistricting Plan for Sullivan County, that
consideration be given to avold the division of any civil
district if at all possible.

SPONSORED BY: Ferquson
SECONDED BY: McConnell

COMMENTS ;




0370

AMENDMENT TO RESOLUTION No. 2

RES. $#2 = Bullivan County to Request the Sullivan County
Election Commission and atate Planning Office to Consider
Preparing an Alternative Redistricting Plan for Suliivan
County, Tennasgea

ADD THE FOLLOWING:

FURTHER BE IT RESOLVED, That in the preparation of an
alternative Redistricting Plan for Sullivan County, that
congideration be given to avoid the division of any civil
distriet if at all possible.

SPONSQORED BY: Ferguson
° SECONDED BY: McConnell

COMMENTS :
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- RESOLUTION NUMBER ﬁ: 4

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _19th DAY OF Qctober 19.98_,

not Receive the Equivalent of 25 Per Tlour Eflective July 1, 1998

WIIEREAS, TENNESSEE CODE ANNOTATED; SECTION

AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in_Repular | Session on the 19th day of Qctober
1998

THAT WHEREAS, in the FY_1998-99 Budget, the Board of Commissioners funded a 2%

wage jincrease retroactive to July_1, 1998, Employees whose hourly wage was less than
$12.50 per hour received {ess than .25 per hour increase:;

NOW, THEREFOQRE BE IT RESOLVED, That the hourly wage be adjusted for those
employees who recelived less that .25 per hour [effective July 1, 1998]-and that funds he

appropriated for_this_purpose fram Undesignated Fund Batange, Acct. No. 39000 to
amend the budgets jn the following funds;

GENERAL FUND $27,200.00

HIGHWAY FUND $16,588,00

SANITATION FUND _$ 2,175.00

T THLALTH.FUND $ 4.286.00

TOTAL $50,249.00

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

TFhis resolution shalll become effective on . 19_, the public welfare requiring it.

Duly passed and approved this ___ day of 19_.
Attested: Date: Date:
County Clerk Counly Bxecutive
INTRODUCED BY COMMISSIONER__Hyatt ESTIMATED COST:
SECONDED BY COMMISSIONER -, Belcher FUND:
lotrur e,
Commitlee Action Approved | Disapproved Deferred Date

l_Admlms{rﬂtwe

Budget

Executive

Commission Action Aye Nay Pass Absent Total
Roll Call
Yoive Vole

COMMENTS: FIEST READING 10/19/9g WITHDRAWN 11/23/98




RESOLUTION NO, Zﬁ “5'1:3/ Z?’ ’

TO THE HONORADLE GHL HODGES, COUNTY BXECUTIVE, AND THE MEMBERS OF
THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN REGULAR SESSION THIS
THE_[$h___ DAY OF __lanuary__, 199 §__

RESOLUTION AUTHORIZING
WHEREAS, TENNESSEE CODE ANNOTATED; SECTION AUTHORIZES
COUNTIES TO
N NCW, THEREFORE BE IT RESQLVED by the Board of County Commissioners of Suilivan .
p County, Tennesste astembled in Brgular Session on the 194 .. day of __January 5
i _ 1998 ; -
; i igated:
i VHEREAS T RPN — :
W : A i iv i i
(i1 v W
Highway : 5 47.000.00
Sapitation _ $__7.000.00
Healih Dept §_16.000.00
AJegera] Fund 5£39.000.00
Tolal; . $194.000.00 ‘#
All reselutions in cenflict herewith be and the same rescinded fnsofar a8 such conilict exist,
This resolution shall become effective on 19___, the public welfare roquiring \§\
it,
Duly passed and approved this ___ dayef _____ _____ _19__, /P\
Attested; Dale: ! Date:
Campriry Clerk Coorry Exstuthng
INTRODUCED §Y COMMISSIONER _R. Conkin ESTIMATED COST:
SECONDED BY COMMISSIONER FUND:
Cammittee Action Approved Disappraved Deferred Date
Administrative
Budget
Executive Mo o4, ;/4[1;'
Commission Action - Aye | Nay Pasy Absent Totsl .
Rolt Call -
Voice Vole

COMMENTS: ___FIRST_READING 1/19/98 .
Motion by Comm, Harr and seconded Ly Comm. Danidl Ta deifer
"_mmmm”mmmnn:

DEFERRED 1/16/98  DEFERRED 4/20/98 pEreres S/18/98
DEFERRED 6715/98 OEFERRED 7/20/98 WITHDHAWN 8/17/98
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RESOLUTION NUMBER&&J

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION 1118 THE _19%h DAY OF October 19 98

RESOLUTION AUTHORIZING _Entering into an_Agreement with ihe City of Kingsport
to Temporarily House ap Ambulance at the Fire Station on West Stone Drive

WHEREAS, TENNESSEE CODE ANNOTATED, SECTION AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tenncssce, assembled in Regular  Session on the _19th_day of October
1998,

THAT _WHEREAS, Suliivan County Emergency Medical Seryice has been notified by

Halston Defense Carporation that tha lease agreement for housing will be terminated
December 31, 1998, and

WHEREAS, Holston Cefense Corporation is na longer the aperating contractor for Holston
Army Ammunition Plant, and

WHEREAS, Holston Army Ammunition has advised that the steam plant at the site will be
closed down temporarily in December of 1988, The EMS station depends on the steam
cperation for heat,

execute on beh'a\f of Sulhvan Countv an agreement wnh the City of Kmqsport Flre

Department for temporary housing of one (1) Suliivan County Ermergancy Medical Service
ambulance at the fire station on West Stoneg Drive.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall hecome effective on ___ . 19, the public welfare requiring it.

Duly pai?‘aégjpprovcd this 23 day of Nov. 1998
Date;

Counly Clerk Caounty Haecutive
INTRODUCED BY COMMISSIONER__ Mayes ESTIMATED COST:
SECONDED BY COMMISSIONER _ Patrick/Pierce FUND:
Committee Action Approved | Disapproved Deferred Date

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Total
Roll Call

21 1 2

Voice Vote

COMMENTS: FIRST READING 10/19/98 APPROVED 11/23/98 ROLL CALL
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HOLSTON DEFENSE CORPORATION

4509 WEST STONE DRIVE
KINGSPORT, TENNESSEE 37660-9982

Telephone: (423} 578-8315
FaX Huwbetr: (423) 247-2281

August 18, 1998 ﬁj
. @r/’ # /

Mz, Jerry Fleenor, Director

Sullivan County Emergency Medical Service
P. 0. Box 389

Blountville, TN 37617
Dear Mr. Fleenor:

RE: Agreement 143-0080
As you are aware, Holston Defense Corporation will not be the operating contractor for Holston
Army Ammunition Plant after December 31, 1998, The agreement between Ho!ston Defense
Corporation and Sullivan County EMS will terminate on that date.
It is recommended that you contact Mr. William Dillon, Administrative Contract Office,

Property Manager (578-6296) at Holston Army Ammunition Plant tp digcuss what futyre action
"needs to be taken in order for your continued use of the facility. aug ;F/W 2»

In review of the file on this agreement there have been same very interesting developments;
however, all in all it has been a mutually beneficial arrangement. I wish you the best in future
relationships with Holston Ammy Ammunition Plant personnel.

Very truly yours,

HOLSTON DEFENSE CORPORATION

ames D. Staflar
Advanced Administration Representative
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A AR
T RESOLUTION NUMBER ﬁ é;

T0O THE IIONORABLE GIl. HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _19th DAY OI' October 19 98_,

RESOLUTION AUTHORIZING _Approprigtion of $15,000 to CASA of Sullivan County
fCourt_Appointed Special Advocates for children - A Volunteer Qrganjzation]

WHEREAS, TENNESSEE CODE ANNOTATED;, SECTION
COUNTIES TO

AUTHORIZES

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissicners of

Sullivan County, Tennessce, assembled in _Regular  Session on the _19th day of Qctober
1998,

THAT WHEREAS, CASA volunteers are Court Appointed Speciat Advogates for children -

trained community volunteers appointed by a judge to “speak up for a neglected or
abused child” in court, and

WHEREAS, Once accepted into_the organization, CASA volunteers_ are. trained in
courtroom procedure, soctal service and juvenile court systems and the special neecds of
children who have been_abused and neglected. They are also trained how to effectively
interview parties 10 a cese, investigate and access records and haw ta write a report of

their findings and recommendations in_order to be fully prepared to "speak up for g child”
in_court,

authorlzes a_one-time a,QDrogrlanQn _of_$15.000_to_CASA_of Sulhvan Counthrom
Undesignated Fund Batance 39000.000 for FY 1998-99, and

FLIRTHER Bi= A RESEANVED,“Fhat $10:000-be appropriatedt to €A of Sultivan Eotnty-
Annuatty-thereafter-

CAMENDMENT:  STRIKE LAST PARAGRAPH

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resclution shall become effective on 19_, the public welfare requiring it.

A mﬁwed d approvedtlis 23 day of NOVEMBER 49 98
U DA
}/jj x Date: ma

Date:
County Clerk Counly Execulive
INTRODUCED BY COMMISSIONER __Belcher ESTIMATED COST:
SECONDED BY COMMISSIONER Patrick FUND:
Comumittee Action Approved | Disapproved Deferred Dale

Administrative

Budget

Executive
L_

Commission Action Aye Nay Pass Absent Tolal

Roll Call 22 1 1

Voice Vote
COMMENTS: FIRST READING 10/19,/98 APPRCOVED AS AMENDED 11/23/98

ROLL TALL
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FITACHMENT — KES = 7o

What Is
CASA?

Home. For many people—the jucky ones—the
word “home’ evokes memories of a safe
childhood place. There were pecple “*at home"
who cared for you as no one else ever did. What
could be more basic {o the well-being of a child?
But the sad reality is that each year millions of
children are neglected, abused, or abandoned by
their families.

These young victims end up in court. Itisup toa
judge to decide their future. Imagine you are the
judge. You must decide whether to take a three
year old out of the only home she knows
because she might be abused, or leave her in
that home only to find out later that something
terrible has happened to her. Should you order
the child to remain in foster care? Should the
family be reunited? Is adoption the best option
for the child? Such weighty decisions require not
only wisdom, but information.

Sadly, children in court can become victims &
second time. Many child welfare systems carry
overwhelming caseloads which do not permit
them to pay close, individual attention: to the
child whose needs and fears are so great. Many
children remain adrift in the system without a
voice.

That's where CASA comes in.
CASA volunteers are Court Appointed Special
Advocates for children — trained community

volunteers appointed by a judge to "speak up for
a chiid" in court.

What Does A CASA
Volunteer Do?

Volunteers are making a difference for many
neglected and abused children. The volunteer
advocate works only two or three cases at a
time, developing a relationship and rapport with
the child being served while independently in-
vestigating the case and reviewing all pertinent
records. The advocate can then speak for what
the child wants and needs from a fresh objec-
tive, iayman's 'common sense' viewpoint, mak-
ing sure that the child is not lost either in the
courtrcom debate or in the intricacies of the
child welfare system. The CASA yolunteer's
report to the court is full of the kind of detailed
information a judge needs to make an informed
decision based on the best interest of the child.

You Can Become
A CASA Volunteer

CASA volunteers come from all walks of life.
They have a variety of professional, educational,
and ethnic backgrounds. Many are working peo-
ple. Many are retired. Many are full time
homemakers. No special experience is required.

. Volunteers are selected on the basis of their ob-

jectivity, cormnpetence and commitment.

Once accepted, volunteers are trained. They
learn about courtroom procedure, soclal service
and juvenile court systems, and the special
needs of children who have been abused and
neglected. They are trained in how to effectively
interview parties to a case, how to investigate
and access records, and how to write a report of
their findings and recommendations. The
volunteer is fully prepared ta “'speak up for a
chiid” in court.

CASA
Needs You

There are abused and neglected children in your
community who need your support, CASA of
Sullivan County is only a phone call away. Cal!
us now to apply to volunteer as a Court Ap-
pointed Special Advocate. If volunteering is not
practical for you at this time, please consider of-
fering your financial support. Your contribution
to CASA of Sullivan County will enable us to
continue to help children through the most
frightening, bewildering time of their lives.

Speak Up For A child.
Contact
CASA of Sullivan County
- Today.

CASA of Sullivan County
317 Shelby Street
Suite 206
Kingsport, Tennessee 37660
(423) 247-1171

A chidfs vorc# 1 cour -~ e 3 S S e T N T TN
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SUBSTITUTE RESOLUTION NO. (g

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE MEMBERS
OF THE SULLIVAN COUNTY BQARD OF COMMISSIONERS IN ADJOURNED
SESSION THIS THE 23" DAY OF NOVEMBER, 1998.

RESOLUTION AUTHORIZING Approval of Transfer and Assignment by Rifkin Acquisition
Partners, L.L.L. P. to Robin Media Group, Inc. of the Hickory Hilt Cable System

WHEREAS, TENNESSEE CODII ANNOTATED,; SECTION
AUTHORIZES COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of Sulfivan
County, Tennessee assembled in Adjourned Session on the 23™ day of November, 1998,

WHEREAS, Rifkin Acquisition Partners, L L.L.P._('Franchisee™) is a current holder of a
{franchisg issued by the County of Sullivan (the “Authority”), originally issued as Resolution

dated November 17, 1997 {the “Franchise™). to operate and maintain a cable television systein
in_the County of Sullivan (the *Hickory Hill System™); and

WHEREAS, Franchisee and Robin Media Group, Inc. {“InterMedia™). which currently holdsg
a_separate franchise issued by the Authority by Resolution Mg, 11, passed on January 15, 1996
and accepted on March 4, 1996 (the “InterMedia Franchise™), have entered into an Asset
Exchange Agreement,_dated as of July 22, 1998 providing tor the sale, assignment and transfer
to Intei Media of all of the assets of the Hickory Hill System, excluding Franchisee’s rights and
obligations under the Franchise; and

WHEREAS, the Authority has determined that it is in the best interest of the Authority and
residents thergof to approve the sale, assignment and transfer of the Hickory Hill System to
InterMedia and to approve the consolidation by InterMedia of the newly acquired Hickory Hill
System into_its current Sullivan_ County cable system operations under the terms of the
Interdedia Franchise in accordance with this Resolution;

WOW, THEREFORE, BE IT RESOLVED by the County Commission of Sullivan County,
Tennessee as follows:

Section 1. The Authority hereby consents to and approves the sale_assignment and
ransfer by Franchisee of all of the assets of the Hickory Hill System relating to the period from
and after the date of the consummation of the sale (the “Closing Date™) to InterMedia, its
successors and assigns.

Section 2. The Franchise held by Franchisee shall become null and void on and after the
Closing Date,  Effective on and after the Closing Dare and subject to Section 1 of this
Resolution, InterMedia’s ownership and operation of the Hickory Hill System acquired from
Franchisee shall be subject to all of InterMedia’s rights and obligations under the InterMedia
Franchise_ Unless otherwise provided herein, the consents and approvals hereby given do not

constitute and shall not be construed to constitute a waiver of any rights or abligations of any
franchisee under the InterMedia Franchise.

Section 3. (a) Section 14(c) of the InterMedia Franchise shall be interpreted to allow
InterMedia untit December 31, 2000 to replace the existing cable plant serving the Hickory Hilt

System with a plant capable of processing cable signals at 350 Mhz in order to_extend the term
of the Interlviedia Franchise unti] March 4, 2011.

——(b) After the Closing Date, Scction 6 of the InterMedia Franchise shall be deleted in
iIs entirety and replaced with the following:
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SUBSTITUTE RESOLUTION NO. g
Page Two

Section 6. The cable television system provided by the Grantee

shall be capable of delivering 70 channels to all customers except

for the recently acquired Hickory Hill System which shall be capable

of delivering 70 channels to all customers by December 31, 2004,

Section 4 -- Effective Date and Acc

tance. This Resolution shall becom:

clive

upon passage and after gccgp'tggce by Franchisee and InterMedia shall then be and become a

valid and binding cont etwee
that this Resolution shall be void unless Franchisee_and InterMedia shall, within nin

ority, Franchis

InterMedia; provi however,

days after the final passage of this B

90

lution, file with the County Executive of the Author

a written acceptance of this Resolution a

ing that they will comply with all of the pravision

an nditions hereof and thal
Resolution,

hey will refrain from deing all of the things prohibited by thi

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on

Duly passed and approved this 23 day of Nov , 19 98,

ate:m 3

19_, the public welfare requiring it.

Date:
mty Clork County Exccutive
INTRODUCED BY COMMISSIONER @Q& ESTIMATED COST: _____
SECONDED BY COMMISSIONER _M.{ Axras_ _ FUND: '
Committee Action Approved Disapproved Deferred Date

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Totai

Roli Call 23 1

Voice Vote

COMMENTS: APPROVED 11,/23/98 ROLL CALL
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TO THE HONQRABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS TN Repular
SESSION THIS THE _19th DAY OF Octaber 19 9§

RESOLUTION AUTHORIZING _STOP Signs on Various Roadsin the 11th Civil District

:NI-IEREAS, TENNESSEE CODE ANNOTATED,; SECTION

AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in _Repgular _Session on the _19th_day of _Qctober
1998.

THAT _BE _|T RESOLVED, That STOP signs be placed on the roads listed balow as
recommended in correspondence from the Sullivan_County Highway Department:

11th Civil District;

STOP Sian - Emerson Street at Bloomingdale Road

STOP Sign - on Cove Street at Emerson Street

STOP Sign - on M. Road at Wolfe Street

_____STOP Sign_- on Gibbs Road at Leeland Drive [both sides]

STOP Sign - on Valley Street [both ends] at Gravely Road

STOP Sign - on Pinehurst Street at Bloomingdale Road

_____STOP Sign - ¢n d@ivia Street at Bloomingdale Road

_STOP Sign - an Rocky Lane at Bloomingdale Road _

STOP Sign_- on Church Lane at Blbominqdale Road

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on

19_, the public welfare requiring it.

Duly passed and approved this 23_ day of _Nov. 198

Date:mg Drate:

Counly Excculive

INTRODUCED BY COMMISSIONER _Kilgore ESTIMATED COST:
SECONDED BY COMMISSIONER Surgenor FUND:

Committee Action Approved { Disapproved Deferred Datew
Administrative

Budget

Executive
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4

RESOLUTION No~e2 - <7

Page Two
Commission Action Aye Nay Pass Absent Total
Roll Call 21 3
Voice Vote L

COMMENTS: ___FIRST READING 10G/19/98 APPROVED 11/23/98 ROLL CALL
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FLINE
SULLIVAN COUNTY
HIGHWAY DEPARTMENT
P.O. BOX 5590
BLOUNTVILLE, TENNESSEE 37617
John R. LeSueur, Jr. (423) 279-2820
Commissloner of Highways FAX (423) 279-2876
October 9, 1998 J/éq
COMMISSIONERS: Elliot Kilgore ] e

Michael Surgener
Dear Conunissioners:
[ would like to request that you consider passing the following resoiutions:
4 A STOP sign be placed on Emerson Street at Bloemingdale Road.
{2) A STOP sign be placed on Cove Street at Emerson Street.
(3 A STOP sign be placed on M. Road at Waolfe Strect.
(4) A STOP sign be place on Gibbs Road at Leeland Drive, both sides.
(&) A STOP sign be placed on Valley Street, both ends at Gravely Road.
(%) A STOP sign be placed on Pinehwrst Street at Bloomingdale Road.
(7) A STOP sign be placed on Delivia Street at Bloomingdale Road,
(2) A STOP sign be placed on Rocky Lane at Bloomingdale Road.
(%) A STOP sign be placed on Church Lane at Bloomingdale Road.
These are in the 11™ Civil District.
If you have any questions, please feel frez to contact me.
Sincerely,

fuaph o

Ralph Pope
Traffic Coordinator

RE/ib

c: Shirley Gurganus
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RESOLUTION NUMBER 2 / O

TO THE HONORABLE GIL. HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _19th DAY OF October 1998

RESOLUTION AUTHORIZING MPH Speed Limit on Heather Glen Drive - 14th
Civil Distrigt

WHEREAS, TENNESSEE CODE ANNOTATED,; SECTION AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by ‘the Board of County Commissioners of

Sullivan County, Tennessee, assembled in _Regular  Session on the _19th day of QOctober
1998,

THAT _BE IT BE VED, T 25 mph speed [imit be placed Heath ten Drive
recommended in correspondence from th llivan Coun ighway Department.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on 18_, the public welfare requiring it.

\ Duly passed apg approved this 23 day of November 4g 98
yﬂﬂfmg Datcf{é??}

Date:
Counly Clerk County Execulive
INTRODUCED BY COMMISSIONER__,Jones ESTIMATED COST:
SECONDED BY COMMISSIONER Carter FUND:
Committee Action Approved | Disapproved Deferred | Date

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Total
Roll Call 21 3
Voice Vote )

COMMENTS: FIRST READING 10/19/98 APPROVED 11/23/98 ROLL CALL
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o
SULLIVAN COUNTY
HIGHWAY DEPARTMENT
P.O. BOX 580
BLOUNTVILLE, TENNESSEE 37617
John R, LeSueur, Jr. (423) 279-2820
Gommissioners of Highways ’ FAX (423) 273-2876

October 9, 1998 [Mj’/—%

COMMISSIONERS: June Carter
Samuel lones

Dear Cornunissioners:
T would like to requést that you consider passing the following resolution:
(48] A 25 MPH SPEED LIMIT be placed on Heather Glen Drive,
This is in the 14™ Civil Dismict,
[Fyou have any questians, please feel free 10 contact me.
Sincerely,

Rotpl Ao

Ralph Pape
Traffic Coordinatoc

RIjb

c: Shirley Gurganus
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RESOLUTION NUMBER :é.*: / /

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _19th DAY OF Octoher 1998

RESOLUTION AUTHORIZING _25 MPH Speed Limit on Hicks Road - 9th C.D,

WHEREAS, TENNESSEE CODE ANNOTATED,; SECTION AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in_Regular  Session on the 19th day of October
1998,

THAT __BE IT RESOIVED, That a 2 ed _limit be pl on Hick
commende r ondence from the Sullivan Coun ighwa rtm

All resclutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on . 19_, the public welfare requiring it.

Du]y passed and approved this 23 day of November  1g_98
( i oy

Q/WV@M Date[!ki}_ ﬁ) Date:
County Clerk Counly Bxccutive
INTRODUCED BY COMMISSIONER ___Hyatt ESTIMATED COST:
SECONDED BY COMMISSIONER Mason FUND:
Committee Action Approved | Disapproved Deferred | Date
Administrative
Budget
Executive
Commission Action Aye Nay Pass Absent Total
Roll Call 21 3
Voice Vote

COMMENTS: FIRST READING 10/19/98 APPROVED 11/23/98 ROLL CALL




John R, LeSueur, Jr.

Comrmissicner of Mighways

COMMISSIONERS:

Dear Comnmissioneys:

03E5

SULLIVAN COUNTY
HIGHWAY DEPARTMENT

P.0, BOX 580
BLOUNTVILLE, TENNESSEE 37617

{423) 279-2820
FAX (423) 279.2878

COctober 9, 1998

Marvin Hyatt @‘
Dhwripght Mason

[ would like to request that you cansider passing the following zesclution;

18} A 25 MPH SPEED LIMIT be placed on Hicks Road.

This is in the 9* Civil District.

If you have any questions, please fecl free to contact me.

RP/jb

Stacerely,

Ralph Pope
Traffic Coordinater

<t Shirley Gurganus
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RESOLUTION NUMBER —2€~ /R

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _19th DAY OF Qctober 19 98

RESOLUTION AUTHORIZING _STQOP Signs on Ivanhoe and Maplewood Streets - 15th
Civil District

WHEREAS, TENNESSEE CODE ANNOTATED, SECTION

AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessce, assembled in_Regular Session on the 19th day of October
1998.

THAT _BE IT RESOLVED, T TQP si la the streets listad below
recommended in correspondence from the Sullivan County Highway Department;

15th CIVIL DISTRICT:

STOP Sign - on Ivanhoe Street at Ridge Road

STOP Sign - on Ivanhoe Stregt at Bluegrass Drive

STOP Sign - on Maptewgod Street at Bluegrass Drive

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on . 19_, the public welfare requiring it.

Duly passed ang approved this 23 day of _November {938
/\ t texd: atc:m 6 Date;
/

Caunty Clerk County Exceutive
% INTRODUCED BY COMMISSIONER _ Childress ESTIMATED COST:
SECONDED BY COMMISSIONER Wil]iz\ams FUND:
Committee Action . | Approved | Disapproved Deferred | Date
Administrative
Budget
Executive
Commission Action Aye Nay Pass Absent Total
Roll Call 21 3
Voice Vote

COMMENTS: FIRST READING 10/19/98 EFPROVED 11/23/98 ROLL CALL
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SULLIVAN COUNTY
HIGHWAY DEPARTMENT

P.Q. BOX 590
BLOUNTVILLE, TENNESSEE 37617

John R. LeSueur, Jr. ' {423) 279-2820
Commissloner of Highways FAX (423) 279-2876

JA

Octaber 9, 1998 2}
¥

COMMISSIONERS: Fred Childress I :
Eddie Williams

Dear Comntissieners;
I would like to request that you ¢onsider passing the following resolutions:
(13 A STOP sign be placed on Ivanhoe Street a1 Ridge Road.
(2) A STOF sign be placed on Ivanhoe Street at Bluegrass Drive.
3 A STOP sign be placed on Maplewood Street at Bluegrass Drive.
These are in the 15" Civil District.
[fy-cu have any questions, please feel Iree to contact me.
Sincerely,

Rosplfop

Ralph Pape
Traffic Coordinatar

RP/jb

c: Shirley Gurganus
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RESOLUTION NUMBER -3 ?L:),

TO THE I“IONORAB.LE GIi. HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _19th DAY OF QOctober 1998

RESOLUTION AUTHORIZING _STOQP Sign on Lucy Place - 10th C.D,

WHEREAS, TENNESSEE CODE ANNOTATED, SECTION
COUNTIES TO

AUTHORIZES

NOw, THEREFORE BE IT RESOLVED by the Board of. County Commissioners of

Sullivan County, Tennessee, assembled in _Regular _Session on the 19th day of October
1998,

"iHAT BE IT BE&QLVED, That a ST QE sign be plgggg on Lucy Place at ngy BRoad and
Str men n from the Sullivan Highwa
Denartment.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on . 19_, the public welfare requiring it.

Duly passed nd approved this 23 _day of November 1938
V—M Date: W Date:

County Clerk County Bxecutive
INTRODUCED BY COMMISSIONER__Patrick ESTIMATED COST:
SECONDED BY COMMISSIONER Blalock/Gornee FUND:
Committee Action Approved | Disapproved Deferred Date

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Total
Roll Call 21 3
Voice Vote

COMMENTS: First Reading 10/19/98 APPROVED 11/23/98 ROLL CALL
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SULLIVAN COUNTY
HIGHWAY DEPARTMENT
P.O. BOX 590
BLOUNTVILLE, TENNESSEE 37617
John R. LeSueur, Jr. {423) 279-2820
Gammissioner of Highways FAX (423) 279-2876
Qctober 9, (998 ) ] 3
e
COMMISSIONERS; James Blalack Rjj
Mike Gonce
Howard Patrick

Dear Comuinissioners:
I would like to request that you consider passing the following resolution:

(n A STOP sign be placed on Lucy Place at Lucy Road and Hickarm Sirect.

This is in the 10 Civil District.
If you have any questions, please leel free to contact me.
Sincerely,

Ralph Pape
Traffic Coordinator

RF/b

c: Shirley Gurganus
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RESOLUTION NUMBER _38— / 7

TO THE HONORABLE GIL. HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _19th DAY OF Qctober 19 98

RESOLUTION AUTHORIZING

Linless Posted Otherwise

3 MPH §

d Limit on Al Sulliv

County Roa

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION

COUNTIES TO

AUTHORIZES

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of
Sullivan County, Tennessee, assembled in _Regular  Session on the _19th day of Qctobey

1998,
THAT _BE |T RESOLVED, That th d limit on all Sulliv ounty roads maintained
by the Syllivan County Highway Department shall be 35 mph unless posted otherwise.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on . 19_, the public welfare requiring it.

; Counly Clerk
if

Date: M

INTRODUCED BY COMMISSIONER_McConnell

SECONDED BY COMMISSIONER

—_———

; Duly pagsed and approved this 23 _ day of November 1998
%,
T/ .

Date:

County Execulive

ESTIMATED COST:

Mayes FUND:
Committee Action Approved | Disapproved Deferred Date
Administrative \
Budget
Executive
Commission Action Aye Nay Pass Absent Total
Roll Call 19 2 1 2
Voice Vote

COMMENTS: FIRST READING 10/19/98

APPROVED 11/23/98 ROLL CALL
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RESOLUTION NUMBER 46/ / 67

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN Regular
SESSION THIS THE _[9th DAY OF October 1998,

RESOLUTION AUTHORIZING _ County Cominission to Year all Zoning Issues on

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION

AUTHORIZES
COUNTIES 1O

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessce, assembled in _Regular Session on the 19th_ day of Qctohet
1998.

THAT _WHEREAS, many Sullivan County citizens are unable to attend zoning meetings
due to their working hours; and

WHEREAS, night meetings on zoning issues separate from the reqular County
Commission meeting_may improve the_process for both agendas;

NOW, THEREFORE BEIT RESOLVEDJ_hat the Sullivan County Board of Commissioners
hold _a senarate meeting _for the purpase of hearing all zoning issues on the fourth
Monday of each_month baginning at 7:00 p.m. and that all other County Commission

agenda iterms shall continue to be heard on the third Monday of each month_starting at
900 a.m,

" BE [T FURTHER RESCLVED that this change shall become effective January, 1999 and
the Commission shall thereafter evaluate the change and make revisions as needed.

All resalutions in conflict herewith be and the same rescinded insofar as such conflict exist,

This resolution shall become etfective on . 19_, the public welfare requiring it.
Duly passed and approved this ____ day of 19,

Attested: Date:

Date:
County Clesk County Executive
INTRODUCED BY COMMISSIONER__Mayes ESTIMATED COST:_____
SECONDED BY COMMISSIONER FUND:
Committee Action Approved | Disapproved Deferred Datt:T

Administrative ‘

Budaet

Executive

Commission Action Aye Nay Pass Absent Total

| Roll Call

Voice Vote X ]

COMMENTS:  First Reading 10/19/598 TABLED 11723/98 VOICE VOTE
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RESOLUTION NO. &__EZ/

COMMITTEE

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE MEMBERS OF
THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN REGULAR SESSION THIS
THE 19" DAY OF ‘October, 1998.

RESOLUTION AUTHORIZING THE TRANSFER OF VACANT STATE EMPLOYEE
POSITION TQ COUNTY EMPLOYEE POSITION

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION AUTHORIZES
COUNTIES TC

NOW, THEREFORE BE IT RESOLVED by the Board of County Cornmissioners of Sullivan
County, Tennessee assembled in Regular Session on the 19" day of October, 1998:

WHEREAS, A Health FEducator position (State) at the Sullivan County Regional Health
Depariment is vacant, and

WHEREAS, Since the Health Department is a Regional office by agreement between the State of

Tennessee and Sullivan County, any vacancy occurring in a State position becomes a County
position,

NOW, THEREFORE BE IT RESOLVED, That the funding in the FY 1998-99 budget for this
position be reallocated as follows:

55110300 Local Health Conleacted Services Decrease 31,351
55110.100 Perzsonnel (Class ] 23,608
55110201 Matching FICA -1.470
58600.204 Consolidated Retirement System 1.640
58600.212 Matching Medicare 344
58600.206 Employee Life Insurance 319
58600,207 Emplovee Iealth Insurance (Family) 3,984
58600.208 Employee Dental Insurance 266

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shal! become effective on 2 19___, the public welfare requiring it.

Duly passed pnd approved this 23 day of _ NOV - .19 98
:]_{AUTLLM&;;Z Matezm % Date:

County Clerk - Counly Exccutive
INTRODUCED BY COMMISSIONER _ Hyait ESTIMATED COST:
SECONDED BY COMMISSIONER Harr FUND:
Committee Action Approved Disapproved Deferred Date

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Total
Roll Call 15 5 1 3
Voice Vote

COMMENTS: _**ASK FOR WAIVER OF RULES**

FAILED - 10/19/98 APPROVED 11/23/98 ROLL CALL

NOTE: Commissioner Hyatt reguested Resolution #16 be put back

£Z=== on lst Reading at Commission Meeting of 10/19/98. He
will request correction to the Minutes of 10/19/98 to
reflect this request
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RESOLUTION NUMBER 2'2

TO THE HONORABLE GIL. HODGES, COUNTY EXECUTIVE, AND THE

MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN
Adjourned SESSION THIS THE _23rd DAY OF November 1998 .

RESOLUTION AUTHORIZING _Sullivan County $choo] Departinent Amending 1998-69
Budget for the Safe Schools Act Grant in the Amount of $138,603.00

WIHEREAS, TENNESSEE CODE ANNOTATED; SECTION

COUNTIES TO

AUTHORIZES

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of
Sullivan County, Tennessee, assembled in Adjourned Session on the

November 1998,

23rd _ day of

THAT _WHEREAS, The Sullivan_County Department of Education has applied for and

has been approved for a grant pertaining to the Safe Schools Act, and

WHEREAS, The Sullivan County School Board itas approved amending the 199835@

School Budaet for the purpose of implementing 1erms agreed to in the grant,

NOW, IHEREFORE BE IT RESOLVED, That the Sulfivan County Board of Commissianears
approves amending the 1998-99 School Budget as follows. The County's match is the

current_hudasted expenses for the SRO program: ng_additional county funds are

necessary, This is a_reimbursement type grant,

_ 46980.000_Other Stale Grants

+ 138,603.00 o
. 72210.307 Communication + 43,503.00 o
72210.308 _Consuitants + 11,200.00 o
72210399 Other Caontragted Services + 2,000.00
72210,429 Instructional Materials/Supplies + 4,500.00
72620.426_General Construction Materials +  68,400.00
__72710.727 Surplus Equipment + 3,000.00

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resojution shall become effective on . 18_, the public welfare requiring it.

County Clerk

!.] Duly passgd
‘ ©

\ M
X

i)

v/

INTRODUCED BY COMMISSIONER__Patrick
SECONDLED BY COMMISSIONER _B. King/Houser

@approved this 23 day of November

QNWW@?DDa[c: ﬂéﬂ b

19___98

Counly Execulive

Date:

ESTIMATED COST: 138,603.00
FUND:Gen. Purpose Sehool

Commiltee Action

Approved

Disapproved

Deferred

Pate

dministrativ
l_A ministrative

Budget

Executive

Commission Action

Aye

Nay

Pass

Absent

Taotal

Roll Call

21

3

Voice Vole

COMMENTS:

APPROVED 11/23/98

ROLL CALL .
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RESOLUTION NUMBER 23

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN
Adjourned SESSION THIS THE 23rd DAY OF November 19 98

RESCLUTION AUTHORIZING _ 4- TOP Sign he Intersection of M
Lane and Elm Lane in the 4th Civil Pistrict

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION

AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in Adjourned = Session on the _23rd day of
November 1998, :

THAT _WHER idents hav mitt tition re ting that 4-w
signs be placed at the crossing of Eim Lane and Maplehurst Lane in the 4th Civil District,

NOW, THEBREFORE B E N t i nty Board missioner
authorizes the placement of 4-Way STQP signs at the intersection of Elm Lane_and
Maplehurst Lane.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on . 19_, the public welfare requiring it.

Duyly passid anfapproved tit\23 _day of November 19 98

Date: H’s &5 i (b Date:

Attested:

County Clerk County Executive
INTRODUCED BY COMMISSIONER__Milhorn ESTIMATED COST:
SECONDED BY COMMISSIONER __Belcher/Houser FUND:
A
Committee Action Approved | Disapproved Deferred | Date
Administrative
Budget
Executive
Commission Action Aye Nay Pass Absent Total
Roli Call 20 2 2
Voice Vote

COMMENTS: WAIVER OF RULES APPROVED 11/23/98 ROLL CALL
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b
SULLIVAN COUNTY
HIGHWAY DEPARTMENT
P.O.BOX 530
BLOUNTVILLE, TENNESSEE 37617
John R. LeSueur, Jr. {423) 279-2820
Commissionar of Highways

FAX {423) 2795-2876

November 12, 1998

Dennis Houser

COMMISSIONERS: Carol Belcher ﬂy)
Paul Milhoen

Dear Commissinners:

I'would like to request that you consider passing the following reselution:

STOP signs be placed on Maplehurst Lane a1 Elm Lane making it a 4-WAY STOP per Resolution
MNo. 23.

This is in the 4" Civil District.
[f you have any questions please feel free te contact me.
4 P

Sincerely,

Ralph Pope
Traffic Coordinater

KPib

C: Shirley Gurganus
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TO THE COMMISSIONERS OF SULLIVAN COUNTY:

The citizens of Maplehurst Subdivision are extremely concerned with speeding traffic on Maplehurst Lane
between US 11 E and Highway 37. The speed limit is 25 MPH. More than a hundred cars and trucks use
this street im the subdivision daily as a short cut between the two highways instead of using the on and off
TAPS.

Specding cars have been clocked doing 71 and 72 MPH, 40 to 60 MPH is the common speed. 25 to 40
MPH Is rare. Maybe 1 in 50 cars travel 25 MPH or less.

We put our lives in danger trying to cross the street to our imail boxes, Matry have been alotost rear-ended
itying to turn Inlo our driveways. When trying to walk on this street, we have to be very caulious to keep
from being killed. Sutlivan County Sheriff’s Department sets up occasionally for & few minutes, but that's
only elfective while they are present.

To help stow the speeders down, we the undersigned ask you to install 4-way stop signs on Maplelurst
Lanc and Elm Lanc. By doing so, it will help to save a serious accident or to save a life.

Thatk you,

Name Address Phone
Lyl Hodgod 539, 6792

Zad a
V ,/ %ﬁwd 537 —eIvy
l%lml‘l.//t /))mmaa.amn N o-oa SEy- Fas 2
M. € Mpae F I il 533-412S
) i A (el e 8§38 - Zas/
Cﬁhﬂmgwﬁmmo&dmy S38-F357
s - N SR AR
PP PO S o TE O e S LA L R0
(4 %&f&w SIS L7

1. .00 By d 338 -12460
12. 0P 7,5 f}f/f/ﬂu ;‘5‘%9’ 837
13. . WJ’;MJ/ ﬂ/l'/yﬂﬂ/f.) /e
3 :hu;( A/ —F A Jf- 9(;//'7

. . N P a 4
6. J%wggmmg : S DL

000N AU R W=
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TO THE COMMISSIONERS OF SULLIVAN COUNTY:

The citizens of Maplehurst Subdivision are extremely concerned with speeding traffic on Maplehurst Lane
~ between US 11 E and Hiphway 37, The speed 1imil is 25 MPH. More than a hundred cars and trucks use

this street in the subdivision daily as a short cut between the iwo highways instead of using the on and off

ramps.

Speceding cirs have been clocked dolng 71 and 72 MPH. 40 to 60 MPH i 1he common speed. 25 10 40
MPH is rare. Maybe [ in 50 cars travel 25 MPH or less.

We put our lives inn danger trying o cross the streel to our mail boxes. Many have been almost reav-ended
trying to turn into our driveways. When trying 1o walk on this street, we have to be very cautious to keep
from being killed. Sullivan County Sheriff"s Department sets up occasionally for a few minutes, but that’s
only cffective while they are present.

To help stow the speeders down, we the undersigned ask you o install 4-way stop signs on Mapleturst
Lane und Elim Lane. By doing 50, it will help to save a serious accident or to save a life.

Thank you,
Name Address Phone
1. _ Seedl, é{m» 23 Ctlepmy Lot 238-872577
2 b2 =8 pald
3 ars (J\brru Ln S38- 004
4 o e
5 L5385 -B460
6 4a39- 5738
7 ' , S
8. Asa cﬂ/&»-e,ozss”e ey S3PGLER
9. _M }//’)/AJZL) 5 Q\W_kb\ a_ﬂ o e 4.5?c37 5
10 WAV i 52g =»3975
/”/’r'f Ms. A’muf}am/ﬂ/ Efm L S8 7 ¥
12 @_JJ!QI.’AJ /‘I..«!,iﬁf__p'“i JjQ“SJ{[{

13 k—/ﬁ((# ))3 g&u&zﬁ; %"/E&x/ 4,(,4__,»__/

14, Cqdiiad K, /{%zéf(_ M7 S38. €Cs
15, _

16. '

17.

18.
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TO THE COMMISSIONERS OF SULLIVAN COUNT'Y:

The citizens of Maplehurst Subdivision are extremely concerned with spoeding mmaffic on Maplehurst Lane
between US 11 E and Highway 37, The speed limit is 25 MPH. More than a hundred cars and trucks use

this strect in the subdivision daily s a shert cut between the two highways instead of using the on and off
ramps,

Speeding cars have been clocked doing 71 and 72 MPH. 40 to 60 MPH is the common speed, 25 to 40
MPH is rare. Maybe 1 in 50 cars iravel 25 MPH or less.

We put our lives in danger trying to cross the street 10 our mail boxes. Many have been almost rear-ended
irying 10 tum into our driveways. When irying (o watk on this street, we have to be very cautious to keep
from being killed, Sullivan County Sherifi*s Department sets up occasionatly for a few minutes, but that's
only effeclive while they are present.

To help slow the speeders down, we the undersigned ask youio install 4-way stop signs on Maplehurst
Lane and Elm Lane. By doing so, it will help 10 save a serious accident or to save a life,

Thenk you,
Name Acklress Phone
1 awx Jaﬂ,f.d/ ZG 2D VB B ST C ) L3¢ 7%
2.2 ' % Gyt S ©5TS
3. _ AZLF 50 e 3¢ 64
T L it g0
5. “rm/mm PN B~ Szed3/b
67/ 2o by L3R bk 0O
7. M 3g-777¢
S WAL LD
e (P A28 -3
. Yk Do 538 31O
. Alergc S < bder— 539- 9250
12. . ﬁﬂ&; - 25',4// &35 -§:76
13, el o oot B AL L
14, w0 ['uhw,u' /g-tbd‘ﬂm/ w39 782
15. ‘
16.
17. \f/,.r\ JY'LM, &mw/(.) (LM‘/L/ R RS bt
18. ~Trs i ot ek 7 523 WS I3

DEE B e Ay isa
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RESOLUTION NUMBER gz %

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN
Adjourned SESSION THIS THE 23rd DAY OF November 19 9§

RESOLUTION AUTHORIZING _25 MPH Speed Limit on Weaver Creek Road - 3rd
Civil District

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION

AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in Adjourned Session on the _23rd = day of
November 1928.

THAT _BE ITRE VED ta2 h speed limit be placed Weaver
as recommended in correspondence from_the Sullivan County Highway Department.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on 19_, the public welfare requiring it.

Duly pasged and approved this 23 day of _November 19 38
m&&_&[ﬁm@a Datc:m 5 Date:

County Clerk County Bxecutive

INTRODUCED BY COMMISSIO-NER " Hyatt ESTIMATED COST:
SECONDED BY COMMISSIONER Mason FUND:

Committee Action Approved | Disapproved Deferred Date
Administrative

Budget

Executive

W Carm esiecian Apdian ‘ An i [ S P ‘ ~ i R ! W

JR———
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& .
SULLIVAN COUNTY
HIGHWAY DEPARTMENT
P.O. BOX 530
BLOUNTVILLE, TENNESSEE 37617
John R. LeSueur, Jr. (423) 279-2820
Commissionar of Highways A FAX (423) 279-2876

Movember 6, 1998
e
¥

COMMISSIONERS:  Marvin Hyatt r@‘)
Dwight Mason

Dear Commuissioners:
I would like to reguest that you consider passing the {following resolution:
A 25 MPH SPEED LIMIT be placed on Weaver Creek Road.
This is in the 3" Civil District,
[If you have any questons, please fect free o contact me.
Sincerely,

Rooph 7o

Raiph Pope
Traffic Coordinator

RPb

¢ Shirley Gurganus
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RESOLUTION NUMBER 23

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN
Adjourned SESSION THIS THE 23rd DAY OF November 19 98

RESOLUTION AUTHORIZING _STCP Sign‘ on Johnson Cemetery Road at Island Road
- 5th Civil District

WHEREAS, TENNESSEE CODE ANNOTATED, SECTION

AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in Adjourned = Session on the _23rd day of
November 1998.

THAT _BE IT RESQOLVED, That a STOP sign bs placed on Johnson Cemst

Island R r n I nce fr th lliyan_Count i a
Department.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

‘This resolution shall become effective on 19_, the public welfare requiring it.

Duly passed and approved this23 _ day of November 1998

ate:wg Date:

Couaty Executive

County Clerk

INTRODUCED BY COMMISSIONER_Belcher ESTIMATED COST:
SECONDED BY COMMISSIONER _ Houser/Milhorn FUND:
Committee Action Approved | Disapproved Deferred Date

Administrative

Budget

Fxecutive

Commission Action Aye Nay Pass Absent Total
Roll Call 20 2 2!
Voice Vote

COMMENTS: WAIVER OF RULES APPROVED 11/23/98 ROLL CALL
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r]'t ! ’
SULLIVAN COUNTY
HIGHWAY DEPARTMENT
P.0. BOX 590
BLOUNTVILLE, TENNESSEE 37617
John R, LeSueur, Jr. {423) 279-2820

Comemissipner of Highways FAX (423) 279.2876

November 6, 1998

2
COMMISSIONERS:  Carol Belcher ﬂl/%‘)#
Dennis Houser
Paul Milhorn
Diear Commissioners:
I'would like to request that you consider passing the following resolution:
A STOP sign be placed on Jobinson Cemetery Road at Island Road.
This is in the 5% Civil District.
If you have any questions please feel ﬁ’ec to contact me.
Sincerely,

Rosphe fopr—r

Ralph Pope
Traffic Coordinator

RE/ie

c: Shirley Gurganus
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RESOLUTION NUMBER 26 _

TO THE HONORABLE GIL. HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN
Adjourned SESSION THIS THE _23rd DAY OF November 1998

RESOLUTION AUTHORIZING _The Superintendent of Sullivan County Department of
Education to Enter into Lease Arrangement for Driver Education Vehicles

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION _7-51-904 AUTHORIZES
COUNTIES TO

NGW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in Adjourned Session on the _23rd day of
November 1998,

THAT WHEREAS, The Sullivan County Board of Education has approgved the
Superintandent to enter into a 24-month lease arrangement with Bill Gattan Chevrclet for
the purpose of providing_ vehicles for the Drivers Education class, and

WHERE State auditors have vis the Department of Education that lea
arrangements must have prior roval from the Sullivan County Board of Commissioners
before the Superintendent may enter into such arrangenants;

N THEREFORE BE IT RESOLVE at th llivan County Board of Commissioner
uthorizes the Superintendent of Schools to enter into a 24-month lease arrangement with
Bill Gatton Chevrolet for th rpose of providing vehicles for the Drivers Education class.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on . 19_, the public welfare requiring it.

4 Duly pagsed appraved #kjs 23_day of November 1898
%‘Qﬂ”%{té: : Date:w

County Clerk County Executive

Date:

INTRODUCED BY COMMISSIONER__ Blalock ESTIMATED COST:
SECONDED BY COMMISSIONER Ferpuson FUND:

Committee Action Approved | Disapproved Deferred Date
Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Total
Roll Call 20

Voice Vote

4

COMMENTS: APPROVED 11/23/98 ROLL CALL




RESOLUTION NO. 2 2

TO THE HONORABLE GIL. HODGES, COUNTY EXECUTIVE, AND THE MEMRBERS
OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN ADJOURNED
y "SES_SI,ON THIS THE 23" DAY OF NOVEMBER, 1998,

RESOQLUTION AUTHORIZING Settlement in the | I}A_ag;_}_c)f_Riqw:z_bp,_eg ux_v. Sullivan
County

WHEREAS, TENNESSEE CODE ANNOTATED; SECTION
AUTHORIZES COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of Sullivan
County, Tennessee assembled in Adjourned Session on the 23% day of November, 1998;

liereby approve and authonze the Sullivan County Attorney to settle the matter of Rick Webb,
et ux v. Sullivan County, pending in the Cireunt Court for Sullivan County at Blountville,
Tennessee, being Civil Action No. C2412, on the terms as set forth in the Full Release &
Settlement_Agreement aitached hereto, and

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist,

This resolution shall become ¢ffective on

19_, the public welfare requiring it.

Duly passed and approved this 23 day of November, 1998,

T, N N B
- A L Counly Execuliva

INTRODUCED BY COMMISSIONER R, Motrell ESTIMATED COST:.
SECONDED BY COMMISSIONER _M, Vance FUND: i

Date: o

0405

Committee Action Approved Disapproved Deferred D

ate

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent

Total

Roll Call 20 4

Voice Vote

QL
COMMENTS: WAIVER OF RULES APPROVED 11/23/98 ROLL CALL
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FULL RELEASE & SETTLEMENT AGREEMENT

Sullivan County, Tennessee and Rick &and Lisa Webb for
good and valuable c¢onsideration including the mutual
covenants contained herein, the receipt and sufficiency cf
which is hereby acknowledged by all parties, agres to the
following terms of settlement and release:

{1} Rick and Lisa Webb shall dismiss with £full

prejudice their lawsuit originally styled Rick Webb and

Lisa Webb, Plaintiffs, vs. Sullivan County, Tennessee, J.C.

Clark and Jeoe K. Thomas, Jr., currently pending in the

Circuit Court for Sulliﬁan County at Blountville,
Tennessee, Civil Action No. C2412 and dec hereby fully
release, acquit and discharge Sullivan County, Tennessee,
its officers, employees, agents and representatives, in
their official and individual capacities, from any and all
claims and causes of action asserted therein or in any way
arising from or related to the claims or czuses of action
asserted therein, and from any and all costs or expenses
associated therewith including, but not limited to,
litigation expenses and attorney’'s fees.

(2) The Lease RAgreement previously entered intc by
and between the parties hereto, a copy of which is attached

hereto as Exhibit “1", is amended as follows:

75 N uog,rrygg;é}/oi. quooﬁ-]j
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The first sentence of Section 2 o0of the Lease
Agreement will be deleted in 1its entirety and
replaced with the fcllowing language:

“The term <f this lease shall begin on November

9, 1998 and shall end on Novemker 4, 2008, unless

sooner terminated as provided herein.”

(3} Exhibit A referenced in Section 1 of the Lease
Agreement is hereby iderntified as Exhibit ™27 attached
hereto. Sullivan County hereby approves the locaticn of the
eighty {(8C) beat slips in Area A, the “stores dock 10 slips”
designated thereon and the leocation of the 407 x 8C" =stcre
zs 1indicated on the plan as “E”. Suliivan County hereby
approves and will forward to TVA for TVA review and
approval the TVA “Permit for Minor Water Use Facilities?
application as submitted eon 2pril 9, 19%8 te Sullivan
County by Rick Webkb subject, however, to the understanding
and agreerent between the Parties hereto that only those
portions of the plan drawings referenced above: eighty (80)
boat slips in Area A, “Store Dock 106 Slips” and “E“ “40' x
8¢’ Store” are approved by Sullivan County. Any future
additicon of dccks, such as those designated on Mr. Webb's
blueprint plans as “Fututre Dcck Areas” will ke at the sole
discretion of Sullivan County with full understanding thet
Sullivan County may refuse ta agree to such addition or

expansion for any reason or for no reasocn.
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(4) Sullivan County will pay the sum o<f Three
thouszand cdollars ($3,000.00) to Rick and Lisa Webb.

(5) It is mutually understood and &greed that this
settlement 1is the compromise of a doubtful and disputed
claim, and that payment 1s not to be construed as an
admissicon of lizbility on the part of Sullivan County, its
enployees, agents and representatives, by whom liability is
expressly denied.

(6) This release contains the ENTIRE AGREEMENT
between the parties hereto and the terms of this release
are contractual and not a mere recital,

(7Y The undersigned further state that they have .
carefully read the foregoing release and know the contents
thereof, and that they have signed the same as thelr free
act for the purpose of making a full and final ccmpromise,
edjustment and settlement of the ebove-menticned claims and
hereby acknowledge full release and satisfaction,

WITNESS our hands this day of November, 1998.

RICK WEEB

LISA WEBB

Plaintiffs



RICK J. BEARFIELD

TH BOPR No,

Attorney for Plaintiffs

Post Office Box 4210 CRS
Johnscen City, Tennessee 37602

SULLIVAN CCUNTY, TENNESSEE

BY

GIL HODGES, County Executive
Attest:

Sullivan County Clerk

DANIEL P, STREET

TN BCPR No, 7365

Sullivan County Attorney
Post Qffice Box 508
Biountville, Ternessee 37617

0409
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LEASE AGREEMENT
Letween

COUNL'Y O SULLIVAN
STATE OF TENNESSEE

and
RICK WEUGD
[or the purpose of
Operalking the Facllity
at
DDSERVATION KNOD PARK
This Agreemenk is made and enkered inteo by and bebtween Lhe

Couity o©of Sullivan, 5State of Tenhessee, (hereinafter called
"County"), and lick Weblb, (hereinafter called "Lessee"), whase

jaddress is 3299 Rock llolds Road, Bluff City, lennessee 237618,

W T HESSETY

For and in congideration of the mutual bLenelits accruing to
the parties hereta, the partles have agreed and hereby enler into
this Agreemenlk according Lo the express covenanls, Lorms, mml
cunditions as herelnalfter staled:

1. ‘The county hereby lissues to Lhe Lessee a lease Lu wvucupy
and use, for Lhe purposes and subject to all terms and conditions
hereinaller stated, the following described premises, facilities,
and olher pruparty, located alt Observation Knob Park in Sulljvan
Counly, Tenhessee, more specilfically shown on bthe map atlached to
this documenlt and made a part hereof ldentified as Exhibilk h.

Saild premises, rCacililties, eguipmenlt and property nve
somelines referred to herein as the prewmlses or Lhe leagod
Facilities. "The use of the premises by Lessee is for Llhe purpose
of:

‘'e construction and operatbion of a ganeral mecchandise
stare, petroleum saleg, tackle, boak dock and renkals.
Congtrucltion plans shall ke approved by County pricr Lo execubion
of this Agreement and the County shall cbtaln TYA's prior written
approval before any construckion occurs on the site or on the
adjacent shoreline or in tlhe waker. Lessee shall hbe responsible
Ior all expenses relabting Lo Lessee's consltruclion and projoect and
agrees Lo save harmless and indemnify Counbty and TVA [rowm any and
all liability therefrom ineluding its costs and reasonable
attarney's fees in the event of a claiwm, demand or litiyation
arising oukt of the lessee's construcktion and/or operation of his
business.

Further, this entire Lease is made subject Lo Lhe Lerms and
conditions in the Grant ol Easement for the County by the Tennessee
valley Authority, Contract Ho. TV-42608A dated July 25, 1975 lor
public recreation for the bLenefil and enjoyment of the gyeneral
public,

2. ‘he Lerm of this lease shall begin on April 1, 1994 aml
shall end on March 31, 2004, unless sooner terminated as lherein
provided. Lessee has the option of renewing said lease [or an
addition two (2) five (5) year perlods under the same Lemnms and
cohditions as herein provided. Conditioned, however, on Lessco
plOVLdan in writing, to County and Counly subsequently providing
to VA in wriLlnq notice of intent Lo exercise either optiun
granted heteln on or befaore llovesber 15t of the year proceeding Lhe

EXUIBIT "1"
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option period and [fukbher subjeclt Lo the County and TWA aqgureaing fo
allow bthe exercise of the oplLions in the sole disvrelion ol Lhe

governing hodies, which consent shall pol be unreasonably withheld
|u|m|1 the showing of Lhe prudent operabtion of said busincus by
lhcsseu. Provided, Lessea's actunl occupancy and use of  Lhe
3premisas shall be limited Lo the periocds of operation pravided [ur
(Jn 'aragraph 4, below and a reasonable time bLefare and afler such
periods ol operation Lo seb up and c¢lose down Lessec's Lusiness.

| 1.  Lessee agrees Lo compensate Lhe County far the privileyes
ul the express Lerms described within this Agreement by paying a
Inase fee of three percent: (3%) al the qross sales per wmonth Lor
cach wmopnlh of operation. The [ees shall be paid on the Cirsk ol
cach month Fellaowing. The Cfees l[ovr any pacbial wenlth ab e
Tuceginning ar end ol any periml ol aperabion shall be procalesd.

1. Phe minimun period of operution of the leased facilitieg
cach year throughoul the term of this lease shall be as Collaws:

tilne (9) wmonths per year [rom 6:00 a.m. unkil 1000 p.m.

Lessee may be aulhierized to operate sald leased faciliti
Juring olher perioads when warrvanked by volume of business i
delermined Jjolntly by Lessea and Lhe Counly. The Counly shall
lapyniove the daily schedule of operation, including hours ol
operabicn, thab said facillity s open to the publiu.

5, Lessee shall keep ndeyuate records and bocks of avcount
covering business operations conduclted under the privilejes of Lhis
Agreemwenk in such form as Lhe Counly may prescribe.  Such recurds
and Looks of account shall be wpen for inspeclion or audil by Lhoe
Ccounty's represenkabive(s) ak all reasonable Limes.

6. "The Leasee shall nobt permil ony offensive use ol said
premises of any diserderly conduct or activities thereon, und shall
keep the premises In a good, clean, sanilary condition. The
lessee agrees that it will not permit gawbling or gomes of chance
fupon the premises, nor install, eperale, or permit to he inslalle:l
or operate any devise, or permit or conduct any aclLiviliaes upon Lhe
premises which are illegal or that caonstilbute wviolation af any
federal, slake or local governmenktal law, rule ovr reyulation or any
stale park rule or regulation. The Lassee shall nol scll ov permit
the sale of. alcoholic beverages of any kind upon the premiscs
covered by this Agrecuent, The County ol iksg representabive(s)
shall approve all exterior signing and adverbising provided by bhe
lessce.

7. Lessea shall obtain oll permits and license, pay all
charges, f[ees, or Laxes required by the State of Tennessec or its
political subdivisions [or the operation of Lthe leased facilibies.
iessee and its employees will cowply wikh all federal, state and/or
local laws, ordinances, rules and regulations allecting ils
loperation of the leased facilities. The Lessee agrees Lhal it wil)
lcompaly  with the workers compensation laws ol Uthe Slate of
brennessee, i€ opplivable, and that it will also comply wilh all
imlnimum waga, maxinum hours, and vther laws, rules and Fegulab tons
Lppileabie to conditions of employmeni upon v in conitzetion witi
1the premises.

! g. In order to prokect.the public, the Lessee agreas itu
slsLain and keep in force a policy or policies of yeneral pubfic
[iiability insurance with the minimum limits of Three Hundred
‘Tlhousand Dollars ($300,000.00) per persan and One Million bollars
|(51,000,000.Du) per accident for injuries Lo persons and properly.
"'he said policy(s}) shall be forwarded to the County LExecoutive for
sullivan County, who will approve the same if it conforms Lo Lhe
iforegoing, and return the same to the Lessee. The policy(s) shall
how on Lhelir face Lhat the period of coveraye is Lhe same as Lhe
peried or term of this Ayreement, and Lhat the ingurance cowmpany
fWwill notify the County of any cancellation of such pelicy at least
jben (10) days in advance of cancellation by cowmpany upon defaull in

|
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hDremium payment of insured. Policy(s) shall nawe the Lessce as Lhe
insuroed parky and shall name the Counlty as khe loss payee.

9. During the term of Lhis Agreement, Lessee shnll molnlain
v ocurrent inventory of all non-expendable and expendnlilie
properties, Cncilities, eguipment, and/or Cuerniture Farnished by
Lhe cCounty, consisbing either of the original items o qood,
sanllary conditlon or replacement items of eyual quality and value

supplicd by lessee. Such inventory shall e approved ol Uho
Moy lnning of the term of Agreemenlt and abt the beginning of aach
subseduend vericd of operatlan Ly the CounlLy T or il
representative(s). Where replaced items were uwned Ly Lhn Counly,

replacements hecome the properly of Lhe County wilh Lhe exceplion
o[ ikems specifically excluded by Lhe County.

10. At the end of each perjod of operation and upon the
expirabion of thils Ayreement, Lessee agrees to return Lo the Ceunty
any and all properties, facilities and equipment supplied hereunder
iy the Counlky including all rveplacements thereof and addibions
Lherebo made after commencement of the agreemenl, in ag yood repair
and condition as when supplied to Lessees, with allowances lor
reasonable wear and tear. The County has no liability for avy lons
lof or domage Lo property of the Lessee, lell on Lhe presises daring
any time between the periods of operation, from any cause
whalscever.

In the event this lease is terminated by the CounLy for couse
witirinm the rFlrsk ten {I0) years of operalblon or is Lerminntel
within elther of the two (2) five (5) year oplLlon periods
authorized Ln this lease, Lessee shall be entitled bto disasuscmbic
and remeove Within a reasonable period of time without cosk Lo the
county all improvements and fixtures wmade to the demised premises
by Lessee. Lessee shall in such event reslore the demised premises
to itz oviginal condition with the exceplion of ulLilities which
shiall ak the option of the Lessea, become Lhe property of Lhe
Counlky. -

Further im the event this leaze jis Lerminaled after Uhe
axpiration of Lhe eriginal ten (1D) year period and Lhe expiralion
ar the two (2) [lve (5) year optlons, or in the event this lense is
Lerninated at the reguest of the Lessee after the orlginal ten (10)
vear pericd or within either of the two (2) five (5) year oplion
periods, the demised premises and all imprevements including
wkilibies wade thereto by the Lessee shall becowe the property ol
Lhe County.

11. Lessee shall walntain and repair alb ils own coslk Lhe
nroperties, Faclilities and equipment supplied under this Agreement,
throughoul the enbire term of this Agreement in as good and
sanitary condition as when possession thereof was delivered to
Lesses by Lthe County, except as follows: {a}) Lessee is nok
responsible for loss or damage caused by fire, windstorm, or other
hatural casualty not insured against and nok resulting frum
negligence or fault of the lessee, ilts ageunlks, employees, or
iesgees. Lessea shall be responsible for condilbieon and appearance
bf oubdoor areas in the vicinity of any structure covered by this
Agreement, however, County shall be responsible lor mowing and
sacurity of sald acea. The County or- lts represenlatlive(s)
reserves the right to conduct inspections of the premises,
faclilities, and eguipment [furnished under Lhis fAgreemenlk upon
reasonnble notice to Lessee, and shall give Lessee polLice (o make
all necessary maintenance, repair and/or replacement of any and all
properties, equipment, [fixtures and/or [urnishing coverved
hereunder. Lessee will hot construct any additional alteralions,
or  improvemenlLs to the leased facility except as approved in
tadvance by the County and TVA or its representative(s) exvept as
hereinabove sel forilh.

12. If at any time the Lessee fails to comply with Lhe Lerms
56 this Agreement relalting to the maintenance, care, repair, ami
replacemenlt of the premises, focilities, and eguipment, Lhe Counly
may, wikh the exception of items specilically exucluded by thiso
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Mjresment, vause such repalr, maintenonue, care, anhd yeplacemsnt Lo \
be done and employ necessary labor and purchase the necessnry
materials Lherefore. The cosk ahd expeuse of any wark done by the
County and of materials puvchased by ik, togeLher with a rair
lpportionment of overhead costs therelo, shall be an addibional
UL paynble by Lessee to Lha County.

13. The County may terminate this Agreewent by written nolice
wailad or persenally Jdelivered to the Lessee [or any ot the
(ol lowing reasons:
|
{a) LL the Lessce shall default in any paymrenl Que under
Agresment,  1f such defaull shall continue for Filteen {15) I
alber writlten netice rrom the County Lo Lessee designnting sudl
Wetault, or

() IL the Lessee gshall fail Lo waintain proper standarmds of
uality, of foods, beverages, merchandise, goods and/ov services an
delermined by the Counly, or in any obher manner shall rajl Lo
provide adeguate service ta the public, if such default shall
lcuntlnue [lFteen (15) days alfler wrillen natice Crom Lhe counly to
Lessee designating such delfault, or

(¢} If for a period af Fifleen (15) days after writlen nobice
by Lhe Counlky specifying some other default or delaulls Lhe lLessoun
fails to cure such delault, or

(d} IL Lessee shall abandon or vacate the premises  or
discontinue Lhe conduct of business Lhereon [or a period of rive
(9) dJdays, without the approval of the County, or

{e) 1l Lossce shail wake an assignment [or Lhe bLonolil of
creditors, or

{£) 1LC Lhe interest of Lessoe in this Agreement or any ol Lho
assets used by it in the transaction of the business conducted by
it under Lhe provisions of Lhis Agreement shall be sold uporn
execubion or elbher legal proceass, or

{9) IT Lossee does nobt maintain the rvequired liabiljty
insurance coveraye, or

{1y In the evenk there is repeated defaull in waintaining !
stondards of service, sufficient to cause a decline in public
respeclk fob any property and/or facility under Lhis lLeaso
Agreement, Lhe County wmay by written nolice declare Lhis Afgrreement;
Lmmediately terminated though the immediate delault may have becn
heorrected.

{i) county, in ils sole discretion, deltermines nol Lo grank
either or koth optlons Lo renew upon a showing thal Lessec has nol
moperated said business in a prudent manner.

()] Lessee fails to comply with any of the GCterms amul
conditions of the Granlt of Easemenl, Conlraclk Hao. TV-42608A Lo Lho
County for public recreational development of Ythis sile. :

Upon  gliving such nobtice of terminabion tha Cunnby  may
lwirediately Lake possession of the leased lfacilities and the Lesseoe
'shall surrender possession thereof to the County.

114. Lessee may nol assign this lease, in whole or in part,
or, sublease any part of the premises, facililies, and/or
equipment, without First obtaining the written consent ol the
}nm:esgnry County officials, and further, the County obtaininyg TVA's
pritten consent, which consent may nob be unreasonally willheld.
[n the event said officials consent to any such assignment or
sublense, Lhe Lessee shall remain primariiy liable Cor the payments
:ixerein provided, unless expressly alherwise provided in the wrillou
conzenl, Wo assignment or sublease made by the Lessee withoul Lhe
written consenlk lerein before provided shall vest any cighlt or
ljnterest; whalsoevar in the assligpnee or sublessee and shinll Lo
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considered null amd void as Letween the parllies Leratu.

15. No assent, express or implled, by Lthe County to auny
reach in or default of any ayreement or conditlon hierein containm!
on the part of Lhe Lessee to be performed or observed, shal

vonstitute a waiver of or assent to any succeeding breach in or
itefault of Lhe same or any other acquiremenl or condition hereaf.

16. ‘he Lessee shall establish rates, charges or prices in
general accordance willh those established by comparable business
aperalkors in the local area.

17. teither TVA nor the Counly warrants thal Lthe premises,

purposes covered by this Agyreement. The Counbty will nol be liable
in any way or responsible for damages on account of injuries Lo
persons or property suffered or alledged to have been sufflered by
any person o) by his property while such person or properbty is
within, uneéar, or adjacent to the premises resulting From acls,
omiselons, and/or neglect ol Lessee during the kerwm therevt and Lhe
Lessee lhereby agrees Lo supcesslully defend against any acblon in
a Court of law or egulty thab mlght be broughit against it, or Lo
discharge any judgment that might be rendered therein. The intent
ol this clause is that Lhe Lessee will indemnify the Counly and 'I'VA
and will save Lthe County and ¥VA harmless fob any and all leynl
claims, damages, and judyments as a result of Lhe negligence ol the
Lessee, arising out of the occupation, use, maintenance, and
operation of Lhe premises, and Lhe Lessee agrees Lo assume any atnl
all responsil:ility and liability therefore.

13. 'The County reserves unte itsell any an all olher
inkterests in sald premises, equipment, and facilities and Lhe
lessee shall have no inbterest in the sald premlses, equipmenk, nml
Lacilities provided Ly Lhe County other Lhan Lhiese set Joucbth ol
described herein. County agrees to grant to Lessee durlng Lhe terlm
of this Agreement o any extension thereof exclusive vetail rights
Lor thie operation of said store and dock cn Counly park premises.

19. Upen the defaull of Lhe terms ol this Agreemenl and upon
non-compliance and a reasonable period of time alfter nolice, eilkbor
party may terminate this Agreement by glving written notive ko the
olther and VA, specifying Lhe dake of terminalbion, such nolkice tu
be given not less than ninebty (90) days prior Lo the dale herein
specified.

20. ‘The Lesses shall be responsible [for paying eleclrical,
waler and/er utility bills on the leased facilities. Daywenl of
utility bills shall be made within Lwenkty- (20} days of receipl of
the bill{=s). The Lesses shall take reasonable action
(winterizakion) to protect the Ileased faclilities Irom winler
weather condilions during the periocds the said facililies arc
closed to the general public. ‘All winterizaltion shall be approved
by the County or its representative(s). +The Lessee, however, will
rekain liohillbty for freeze damage to the leased facilities,
including equipment, during these periods, unless such damnye
resullbs frowm occupancy or use of the leased facilities by the
Counly .

21. ''he Lessee agrees Lo conduct all ackivities aulthorized by
privileges of this Agreement in such a mapner as to enhance the
high quality recreaticnal nature of the Facilities and of Lhe pavrk.
he Lessee, lls employees, and agents shall abt all tiwmes vonform Lo
appropriate standards of conduct, public relations, and dress, a5
advised by the park superintendent. The Counly shall approve all
radio, television and/or newspaper advertisements. Counly agrees
to relocate Lhe existing toll boolh ro as nol Lo interfere wilh the
public's [ree and unimpeded access to Lessee's premises.

22, "This Agreemant may be wodified only by written amendment
execulbed by all the parties hereto, and signed and approved by all
lecessary County officlals and ihe prior written consent of 'EVA.

facilltles, our equipment are or will remain suitable fur Lhe -



23. L[L, under the operalbion of the Agreement, cvralts and/o:
souvenirs are suld, the Lesseas shall maintain an uwenLory ol such
cralts and/or souvenirs twenky~five percent (25 off which is in
cialls nabtive Lo the County of Tennessee pur.Junnl; l'.o Tennessoe Codo
Aonolated §131-3-111.

24. This instrument designated YAy Lreement" andl Lhe
altachments Lherete contain Lhe entire agreement of the parties amd
5o vhange, modificalion, or walver in or of any of Lhe Lorms,
provisions of conditiong of this contract shall be in any wny valid
or binding on either uf the parties herebo unless the same boe dabed
alleyr the date heveol mul be in writing and signed by both partics,

2%, "he Lesses hoereby repregsenbs and warranbs that it is duty
aubhnriszed Lo Lrangact in the State of Tennessee ond Counly of
sullivan business of the type and nature reguired Cor the vperation
of the properties and faclilities included in this Agreement, aml
\l,tlat it will centinue to be sa gualified during the term of Lhis
inyreenent. .

26. Ho person on the ground of disablility, race, volor,
religion, sex, naticnal origin, age or any sother classification
protected by [ederal and/or Tennessee Stale constitutional and/or
stalutory law will De excluded [rom parkicipation in, or bhe denied
Lenefils ol, or be clherwise subjeclbed Lo discriminolicen in Utho
lrerformance of this lease, or in the employmenl practices of Lhe
Iesgeo. The Lessee sball upon reguest show proofl of such
nendiscrimination, and shall post ln conspicuous places, available
Lo all em[)loyeed and applicants, noklce of nondiscrimination.

TH HII‘NI"’,'; WHERFOF, Lhe parkies have execulLed this hgromment.

SULLIVAN COUNTY, WUEHNESSLEL

By: QZH_LA'I ;U?Z_.QLU‘{,—,

WILLLAM L. McKAMTY

County LExeculive
_-__wé;n’_/ ;JM:_L{ by: Q Wﬁwﬁl

Counly Court cierk Ob MIy ARAID
R Puu.]msung Aygent

ok (bl

RIOE WEBD
‘ l.essee

TERHESSEE VALLEY AUTIHORLTY

. LY s (Consent glven in lelier Lu

oy ExecuCTVe, TR TI/NE T

DAEED February . 1994,
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REsoLUTIONNO. 28

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE MEMBERS
OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN ADJOURNED
SESSION THIS THE 23" DAY OF NOVEMBER, 1998,

RESOLUTION AUTHORIZING Easement Agreement to Bristol, Tennessee Electric System

WHEREAS, TENNESSEE CODE ANNOTATLED, SECTION
AUTHORIZES COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of Sullivan
County, Tennessee assémbled in Adjourned Session on the 23* day of November, 1998;

NOW, THEREFORE, BE IT RESOLVED that the Sullivan County Executive is hereby
authorized to execute the attached Easement Agreement or such other document as may be
necessary to convey an easement to Bristol, Tennessee Electric System for the relocation of
power lines as 4 result of the expansian of the Sullivan County Justice Center in Blountville,

o (WAIVER OF RULES REQUESTED)

All resolutions in conflict herewith be and the same rescinded insofar as such coaflict exist.

This resolution shall become effective on . 19_, the public welfare requiring .

- Duly passed and approved this 23 day of November, 1958,

e 5] e

County Execulive

INTRODUCED BY COMMISSIONER E. Williams ESTIMATED COST:

i oty C"i:ﬁc

SECONDED BY COMMISSIONER _ R, Harr FUND:

Committee Action Approved Disapproved Deferred Date

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Total
| Roll Call 20 4

Voice Vote

COMMENTS: WAIVER CF RULES APPROVED ROLL CALL 11/23/98
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This Instrument Was Prepared By: [58- 3148 EGH
Grid# _65A2
Bristol Tennessee Electric System W.0.#_58-

Bristol, Tcnpcsscc
Acct. #

THIS EASEMENT AGREEMENT, made and entered into this __5" day of November , 1998 , by and
betwoen Sullivan County, Tenncssee, A Political Subdivision of the Sate of Terinessee , hereinafler called %

"Granlor” (whether one or more), and the  City of Bristol Tenncssce, for the use and benefit of BRISTOL TENNESSEE ..»
ELECTRIC SYSTEM, its successors and assigns, hereinafter called "Grantee™; .

>
WITNESSETH: i

In considcration of $1.00 and other pood and valuable consideralion, the receipt of which i1s hereby
acknowledged, Grantor does grant and convey unlo Grantee, its successors and assigns an easement, over, under, and
across those cerain lands of the Grantor, hercinafler described, for the construction, maintenance, operation,
cnlargement, rebuilding, and repairing of facilitics for the transmission and distribution of electrical energy, telephone
lines, telegraph or other cable lines, including poles, crossarms, guys, anchors, wircs, conduits, cables, and other_x
necessary apparatus and appliances; and the right of ingress over and across said lands for the purpose of exercising the
rights and privileges herein granied, but that in exercising such rights of ingress and egress, whenever practicab]e,%
reguafarly established highways, roads, and streets will be used. ;

.

The lands of the Gramtor referred to herein are located on Map 51 Parce] 47 _inthe _5" Civil District ofj-

Sullivan County, Tennessee, and are the same property conveyed to Grantor by deed/will recorded in the Registet’s office o

at _Dlountviffc . Tenncssee, in Deed Book No. J78A . page 170 . and Deed Book Na. _6C , page 835 , to which‘-}
reference is here made for a fuli description of same.

‘ON

The center line of the said easement herein granted is as follows:
Beginning at a property comer on the northern side line ol the  Blountville By-Pass and also comer to property of [i
Masscopi!l and an exisling power pole numbered |, the line travels 145 feet, plus or minus, in an eastern direction alone Lex
the Massengill and Sullivan County bounary line to a power pole numbered 2; thence in a northwestern direction 7
feet, plus or minus, (0 a padmounted transformer numbered T2; thence from the power pole numbered 2 the line al
travels in a northeastern direction 250 feet, plus or minus, 1o a power pole numbered 3; thence in a southwestern
dircction 120 fect, plus or minus, to a point in (he boundary line common with property of Burger King.

Grantor, his heirs, successors or assigns, do herchy agree to keep trees on said land trimmed so they will not
grow any closer than twenty (20) feet of the facifics or grow such that they could fall within twenty (20) feet of the
focilitics which the Grantee shafl construct, reconstruct, replace, and maintain upon said easement. In the event that the
Granlor, his heirs, successors or assigns attempl fo cul of trim trees that are within twenty (20) feet of the facilities, the
Grantee is refeased (rom all fiability, except Tor that liability which is the dircet result of the Grantee's  negligence in
maintaining said facilitics. TFthe Grantor, his heirs,  successors ot assigns fails 1o comply with the foregoing, the Grantee
shall have the right o trim or cut such trees in violation hereol and, the Grantor, his heirs, successors or assigns agree to
reimhurse the Grantee for any and all costs incurred in this aclion.
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ol

Granlur does also grant (he right from time 1o lime 1o clear trees, brush, signboards, sinctur
property, and fire hazards within said casement, together with the righl to trim, cut down, fell, and
said lands which now or hereafier may be a bazard Lo the facitilics which the Grantee shall
amd maintain upon said easement.

es, stored personal
clear away any tree on
construct, reconstruct, replace,

Granlee sha)l reimburse Grantor for any actual less or damage which shall he caused by the exercise of said
INgress or egress, or hy any wronglul! or negligent act or omission of Grantee,

The failure of Grantee 1o exercise any of the rights herein granted shall nol be construed as 2 waiver or
abandonment of the right theresNer at any time and from time (o time 10 excreise any orall of them,

. 'To have and to hold said rights and casemenl together with 4| privileges and a

Ppurtenances thereunto belonging
for the use and purposes aforesaid, unlo Grantee, its successors and assigns, lorever, :

IN WITNESS WHEREOQF, his instozment is excculed on the date first herein written,

(SEAL}Y .
Sullivan Counly, Tennessee
A Polilical Subdivision ol the Stte of Tennessee

STATL OF TENNESSEL )

COUNTY QF SULLTVAN)

On this the day of , 19 , before me personally appeared

. Aﬁ_—__u__-—.hﬁ_—_“ﬁm

1o me known 1o be the pewson{s) described in and who execuled the foregoing instrument, and acknowledged that they

excouted the same as their frec act and deed.

Given under my band and ofTicial scal H olfice in + Tennessee, this the day and
—_—

yeur ubove writlen,

My commissicn expires: i
—_—
NOTARY PUBLIC

SEAL:
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¥ RESOLUTION NO. 2 7

_ COMMITTEE

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE MEMBERS OF
THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN SESSION THIS THE 23rd
DAY OF November, 1998,

RESOLUTION AUTHORIZING TIE SULLIVAN COUNTY SHERIFF'S OFFICE VICE
OPERATIONS
WIEREAS, TENNESSEE CODE ANNOTATED; SECTION AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of Sullivan
County, Tennessee assembled in Regular Session on the 23rd day of NOVEMBER, 1998;

WHEREAS, THE SPECIAL REVENUE FUND FOR THE SHERIFF'S OFFICE- “DRUG
CONTROIL, SHERIFF”- DOES NOT ALLOW FOR VICE OPERATIONS SUCH AS
GAMBLING OR PROSTITUTION, AND

WHEREAS, THE ANNUAL AMOUNTS FOR SUCH AN OPERATION WILL NOT EXCEED
$2.000 AND WILL NOT REQUIRE THE APPROPRIATION OF NEW FUNDS BUT WILL
COME FROM THE 1998-99 SHERIFF APPROPRIATED FUNDS, AND

WHEREAS, THE TRACKING OF THE FUNDS WILL BE THE SOLE RESPONSIBILITY OF

THE SHERIFT'S OFFICE USING THE SAME GUIDELINES AND CONTROLS AS THE
DRUG FUND,

THEREFORE, THE SULLIVAN COUNTY SHERIFF'S OFFICE REQUESTS THAT THE
COMMISSION GIVE PERMISSION FOR _FUNDS TO BE AILLOCATED WITHIN THE
PRESENT SHERIFF FUNDS TO SET UP A VICE OPERATION NCT TO EXCEED $2,000.

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on . 19___, the public welfare requiring it.

Duly passed and approved this 23 _ day of _November ¢ 98

Adttested: Date; Date:
County Clerk County Executive
INTRODUCED BY COMMISSIONER _WILLIAMS ESTIMATED COST:
SECONDED BY COMMISSIONER _ HARR FUND:
Committee Action Approved Disapproved Deferred Date

Administrative

Budget

Executive

Commission Action Aye Nay Pass Absent Total

Roll Call 20 4

Voice Vote
COMMENTS: APPROVED 11/23/98 ROLL CALL

Last printed 11/19/98 1:58 PM
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RESOLUTIONNO.  J0

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE MEMBERS
OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN ADJQURNED
SESSION THIS THE 23%° DAY OF NOVEMBER, 1998,

RESOLUTION AUTIORIZING ‘Appropriation of Funds Refative to Sulfivan County Adult-
Oriented Registration Board

WHEREAS, TENNESSEE CODE ANNOTATED, SECTION
AUTHORIZES COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of Sullivan
County, Tennegsee assembled in Adjourned Session on the 23 day of November, 1998;

WHEREAS, the Sullivan County Board of Commissioners on July 20, 1998 approved
Resolution No. 14 adopting the provisions of Tennessee Code Annotated §7-51-1101, et seq,

Act of 1998} and

WHEREAS, Tennessee Code Annotated 7-51-1103 crmtegzlg_a_dnttt-g Iriented Establishment
DBoard in any county adopting the aforesaid provisions: and

i\?}}ﬁm[jﬁthc Sullivan County Executive has previousty appointed the membership of the

Qme;_f%nuo[gted 7-51-1103: and

WHEREAS, an appropriation is negessary to cover the expenses gssaciated with the duties of
the Adult-Oriented Establishment Board;

NQ&:]‘}-HZI;}EI;BRE. BE IT RESOLVED that the sum of $5,000 00 shall be appropriated
from Acconnt No. 39000 [Undesignated Pund Balance] 1o an account to be designated by the
Director of Accounts and Budgets, said funds to be allocated as follows:

—— . _ )00 YPersonal Services}) - $1.000.00
e _ 300 [Contracted Serviees] - $4,000.00

All resolutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shall become effective on 19_, the public welfare requiring it.

Duly passed and approved this 22 day of November, 1998,

Attested: Dale:

Date:
County Clerk

Crumnty Excculive

INTRODUCED BY COMMISSIONER M. Hyatt ESTIMATED COST:
SECONDED BY COMMISSIONER Buddy King FUND:

Committee Action Approved Disapproved Deferred Date

Administrative

Budget

Exegutive




COMMENTS: WAIVER OF RULES APPROVED 11/23/98 ROLL CALL

RESOLUTION NO. 3 0
Page Two
Commission Action Aye Nay Pass Absent Total ‘
Roll Call 20 4 ?
Voice Vote é




RESOLUTION NUMBER 3 {

TO THE HONORABLE GIL HODGES, COUNTY EXECUTIVE, AND THE
MEMBERS OF THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN
Adjourned SESSION THIS THE 23rd DAY OF November 19 98 .

RESOLUTION AUTHORIZING _ Commissioner of Roads to_Purchiase Four Backhoes
Through Special Procurement Confract with Manufacturer

{NHEREAS, TENNESSEE CODE ANNOTATED; SECTION AUTHORIZES
COUNTIES TO

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of

Sullivan County, Tennessee, assembled in Adjourned = Session on the _23rd_ day of
November 1998,

THAT _WHEREAS, The Puichasing Agent has solicited open market and obtained

competitive "buy-back” pricing on four {4) backhoes for the Sullivan County Highway
Department; and

vear 'intergst-free/full warranty” installment plan_direct from the _manufactucer, with a

auarantsed "buy-back” offered by the manufacturer’s local distributor at the end of the
three years, per the information attached herato; and

WHEREAS, The Highway Commissioner already has maoney appropriated for the
purchase of these backhoes, but would like to take advantags of the manufacturer's
‘interest-frea” installment plan;_

NOW, THEREFORE BE IT BESOLVED, That since there are.no differances in_pricing
{either lump sum payment or 3-year installment plan), that the Sullivan County Board of
Commissioners approves the three-year "interest free" plan, abligating $49,767 annuaily

for the next three vears [or less] instead of obligating_the grand total lump sum of
$149,300 from the current fiscal yoar.

o WAIVER OF RULES REQUESTED T

All resolutions in conflict herewith be and the same rescinded insofar as sueh conflict exist,

This resolation shall become effective an

19_, the public wellare requiring it.

Duly passed and approved this 23 day of November 4g%8

Attested: : Date:

Date:
County Clerk

Cauaty Executive

INTRODUCED BY COMMISSIONER__ Wiliams ESTIMATED COST:

SECONDED BY COMMISSIONER Vance FUND:
Committee Action Approved | Disapproved Deferred Date
Administrative
Budget
Executive
Commission Action Aye Nay Pass Absent Tatal
Roll Call 20 4
-
Voice Vole

COMMENTS: WAIVER OF RULES APPROVED 11/23/98 ROLL CALL
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ATTACHMENT TO RESOLUTION # !:52

"BUY-BACK" PURCHASE AGREEMENT - FOUR (4) BACKHOES
FOR HIGHWAY DEPARTMENT
**BID EVALUATION SUMMARY**

SUCCESSFUL VENDOR: FURROW-JUSTICE MACHINERY

(1) MAKE/MODEL BID: JOQ DEFRE 310E
la: PRICE (4 each) = $48,200.00/Unit ... Total= $ 192,800.00

{2} TRADE-IN VALUES FOR OLD HIGHWAY EQUIPMENT

2a: 1977 580C Case Backhoe w/Boom 5-
(5/N 8961714 - Boom S/N 5377428)
2b: 1987 416 Cat Backhoe
' (S/N 5PCQ4042)
2c: 1987 416 Cat Backhoe
(S/N S5PCOD4043)
2d: 1989 580K Case Backhoe
(S/N JRBOO06064])

<6,000.00>
$-<12,000.00>
$-<12,500.00>

$-<13,000.00>

(3) GRAND TOTAL LUMP SUM (INCLUDING TRADE-INS) $_149,300.00
0T -
3-YEARS INSTALLMENT PLAN (INCLUDING TRADE-INS) $ 149,300,008

{549,767 + 549,766 + $49,766)

(4) "BUY-BACK" QUARANTEED PRICE (See formula below)* $-121,200,00
>Vendor agrees to "buy-back'" equipment after 3 years<
*BUY-BACK CONTRACT INCLUDES FISCAL YEAR ‘FUNDING-OUT' CLAUSE

{5) “TOTAL COST TO COUNTY FOR ALL FOUR (4) UNITS $ 28,100.00%

FORMULA TQ DERIVE AT PER BACKHOE/FER YEAR COST:
*$28,100. divided by 4 units = $7,025, /unit divided by 3 years*

*Annual copt per backhoe = §$2,341.66
(Includes full machine warranty [parts/labox] for 3 years)

eSS EEsESs TS S N eSS S S T T N N T T S R R D T T S T s S R n S S S T S S S S =SS S =S s ===

S UMMARY

PURCHASE PRICE IS SaME EITHER LUMP SUM PAYMENT OR 3-YEARS INSTALLMENT
PLAN (INCLUDING TRADE-INS). THE INSTALLMENT PLAN AVAILABLE THROUGH
THE MANUFACTURER ALLOWS THE GOVERNMENT ENTITIES TO USE THEIR CAPITAL
MCNIES MORE EFFECTIVELY, HAVE NEWER EQUIPMENT AND ELIMINATE THE COSTS
OF REPAIRS AND LABCR COVERED UNDER THE PULL WARRANTY AGREEMENT.

Pt T L L e e e e b L il e
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S RESOLUTION NO. .
TO THE HONORABLE Glf, HODGES, COUNTY EXECUTIVE, AND THE MEMBERS OF

THE SULLIVAN COUNTY BOARD OF COMMISSIONERS IN REGULAR SESSION THIS
THE 23RD DAY OF NOVEMBER, 1998,

]

RESOLUTION AUTHORIZING THE ISSUANCE OF $17.000,000 SCHQQIL DEBT AND
55,000,000 JATL. DEBT.

WHEREAS, TENNESSEE CODE ANNOTATELD; SECTION .
COUNTIES TO

_AUTHORIZES

NOW, THEREFORE BE IT RESOLVED by the Board of County Commissioners of Sullivan
County, Tennessee assembled in Regular Session on the ggf day of November, 199%;

SEE ATTACHMENT

AMENDMENT ; : 3 : LIC RUILDING DERT
MOTION MADE BY HARR AND SECONDED BY MCCONNELL . _TO _AMEND

All resotutions in conflict herewith be and the same rescinded insofar as such conflict exist.

This resolution shatl become effective on 19___, the public welfare requiring it.

Duly passed gnd approved this 23 _day of November 1998,
&mm@&t&é}i?) Date:_.

Coungy Clerk County Executive
INTRODUCED BY COMMISSIONER _WILLIAMS ESTIMATED COST:
SECONDED BY COMMISSIONER _HARR, FUND:
Conunittee Action Approved |. Disapproved Deferred Date

Administrative

Budget
Executive
Commission Action Ave Nay Pass Absent Total
Roll Call 23 1
Voice Vote
COMMENTS: WAIVER OF RULES

_APPROVED AS AMENNED 11/23/98  ROLI. CALL

Last prirted 11/23/58 §:53 AM
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#649358.2 11424/98

A RESOLUTION AUTHORIZING THE ISSUANCE OF INTEREST BEARING
GENERAL OBLIGATION CAPITAL OUTLAY NOTES, SERIES 1998 OF SULLIVAN
COUNTY, TENNESSEE, IN AN AGGREGATE PRINCIPAL AMOUNT OF NOT TG
EXCEED EIGHT MILLION DOLLARS ($8,000,000); MAKING PROVISION FOR
THE ISSUANCE, SALE AND PAYMENT OF SAID NOTES, ESTABLISHING THE
TERMS THEREOF AND THE DISFOSITION OF PROCEEDS THEREFRCOM; AND
PROVIDING FOR THE LEVY OF TAX FOR THE PAYMENT OF PRINCIPAL
THERBOF AND INTEREST THEREON.

WHEREAS, under the provisions of Sections 9-21-101 et seq., Tennessee Code
Annotated, subject to the approval of the State Director of Local Finance, counties in Tennessee
are authorized to issue interest bearing capital cutlay notes for a period of not to exceed twelve
(12) years from date of issue for all county purposes for which general obligation bonds can be
legaliy authorized and issued; and

WHEREAS, the Board of County Commissioners of Sullivan County, Tennessee (the
"County") has determined that it is necessary and desirable to issue not to exceed $8,000,000 in
aggregate principal amount of capital outlay notes for the purpose of providing funds for
expansions, renovations and improvements to the Sullivan County jail facility, the payment of
legal, fiscal, administrative, architectural and engineering costs incident thereto, and costs incident
to the issuance and sale of such notes; and

WHEREAS, it is the intention of the Board of County Commissioners of the County to
adopt this resolution for the purpose of authorizing such notes, establishing the terms thereof,
providing for the issuance, sale and payment of the notes and disposition of proceeds therefrom,
and providing for the levy of a tax for the payment of principal thereof and interest thereon,

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of
Sullivan County, Tennessee, as foliows:

Section 1. Authority. The notes authorized by this resolution are issued pursuant to
Sections 9-21-101 et seg., Tennessee Code Annotated, and other applicable provisions of law.

Section 2. Definitions. The following terms shall have the following meanings in this
resolution unless the text expressly or by necessary implication requires otherwise:

(a) *Code" shall mean the Internal Revenue Code of 1986, ﬁs amended and all lawful
regulations thereunder;,

{(by  “County” shall mean Sullivan County, Tennessee;
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() “Governing Body" shall mean the Board of County Commissioners of the County;

(d) "Notes" shall mean not to exceed $8,000,000 General Obligation Capital Qutlay
Notes, Series 1998, of the County, dated December 1, 1998, or having such other series
designations and dated dates as shall be determined by the County Executive pursuant to Section
7 hereof, provided the maturity date of any emission of the Notes does not exceed twelve (12)
years from the issuance date of such emission of the Notes;

(&) “Project” shall mean expansions, renovations and improvements to the Sullivan
County jail facility; expansions, additions, renovations and cquipping public buildings; and the
payment of legal, fiscal, administrative, architectural and engineering costs incident thereto; and

(g) "Registration Agent” shall mean First Teonessee Bank Natjonal Association,
Memphis, Tennessee, as registration and paying agent for the Notes, or any successor designated
by the Governing Body.

Section 3. Authorization and Tenns of the Notes. For the purpose of providing funds for
to pay the costs of the Project and costs incident to the issuance and sale of the Notes as more
fully set forth in Section 8 hereof, there are hereby authorzed to be issued interest bearing capital
outlay notes of the County in an aggregate principal amount not to exceed $8,000,000. The Notes
shall be issued in fully registered form and shall be designated as *General Obligation Capital
Outlay Notes, Series 1998," dated December 1, 1998, or such other name, date or series
designations as shall be established pursuant to Section 7 hereof, provided the maturity date of the
Notes, or any cmission thereof, does not exceed twelve (12) years from the issuance date of the
each emission of Notes, The Notes shall bear interest at a rate or rates not to exceed six percent
{6%) per annum, payable semi-annually on Aprit 1 and October 1 until the Notes mature or are
redeemed, commencing October 1, 1999, The Notes shall be initially issued in $5,000
denominations, or integral multiples thereof, as shall be requested by the original purchaser
theicof. The Notes shall mature serially and be payable on April 1 of each year as follows subject
to the adjnstments permitied pursuant to Section 8 hereof (provided, however, that Notes maturing
April 1, 2011 may not be issued prior to April 1, 1999);

Years Amounts
2000 100,000
2001 500,000
2002 525,000
2003 550,000
2004 575,000
2005 600,000
2006 650,000
2007 725,000
2008 800,000
2009 900,000
2010 1,000,000
2011 1,075,000
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Notes maturing April 1, 2000 through April 1, 2008, inclusive, shall mature without
option of prior redemption. Notes maturing April 1, 2009 and April I, 2011, shall be subject to
redemption prior to maturity at the option of the County on April 1, 2008 and thereafter, as a
whole or in part at any time at the redemption price of par plus interest accrued to the redemption
date, or such other redemption dates and redemption price as may be determined pursuant to
Section 7 hereof.

Pursuant to Section 7 hereof, the County Executive is anthorized to sell the Notes, or any
maturities thereof, as term Notes with mandatory redemption requirements. In the event any or
all the Notes are sold as term Notes, the County shall redeem such term Notes on the redemption
dates corresponding to the maturity dates set forth herein in aggregate principal amounts equal to
the maturity amounts set forth herein for each redemption date, as such maturity amounts may be
adjusted pursuant to Section 7 hereof. Notes so redeemed shall be redeemed at a price of par plus
accrued interest thereon to the date of redemption. The term Notes to be so redeemed shall be
selected by lot or in such other random manner as the Registration Agent in its discretion may
determine.

If less than all the Notes shall be called for redemption, the Governing Body, in its
discretion, shall designate the maturity or maturities which will be redeemed, and, if less than all
the Notes of a single maturity shail be called for redemption, the Notes within the maturity to be
redeemed shall be selected by the Registration Agent by lot or such other random manner as the
Registration Agent in its discretion may determine.

At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such redemption date, the County may (i) deliver to the Registration Agent for cancellation Notes
to be redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect
of its redemption obligation under this mandatory redemption provision for any Notes of the
maturity to be redeemed which prior to said date have been purchased or redeemed (otherwise
than through the operation of this mandatory sinking fund redemption provision) and canceled by
the Registration Agent and not theretofore applied as a credit against any redemption obligation
under this mandatory sinking fund provision. Each Nots so delivered or previously purchased or
redeemed shall be credited by the Registration Agent at 100% of the principal amount thereof on
the obligation of the County on such payment date and any excess shall be credited on future
redemmption obligations in chronological order, and the principal amount of Notes to be redeemed
by operation of this mandatory sinking fund provision shall be accordingly reduced. The County
shall on or before the forty-fifth (45th) day next preceding each payment date furnish the
Registration Agent with its certificate indicating whether or not and to what extent the provisions
of clauses (i) and (ii) of this subsection are to be availed of with respect to such payment and
confirm that funds for the balance of the next succeeding prescribed payment will be paid on or
before the next succeeding payment date.
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Notice of call for redemption shall be given by the Registration Agent on behalf of the
County not less than thirty (30) nor more than sixty (60) days prior to the date fixed for
redemption by sending an appropriate notice to the registered owners of the Notes to be redeemed
by first-class mail, postage prepaid, at the addresses shown on the Note registration records of the
Registration Agent as of the date of the notice; but neither failure to mail such notice nor any
defect in any such notice so mailed shall affect the sufficiency of the proceedings for redemption
of any of the Notes for which proper notice was given. The Registration Agent shall mail said
notices, in the case of term Notes with mandatory redemption requirements as and when provided
herein and in the Notes and, in the case of optional redemption, as and when directed by the
County pursuant to written instructions from an authorized representative of the County given at
least forty-five (45) days prior to the redemption date (unless a shorter notice period shall be
satisfactory to the Registration Agent). From and after the redemption date, all Notes called for
redemption shall cease to bear interest if funds are available at the office of the Registration Agent
for the payment thereof and H notice has been duly provided as set forth herein.

The County hereby authorizes and directs the Registration Agent to maintain Note
registration records with respect to the Notes, to anthenticate and deliver the Notes as provided
herein, either at original issuance, upon transfer, or as otherwise directed by the County, to effect
transfers of the Notes, to give all notices of redemption as required herein, to make all payments
of principal and interest with respect to the Notes as provided herein, to cancel and destroy Notes
which have been paid at maturity or upon earlier redemption or submitted for exchange or
transfer, to furnish the County at least annually a certificate of destruction with respect to Notes
canceled and destroyed, and to furnish the County at least annually an audit confirmation of Notes
paid, Notes outstanding and payments made with respect to interest on the Notes. The County
Executive is hereby authorized to execute and the County Clerk is hereby authorized to attest such
written agreement between the County and the Registration Agent as they shall deem necessary
or proper with respect to the obligations, duties and rights of the Registration Agent. The
payment of all reasonable fees and expenscs of the Registration Agent for the discharge of its
duties and obligations hereunder or under any such agreement is hereby authorized and directed.

The Notes shall be payable, both principal and interest, in lawful money of the United
States of America at the office of the Registration Agent. The Registration Agent shall make all
mterest payments with respect to the Notes on each interest payment date directly to the registered
owners as shown on the Note registration records maintained by the Registration Agent as of the
close of business on a date which is the fifteenth day of the month next preceding the interest
payment (the "Regular Record Date™) by check or draft mailed to such owners at such owners'
addresses shown on said Note registration records, without, except for final payment, the
presentation or surrender of such registered Notes, and all such payments shall discharge the
obligations of the County in respect of such Notes to the extent of the payments so made.
Payment of principal of the Notes shall be made upon presentation and surrender of such Notes
to the Registration Agent as the same shall become due and payable.
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Any interest on any Note which is payable but is not punctually paid or duly provided for
on any interest payment date (hereinafter "Defaulted Interest") shall forthwith cease to be payable
to the registered owner on the relevant Regular Record Date; and, in lien thereof, such Defaulted
Interest shall be paid by the County to the persons in whose names the Notes are registered at the
close of business on a date (the "Special Record Date™") for the payment of such Defaulted Interest,
which shall be fixed in the following manner: the County shall notify the Registration Agent in
writing of the amount of Defaulted Interest proposed to be paid on each Note and the date of the
proposed payment, and at the same time the County shall deposit with the Registration Agent an
amount of money equal to the aggregate amount proposed to be paid in respect of such Defaulted
Interest or shall make arrangements satisfactory to the Registration Agent for such deposit prior
1o the date of the proposed payment, such money when deposited to be held in trust for the benefit
of the persons entitled to such Defaulted Interest as in this Section provided. Thereupon, not less
than ten (10) days after the receipt by the Registration Agent of the notice of the proposed
payment, the Registration Agent shall fix a Special Record Date for the payment of such Defaulted
Interest which Date shall be not more than fifteen (15} nor less than ten (10) days prior to the date
of the proposed payment to the registered owners. The Registration Agent shall promptly notify
the County of such Special Record Date and, in the name and at the expense of the County, not
Iess than ten (10) days prior to such Special Record Date, shall cause notice of the proposed
payment of such Defaulted Interest and the Special Record Date therefor to be mailed, first class
postage prepaid, to each registered owner at the address thereof as it appears in the Note
registration records maintained by the Registration Agent as of the date of such notice, Nothing
contained in this Section or in the Notes shall impair any statutory or other rights in law or in
equity of any registered owner arising as a result of the failure of the County to punctually pay
or duly provide for the payment of principal of and interest on the Notes when due.

The Notes are transferable only by presentation to the Registration Agent by the registered
owner, or his legal representative duly authorized in writing, of the registered Note(s) to be
transferred with the form of assignment on the reverse side thereof completed in full and signed
with the name of the registered owner as it appears upon the face of the Note(s) accompanied by
appropriate documentation necessary to prove the legal capacity of any legal representative of the
registered owner. Upon receipt of the Note(s) in such form and with such documentation, if any,
the Registration Agent shall issue a new Note or Notes to the assignee(s} in $5,000 denominations,
or integral multiples thereof, as requested by the registered owner requesting transfer. The
Registration Agent shall not be required to transfer or exchange any Note during the period
commencing on a Regular or Special Record Date and ending on the corresponding interest
payment date of such Note, nor to transfer or exchange any Note after the notice calling such Note
for redemption has been made, nor to transfer or exchange any Note during the period following
the receipt of instructions from the County to call such Note for redemption; provided, the
Registration Agent, at its option, may make transfers after any of said dates. No charge shall be
made to any registered owner for the privilege of transferring any Note, provided that any transfer
tax relating to such transaction shall be paid by the registered owner requesting transfer. The
person in whose name any Note shall be registered shall be deemed and regarded as the absolute
owner thereof for all purposes and neither the County nor the Registration Agent shall be affected

5



by any notice to the contrary whether or not any payments due on the Notes shall be overdue,
Notes, upon surrender to the Registration Agent, may, at the option of the registered owner, be
exchanged for an equal aggregate principal amount of Notes of the same maturity in any
authorized denomination or denominations.

The Notes shall be signed by the County Executive and attested by the County Clerk by
their respective facsimile signatures, and shall have imprinted thereon a facsimile of the corporate
scal of the County.

The Registration Agent is hereby authorized to authenticate and deliver the Notes to the
orntginal purchaser thereof or as the original purchaser may designate upon receipt by the County
of the proceeds of the sale thereof and to authenticate and deliver Notes in exchange for Notes of
the same principal amount delivered for transfer upon receipt of the Note(s) to be transferred in
proper form with proper documentation as hereinabove described, The Motes shall not be valid
for any purpose unless authenticated by the Registration Agent by the manual signature of an
officer thereof on the certificate set forth herein on the Mote form,

In case any Note shall become mutilated, or be lost, stolen, or destroyed, the County, in
its discretion, shall issue, and the Registration Agent, upon written direction from the County,
shall authenticate and deliver, a new Note of like tenor, amount, maturity and date, in exchange
and substitution for, and upon the cancellation of, the mutifated Note, or in lien of and substitution
for such lost, stolen or destroyed Note, or if any such Note shall have matured or shall be about
o mature, instead of issuing a substituted Note the County may pay or authorize payment of such
Note without surrender thereof. In every case the applicant shail furnish evidence satisfactory to
the County and the Registration Agent of the destruction, theft or loss of such Note, and
indemnity satisfactory to the County and the Registration Agent; and the County may charge the
applicant for the issue of such new Note an amount sufficient to reimburse the County for the
expense incurred by it in the issue thereof.

Section 4. Source of Payment. The Notes shall be payable from unfimited ad valorem
taxes 1o be levied oo all taxable praperty within the County, For the prompt payment of principal
of and interest on the Notes, the full faith and credit of the County are hereby irrevocably
pledged.

Section 5. Form of Notes. The Notes shall be in substantialty the following form, the
oinissions 10 be appropriately completed when the Notes are prepared and delivered:
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(Form of Note)
REGISTERED . REGISTERED
Number
$
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF SULLIVAN
GENERAL OBLIGATION CAPITAL OUTLAY NOTE, SERIES 1998

Interest Rate: Maturity Date: Dated Date: CUSIP NO:

Registered Qwnern
Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That Sullivan County, Tennessee (the
"County"), for value received hereby promises to pay to the registered owner hereof, hereinabove
named, or registered assigns, in the manner hereinafter provided, the principal amount
hereinabove set forth on the maturity date hereinabove set forth or upon earlier redemption as set
forth herein, and to pay interest (computed on the basis of a 360 day year of twelve 30 day
manths) on said principal amount at the rate of interest hereinabove set forth from the date hereof
until this Note matures or is redeemed, said interest being payable on October 1, 1999, and semi-
annually thereafter on first day of April and October until this Note matures or is redeemed.
Both principal hereof and interest hereon are payable in lawful money of the United States of
America by check or draft at the principal corporate trust office of First Tennessee Bank National
Association, Memphis, Tennessee, as registration and paying agent (the "Registration Agent").
The Registration Agent shall make all interest payments with respect to this Note on each interest
payment date directly to the registered owner hereof shown on the Note registration records
maintained by the Registration Agent as of the close of business on a date which is fifteenth day
of the month next preceding the interest payment date (the "Regular Record Date") by check or
draft mailed to such owner at such owner's address shown on said Note registration records,
without, except for final payment, the presentation or surrender of this Note, and all such
payments shall discharge the obligations of the County to the extent of the payments so made.
Any such interest not so punctually paid or duly provided for on any interest payment date shall
forthwith cease to be payable to the registered owner on the relevant Regular Record Date; and,
in lieu thereof, such defaulted interest shall be payable to the person in whose name this Note is
registered at the close of business on the date {the "Special Record Date") for payment of such
defaulted interest to be fixed by the Registration Agent, notice of which shall be given to the
owners of the Notes of the issue of which this Note is one not less than ten (10) days prior to such
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: SpeCla] Record Date. Payment of principal hereof shall be made upon presentation and surrender
of this Note to the Registration Agent when due.

Reference is hereby made to the further provisions of this Note set forth on the reverse side
hereof and such further provisions shalt for all purposes have the same effect as if set forth on the
front side hereof.

It is hereby certified, recited, and declared that all acts, conditions and things required to
exist, lrappen and be performed precedent to and in the issuance of this Note exist, have happened
and have been performed in due tine, form and manner as required by law, and that the amount
of this Note does not exceed any limitation prescribed by the constitution and statutes of the State
of Tennessee.

IN WITNESS WHEREOF, Sullivan County, Tennessee, has caused this Note to be signed
by its County Executive with his facsimile signature and attested by its County Clerk with her
facsimile signatire under a facsimile of the corporate seal of the County, all as of the day and date
hereinabove set forth.

SULLIVAN COUNTY

BY:

County Executive

(FACSIMILE SEAL)

ATTESTED:

County Clerk

Transferable and payable at the
principal corporate trust office of:  First Tennessee Bank National Association
Memphis, Tennessee

Date of Registration:
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This Note is one of the issue of notes issued pursuant to the Resolution hereinabove
described.

FIRST TEMNESSEE BANK NATIONAL ASSOCIATION
Registration Agent

By:
Authorized Officer

(Form of Reverse Side of Note)

Notes maturing Aprit 1, 2000 through April 1, 2008, shall mature without option of prior
redemption. Notes maturing on April 1, 2009 and April 1, 2010, shall be subject to redemption
prior to maturity at the option of the County on April 1, 2008 and thereafter, as a whole or in
part, at any time, at the redemption price of par plus accrued interest to the redemption date, If
less than all the Notes shail be called for redemption, the maturities to be redeemed shall be
designated by the Board of County Commissioners of the County, in its discretion, and, if less
than all of the Notes of a maturity shall be called for redemption, the Notes within the maturity
to be redeemed shall be selected by the Registration Agent by lot or in such other random manner
as the Registration Agent shall determine.

Notice of call for redemption shall be given by the Registration Agent on behalf of the
County not less than thirty (30) nor more than sixty (60) days prior to the date fixed for
redemption by sending an appropriate notice to the registered owners of the Notes to be redeemed
by first-class mail, postage prepaid, at the addresses shown on the Note registration records of the
Registration Agent as of the date of the notice; but neither failure to mail such notice nor any
defect tn any such notice so mailed shall affect the sufficiency of the proceedings for the
redemption of the Notes for which proper notice was given. From and after any redemption date,
all Notes called for redemption shall cease to bear interest if funds are available at the office of

the Registration Agent for the payment thereof and if notice has been duly provided as set forth
herein.

This Note is transferable by the registered owner hereof in person or by such owner's
attommey duly authorized in writing at the principal corporate trust office of the Registration Agent
set forth on the front side hereof, but only in the manner, subject to limitations and upon payment
of the charges provided in the Resolution, as hereafter defined, and upon surrender and
cancellation of this Note. Upon such transfer a new Note or Notes of authorized denomination
or denominations of the same maturity and interest rate for the same aggrepate principal amount
will be issued to the transferee in exchange therefor. The person in whose name this Note is
registered shall be deemed and regarded as the absolute owner thereof for all purposes and neither
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the County nor the Registration Agent shall be affected by any notice to the caontrary whether or
not any payments due on the Note shall be overdue. Notes, upon surrender to the Registration
Apent, may, at the option of the registered owner thereof, be exchanged for an equal aggrepate
principal amount of the Notes of the same maturity in authorized denomination or denominations,
upon the terms set forth in the Resolution, The Registration Agent shall not be required to
transfer or exchange any Note during the period commencing on a Regular Record Date or Special
Record Diate and ending on the corresponding interest payment date of such Note, nor to transfer
or exchange any Note after the notice calling such Note for redemption has been made, nor to
transfer or exchange any Note during the period following the receipt of instructions from the
County to call such Note; provided, the Registration Agent, at its option, may make transfers after
any of said dates. '

This Note is one of a total authorized issve aggregating $ and issued by the
County for the purpose of providing funds for expansions, renovations and improvements to the
Sullivan County jail facility, the payment of legal, fiscal, administrative, architectural and
engineering costs incident thereto, and costs incident to the issuance and sale of the Notes, under
and in full compliance with the constitution and statutes of the State of Tennessee, including
Sections 9-21-101 et _seq., Tennessee Code Annotated, and pursuant to a reselution (the
“Resolution™) duly adopted by the Board of County Commissioncrs of the County on November
23, 1998,

This Note is payable from unlimited ad valorem taxes to be levied on all taxable property
within the County. For the prompt payment of principal of and interest on this Note, the full faith
and credit of the County are irrevocably pledged. For a more coimplete statement of the general
covenants and provisions pursuant to which this Note is issued, reference is hereby made to said
resolution.

This Note and the income therefrom are exenpt from all present state, county and
municipal taxes in Tennessee cxcept (a) inheritance, transfer and estate taxes, (b) Tennessee excise
taxes on interest on the Note during the period the Note is held or beneficially owned by a
corporation, bank, savings and loan association or any other business entity described in Section
67-4-806, Tennesses Code Annotated, and (c) Tennessee franchise {axes by reason of the inclusion
of the book value of the Note in the Tennessee franchise tax base of any corporation, bank,
savings and loan association or other business entity described in Section 67-4-903, Tennessee
Code Annotated.

10
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(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned selis, assigns, and transfers unto
, whose address is

(Please insert Social Security or Federal Tax Identification Number ), the
within Note of Sullivan County, Tennessee and does hereby irrevocably constitute and appoint
, attorney, to transfer the said Note on the records kept for
registration thereof with full power of substitution in the premises.

Dated:

NOTICE: The signature to this assignment must correspond
with the name of the registered owner as it appears on the
face of the within Note in every particular, without
alteration or enlargement or any change whatsoever,

Signature guaranteed:

NOTICE: Signature(s) must be
guaranteed by a member of a
Medallion Program acceptable to
the Registration Agent.

Segtion 6. Levy of Tax. The County, through its Governing Body, shall annually levy
and cellect a tax upon all taxable property within the County, in addition to all other taxes
authorized by law, sufficient to pay principal of and interest on the Notes when due, and for that
purpose there is hereby levied a direct tax in such amount as may be found necessary each year
to pay principal and interest coming due on the Notes. Principal and interest falling due at any
time when there are insufficient funds from this tax levy on hand shall be paid from the current
funds of the County and reimbursement therefor shall be made out of the taxes hereby provided
to be levied when the same shall have been collected, The tax herein provided may be reduced
to the extent of any appropriations from other funds, taxes and revenues of the County to the
payment of debt service on the Notes.

11
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+ _ Section 7. Sale of Notes,

(@)  The Notes shall be offered for public sale at a price of not less than ninety-nine
percent (99.0%) of par, plus accrued interest, as a whole or in part from time (o time, and may
be offered in one or more emissions from time to time as shall be determined by the County
Executive, in consuliation with J. C. Bradford & Co., Nashville, Tennessee, the County's
financial advisor.

) Ii the Notes are sold in more than one emission, the County Executive is authorized
to designate the series of each emission, to cause to be sold in each emission an aggrepate
principal amount of Notes less than that shown in Section 3 hereof for each emission, and to make
corresponding adjustments to the maturity schedule of each emission designated in Section 3
hereof, so long as the total aggregate principal amount of all emissions issued does not exceed the
total aggregate of Notes authorized to be issued herein.

{©) The County Executive is further authorized to change the dated date of the Notes
or any emission thercof, to a date other than December 1, 1998, to determine the series
designation of each emission of Notes, to change the first interest payment date on the Notes or
any emission thereof to a date other than October 1, 1899, to adjust the principal and interest
payment dates and maturity amounts of the Notes or any emigsion thereof, provided the total
principal amount of all emissions of the Notes does not exceed the total amount of Notes
authorized herein, to adjust the County's optional redemption daics of the Notes and ta adjust the
redemption price of the Notes to a premium not to exceed one percent (1 %) of the par amount of
the Notes called for redemption, but only if the Notes ate originally sold at par, to sell the Notes
or any mafurities thereof as term notes with mandatory redemption requirements corresponding
to the maturities set forth herein or as otherwise determined by the County Executive, as he shall
deem most advantageous to the County, and to cause all or a portion of the Notes to be insured
by a bond insurance policy issued by a nationally recognized bond insurance company to achieve
the purposes set forth hercin and to serve the best interest of the County.

() The County Executive is authorized to sell the Notes simultaneously with the
County’s School Bonds, Series 1998 or any other series of school bonds authorized on the date
hereof by resolution of the Govemning Body.

(e) The County Executive is authorized to award the Notes to the bidder whose bid
results in the lowest interest cost to the County, provided the rate on none of the Notes exceeds
six percent (6%) per annum. The award of the Notes by the County Executive to the lowest
bidder shall be binding on the County, and no further action of the Governing Body with respect
thereto shall be required, The form of the Note set forth in Section 5 hereof, shall be conformed
to reflect any changes made pursuant to this Section 7 hereof.

6] The County Executive and County Clerk, or either of them, are authorized to cause
the Notes to be authenticated and delivered by the Registration Agent to the successful bidder and
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to execute, publish, and deliver all certificates and documents including an official statement and
closing certificates, as they shall deem necessary in connection with the sale and delivery of the
Notes. The County executive and County Clerk are hereby authorized to enter into a contract with
1.C. Bradford & So., Nashville, Tennessee, for financial advisory services in connection with the
sale of the Notes,

(g)  The Notes shall not be issued until after the approval of the State Director of Local
Finance shall have been obtained as required by Sections 9-21-101 et seq., Tennessee Code
Annotated.

Section 8. Disposition of Note Proceeds. From the proceeds of the sale of the Notes,
all accrued interest, if any, shall be deposited to the appropriate fund of the County to be used to
pay interest on the Notes on the first interest payment date following delivery of the Notes.

The remainder of the proceeds of the saie of the Notes shall be deposited with a financial
institution regulated by the Federal Deposit Insurance Corporation or similar federal agency in a
special fund known as the Jail Improvement Construction Fund (the "Construction Fund") to be
kept separate and apart from all other funds of the County. The County shall disburse funds in
the Construction Fund to pay costs of issuance of the Notes, including necessary legal, accounting
and fiscal expenses, printing, engraving, advertising and similar expenses, administrative and
clerical costs, Registration Agent fees, bond insurance premiums, if any, and other necessary
miscellaneous expenses incurred in connection with the issuance and sale of the Notes. Money
in the Construction Fund shall be secured in the manner prescribed by applicable statutes relative
to the securing of public or trust funds, if any, or, in the absence of such a statute, by a pledge
of readily marketable securities having at all times a market value of not less than the amount in
said Construction Fund. Money in the Construction Fund shall be expended only for the purposes
authorized by this resolution. Any funds remaining in the Construction Fund after completion
of the Project and payment of authorized expenses shall be paid to the County Trustee and shall
be used to pay principal of and interest on the Notes. Moneys in the Construction Fund shall be
invested at the direction of the County Trustee in such investments as shall be permitted by
applicable law. Earnings from such investments shall be placed in the Construction Fund or
transferred to the County Trustee to be deposited in the County's debt service fund as directed by
the County Executive.

Section 9. Official Statement. The County Executive and County Clerk, or either of
them, working with I, C. Bradford & Co., Nashville, Tennessee, the County's financial advisor,
are hereby authorized and directed to provide for the preparation and distribution of a Preliminary
Official Statement describing the Notes. After the Notes have been sold, the County Executive
and County Clerk, or either of them, shall make such completions, omissions, insertions, and
changes in the Preliminary Official Statement not inconsistent with this resclution as are necessary
or desirable to complete it as a final Official Statement for purposes of Rule 15¢2-12(b)(3) of the
Securities and Exchange Commission. The County Executive and County Clerk, or either of
them, shall arrange for the delivery of a reasonable number of copies of the Official Statement
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within seven business days after the Notes have been sold for delivery to each potential investor
requesting & copy of the Official Statement and to each person to whom such bidder and members
of his bidding group initially sell the Notes.

The County Bxecutive and County Clerk, or either of them, are authorized, on behalf of
the County, o deem the Preliminary Official Statement and the Official Statement in final form,
each to be final as of its date within the meaning of Rule 15¢2-12(b)(1), except for the omission
in the Preliminary Official Statement of certain pricing and other infornration allowed to be
omitted pursuant to such Rule 15¢2-12(b)(1). The distribution of the Preliminary Official
Staternent and the Official Statement in Tinal form shall be conclusive evidence that each has been
deemed in final form as of its date by the County except for the omission in the Preliminary
Official Statement of such pricing and other information.

Section 10. Arhitrape. The County recognizes that the purchasers and owners of the
Notes will have accepted them on, and paid therefor a price that reflects, the understanding that
interest thereon is excludable from gross income for purposes of federal income taxation under
laws in force on the date of delivery of the Notes. In this connection, the County agrees that it
shall take no action which may cause the interest on any of said Notes to be included in gross
income for purposes of federal income taxation. It is the reasonable expectation of the Governing
Body of the County that the proceeds of the Notes will not be used in a manner which will cause
the Notes fo be "arbitrage bonds" within the meaning of Section 148 of the Code, and to this end
the said proceeds of the Notes and other related funds established for the purposes herein set out
shall be used and spent expeditiously for the purposes described herein. The Governing Body
further covenants and represents that in the event it shall be required by Section 148(f) of the Code
0 pay any "rebate amount” with respect to the Notes to the United States government, it will
make such payments as and when required by said Section 148(f) and will take such other actions
as shall be necessary or permiited 1o prevent the interest on the Notes from being included in gross
income for federal income tax purposes. The County Executive and County Clerk, or either of
them, are authorized and directed to make such certifications in this regard in connection with the
sale of the Noles as either or both shall deem appropriate, and such certifications shall constitute
a representation and certification of the County. '

Section 11. Discharge and Satisfaction of Notes. If the County shall pay and discharge
the indebtedness evidenced by any of the Notes in any one or more of the following ways, to wit:

(2) By paying or causing to be paid, by deposit of sufficient funds as and when reguired
with the Registration Agent, the principal of and interest on such Notes as and when the same
become due and payable;

{(b) By depositing or causing to be deposited with any trust company or financial institution
whose deposits are insured by the Federal Deposit Insurance Corporation or similar federal agency
and which has trust powers ("an Agent"; which Agent may be the Registration Agent) in trust or
escrow, on or before the date of maturity or redemption, sufficient money or Federal Obligations,
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as hereafter defined, the principal of and interest on which, when due and payable, will provide
sufficient moneys to pay or redeem such Notes and to pay principal and interest thereon when due
until the maturity or redemption date (provided, if such Notes are to be redeemed prior to maturity
thereof, proper notice of such redemption shall have been given or adequate provision shail have
been made for the giving of such notice);

{c) By delivering such Notes to the Registration Agent, for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable hereunder by the
County with respect to such Notes, or make adeguate provision therefor, and by resolution of the
Governing Body instruct any such Escrow Agent to pay amounts when and as required to the
Registration Agent for the payment of principal of and interest on such Notes when due, then and
in that case the indebtedness evidenced by such Notes shall be discharged and satisfied and all
covenants, agreements and obligations of the County to the holders of such Notes shall be fully
discharged and satisfied and shall thereupon cease, terminate and become void.

If the County shall pay and discharge the indebtedness evidenced by any of the Notes in
the manner provided in either clause {a) or clause (b) above, then the registered owners thereof
shall thereafter be entitled only to payment out of the money or Federal Obligations deposited as
aforesaid.

Except as otherwise provided in this Section, neither Federal Obligations nor moneys
deposited with the Registration Agent pursuant to this Section nor principal or interest payments
on any such Federal Obligations shall be withdrawn or used for any purpose other than, and shall
be held in trust for, the payment of the principal and interest on said Notes; provided that any cash
received from such principal or interest payments on such Federal Obligations deposited with the
Registration Agent, (A) to the extent such cash will not be required at any time for such purpose,
shall be paid over to the County as received by the Registration Agent and (B) to the extent such
cash will be required for such purpose at a later date, shall, to the extent practicable, be reinvested
in Federal Obligations maturing at times and in amounts sufficient to pay when due the principal
and interest to become due on said Notes on or prior to such maturity date thereof, as the case
may be, and interest eamed from such reinvestments shall be paid over to the County, as received
by the Registration Agent. For the purposes of this Section, Federal Obligations shatl mean direct
obligations of, or obligations, the principal of and interest on which are guaranteed by, the United
States of America, or any agency thereof, obligations of any agency or instrumentality of the
United States or any other obligations at the time of the purchase thereof are permitted investments
under Tennessee Law for the purposes described in this Section, which bonds or other obligations
shall not be subject to redemption prior to their maturity other than at the option of the registered
owner thereof.

 Section 12. Continuing Disclosure. The County hereby covenants and agrees that it will
provide annual financial information and material event notices for the Notes, as required by Rule
15¢2-12 of the Securities Exchange Commission. The County Executive is authorized to execute
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at the closing of the sale of the Notes, an agreement for the benefit of and enforceable by the

owners of the Notes specifying the details of the financial information and material event notices
to be provided and its obligations relating thereto. Failure of the County to comply with the
undertaking herein described and to be detailed in said closing agreement, shall not be a default
hereunder, but any such failure shall entitle the owner or owners of any of the Notes to take such
actions and to initiate such progeedings as shall be necessary and appropriate to cause the County
to comply with their underlaking as sct forth herein and in said agreement, including the remedics
of mandarnus and specific performance.

Section 13, Qualified Tax-Exempt Obligations. To the extent the Notes may be
designated as "qualified tax-cxempt obligations” within the meaning of and pursuant to Section
265 of the Code, the Governing Body hereby designates the Notes as “qualified tax-exempt
obligations™. '

Section 14, Reasonably Expected Economic Life. The "reasonably expected economic
life" of the improvements and equipment comprising the Project within the meaning of Section
9-21-101 et seq., Tennessee Code Annotated, is greater than twelve (12) years,

Section 15. Resolution a Contract. The provisions of this resolution shall constitute a
contract between the County and the registered owners of the Notes, and after the issuance of the
Notes, no change, variation or alleration of any kind in the provisions of this resolution shall be
made in any manner until such time as the Notes and interest due thereon shall have been paid in
full.

Section 16. Separmability. If any section, paragraph or provision of this resolution shall
be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this resolution.

Section 17, Repeal of Conflicting Resolntions and Effective Date.  All other resolutions
and orders, or parts thereof, in conflict with the provisions of this resolution, are, to the extent
of such conflict, hereby repealed and this resclution shall be in immediate effect from and after
its adoption.
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Adopted and approved this 23rd day of November, 1553,

£
County Executivea

wa@iw
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STATE OF TENNESSEE }

COUNTY OF SULLIVAN)

I, Jeanie Gammon, hereby centify that I am the duly gualified and acting County Clerk of
Sullivan County, Tennessee, and as such official I further certify that attached hereto is a copy
of excerpts from the minutes of a regular meeting of the governing body of the County held on
November 23, 1998; that these minutes were promptly and fully recorded and are open to public
inspection; that I have compared said copy with the original minute record of said meeting in my
official custody; and that said copy is a true, correct and complete transcript from said original
minute record insofar as said original record relates to not to exceed $8,000,000 General

Obligation Capital Outlay Notes, Series 1998 of said County,

WITNESS my official signature and seat of said County this day of November,
1998.
S
- ‘ - Lo
Ao T M e
Coudnty Clerk
(SEAL)
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The Board of County Commissioners of Sullivan County, Tennessee, met in a regular
Session on November 23, 1998, at 9:00 a.m,, E. 8. T.. at the County Coursthouse, Blountville,
Tennessee, with Gil Hodges, County Executive, presiding,

The foltowing Commissicuers were present:

Bryan Boyd 0. W, Fergusen Eddie Williams
June Cartar - Mike Gonee Carol Belcher
Fred T. Childress Ralph Harr Jim Blalock
Dennis L. Houser Samuel C. Jones Elliott Kilgore
Marvin Hyatt James L. King Dwight Mason
James “Buddy"” King Wayne McConnell Mark Vance
Howard G. Patrick Paul Milhorn Michae] Surgenor
Archie N. Pierce Randy Morrell

The following Commissioners were absent:

Gary Mayes

There were also present Jeanie Gammon, County Clerk and Larry Bailey, Director of
Accounts and Budgets,
After the meeting was duly called to order, the following resolution was introduced by

Williams, second by Harr and after due deliberation, was adopted by the following vote:

AYE: 23

NAY: ¢

12



0445

649396.02 11/19/98

A RESOLUTION AUTHORIZING THE ISSUANCE OF SCHOOL BONDS, IN
THE AGGREGATE PRINCIPAL AMOUNT OF NOT TO EXCEED
SEVENTEEN MILLION DOLLARS ($17,000,000) OF SULLIVAN COUNTY,
TENNESSEE; MAKING PROVISION FOR THE ISSUANCE, SALE AND
PAYMENT OF SAID BONDS; ESTABLISHING THE TERMS THEREQF AND
THE DISPOSITION OF PROCEEDS THEREFROM,; PROVIDING IFOR THE
LEVY OF TAX FOR THE PAYMENT OF PRINCIPAL OF AND INTEREST
ON THE BONDS.

WHEREAS, under the provisions of Sections 49-3-1001 to 49-3-1008, inclusive,
Tennessee Code Annotated, ccunties in Tennessee are authorized through their respective
governing bodies to issue and sell bonds of said counties for school purposes; and

WHEREAS, the Board of County Commissioners of Sullivan County, Tennessee, has
heretofore determined that it is necessary and advisable to issue not to exceed $17,000,000 in
apgregaie principal amount of school bonds for the purpose of providing funds for the purchase
of sites for County school buildings and facilities; the constructing, furnishing and equipping of
school buildings and facilities located in the County; the payment of engineering, legal, fiscal and
administrative costs incident to the foregoing; and the payment of costs incident to the issvance
and sale of the Bonds; and

WHEREAS, it is the intention of the Board of County Conunissioners to adopt this
resclution for the purpose of authorizing not to exceed $17,000,000 in aggregate principal amount
of said bonds, providing for the tssuance, sale and payment of said bonds, establishing the terms
thereof, and the disposition of proceeds therefrom, and providing for the levy of a tax for the
paywent of principal thereof and interest thereon.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of
Sulltvan County, Tennessee, as follows:

Sectien 1. Autherity. The bonds authorized by this resolution are issued pursuant to

Sections 49-3-1001 to 49-3-1008, nclusive, Tennessee Code Annotated, and other applicabie
provisions of law.

Section 2. Definitions. The following terms shall have the following meanings in this
resolution unless the text expressty or by necessary implication requires otherwise:

(a) "Bonds" shall mean not to exceed 317,000,000 School Bonds, Series 1998 of the
County, to be dated December 1, 1998, or such other name, date and series designation as shall
be designated by the County Executive pursuant to Section 7 hereof, authorized to be issued by
this resolution;
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(b) "Code" shall mean the Internal Revenue Code of 1986, as amended, and all lawiul
regulations promulgated or proposed thereunder;

(c} *Courity " shall mean Sullivan County, Tennessee;
{<) "Governing Body" shalt mean the Board of County Commissioners of the County;
(&) "Project” shall mean purchase of sites for school buildings and facilities;

constructing, furnishing and equipping of school buildings and facilities Jocated in the County; and
the payment of engineering, legal, fiscal and administrative costs incident to the foregoing;

H "Regisiration Agent" shall mean First Tennessee Bank National Association,
Memphis, Tennessee, the registration and paying agent for the Bonds or any successor designated
by the Governing Body.

Section 3. Authorization and Terms of the Bonds. For the purpose of providing funds
to pay the costs of the Project, to provide funds required to be shared with the Cities pursuant to
Section 49-3-1003 (b)(1), Tennessee Code Annotated, and 1o pay costs incident to the issuance and
sale of the Bonds, as more fully set forth in Section 8 hereof, there are hereby authorized to be
issued school bonds of the County in the aggregate principal amount not to exceed $17,000,000.
The Bonds shall be issued in fully registered form shall be known as "School Bonds" and each
Bond shall be dated December 1, 1998, or such other designation and dated date as shall be
established pursuant to Section 7 hereof. The Bonds shall bear interest at a rate or rates not 1o
exceed six percent (6.00%) per annum, payable semi-annually on the first day of April and
Qctaber in each year commencing Qctober 1, 1999. The Bonds shall be issued initially in $5,000
denominations or integral multiples thereof, as shall be requested by the original purchaser
thereof. The Bonds shall mature serially and be payable on April 1of each year as follows (subject
to the adjustments permitted pursuant to Section 8 hereof):
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Years Amounts

2011 635,000.00
2012 700,000.00
2013 770,000.00
2014 850,000.00
2015 935,000.00
2016 1,025,000.00
2017 1,115,000.00
2018 1,215,000.00
2019 1,320,000.00
2020 1,435,000.00
2021 1,550,000.00
2022 1,680,000.00
2023 1,815,000.00
2024 1,955,000.00

Bonds maturing April 1, 2000 through April 1, 2008, inclusive, shall mature without
option of prior vedemption. Bonds maturing April 1, 2009 and thereafter, shall be subject to
redemption prior to maturity at the option of the County on April 1, 2008 and thereafter, as a
whaole or in part at any time at the redemption price of par plus interest accrued to the redemption
date, or such other redemption dates and redemption prices as may be determined pursuant to
Section 7 hereof.

Pursuant to Section 7 hergof, the County Executive is authorized to sell the Bonds, or any
marurities thereof, as term Bonds with mandatory redemption requirements. In the event any or
all the Bonds are sold as term Bonds, the County shall redeem such term Bonds on the redemption
dates corresponding o the maturity dates set forth herein in aggregate principal amounts equal to
the maturity amounts set forth herein for each redemption date, as such maturity amounts may be
adjusted pursuant to Section 7 hereof. Bonds so redeemned shall be redeemed at a price of par plus
accrued interest thereon to the date of redemption. The term Bonds to be so redeemed shall be

selected by lot or in such other random manner as the Registration Agent in its discretion may
determine,

If less than all the Bonds shall be called for redemption, the Governing Body, in its
discretion, shall designate the maturity or maturities which will be redeemed, and, if less than ali
the Bonds of 2 single maturity shall be called for redemption, the Bonds within the maturity to be
redeemed shall be selected by the Registration Agent by lot or such other random manner as the
Registration Agent in its discretion may determine.
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At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such redemption date, the County may (i) deliver to the Registration Agent for canceflation Bonds
to be redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect
of its redemption obligation under this mandatory redemption provision for any Bonds of the
maturity to be redeemed which prior to said date have been purchased or redeemed (otherwise than
through the operation of this mandatory sinking fund redemption provision) and canceled by the
Registration Agent and not theretofore applied as a credit against any redemption obligation under
this mandatory sinking fund provision. Each Bond so delivered or previously purchased or
redeemed shall be credited by the Registration Agent at 100% of the principal amount thereof on
the obligation of the County on such payment date and any excess shall be credited on future
redemption obligations in chronological order, and the principal amount of Bonds to be redeemed
by operation of this mandatory sinking fund provision shall be accordingly reduced. The County
shall on or before the forty-fifth (45th) day next preceding each payment date furnish the
Registration Agent with its certificate indicating whether or not and to what extent the provisions
of clauses (i) and (ii) of this subsection are to be availed of with respect to such payment and
confirm that funds for the balance of the next succeeding prescribed payment will be paid on or
before the next succeeding payment date.

Notice of call for redemption shall be given by the Registration Agent on behalf of the
County not less than thirty (30) nor more than sixty (60) days prior to the date fixed for
redemption by sending an appropriate notice to the registered owners of the Bonds to be redeemed
by first-class mail, postage prepaid, at the addresses shown on the bond registration records of the
Registration Agent as of the date of the notice; but neither failure to mail such notice nor any
defect in any such notice so mailed shall affect the sufficiency of the proceedings for redemption
of any of the Bonds for which proper notice was given, The Registration Agent shall mail said
notices, in the case of term bonds with mandatory redemption requirements as and when provided
herein and in the Bonds and, in the case of optional redemption, as and when directed by the
County pursuant to written instructions from an authorized representative of the County given at
least forty-five {45) days prior to the redemption date {(unless a shorter notice period shall be
satisfactory to the Registration Agent). From and afier the redemption date, all Bonds called for
redemption shall cease to bear interest if funds are available at the office of the Registration Agent
for the payment thereof and if notice has been duly provided as set forth herein,

The Governing Body hereby authorizes and directs the Registration Agent to maintain Bond
registration records with respect to the Bonds, to authenticate and deliver the Bonds as provided
herein, either at original issuance, upon transfer, or as otherwise directed by the County, to effect
transfers of the Bonds, to give all notices of redemption as required herein, to make all payments
of principal and interest with respect to the Bonds as provided herein, to cancel and destroy Bonds
which have been paid at maturity or upon earliest redemption or submitted for exchange or
transfer, to furnish the County at least annually a certificate of destruction with respect to Bonds
canceled and destroyed, and to furnish the County at least annually an audit confirmation of Bonds
paid, Bonds outstanding and payments made with respect to interest on the Bonds. The County
Executive is hereby authorized to execute and the County Clerk is hereby authorized to attest such
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written agreement between the County and the Registration Agent as they shall deem necessary
or proper with respect to the obligations, duties and rights of the Registration Agent. The payment
of all reasonable fees and expenses of the Registration Agent for the discharge of its duties and
obtigations hereunde¥ or under any such agreement is hereby authorized and directed.

The Bonds shail be payable, principal and interest, in lawful money of the United States
of America at the principal corporate trust office of the Registration Agent. The Registration
Agent shall make all interest payments with respect to the Bonds on each interest payment date
directly to the registered owners as shown on the Bond registration records maintained by the
Registration Agent as of the close of business on the fifteenth day of the month next preceding the
interest payment date (the "Regular Record Date™) by check or draft mailed to such owners at their
addresses shown on said Bond registration records, without, except for final payment, the
presentation or surrender of such registered Bonds, and all such payments shall discharge the
obligations of the County in tespect of such Bonds to the extent of the payments so made.
Payment of principal of on the Bonds shall be made upon presentation and surrender of such
Bonds to the Registration Agent as the same shall become due and payable.

Any interest on any Bond which is payable but is not punctually paid or duly provided for
on any interest payment date (hereinafter "Defaulted Interest”) shall forthwith cease to be payable
to the regisiered awner on the relevant Regular Record Date; and, in lieu thereof, such Defaulted
Interest shall be paid by the County to the persens in whose names the Bonds are registered ar the
close of business on a date (the "Special Record Date”) for the payment of such Defaulted Interest,
which shall be fixed in the following manner: the County shall notify the Registration Agent in
wiiting of the amount of Defaulted Interest proposed to be paid on each Bond and the date of the
proposed payment, and at the same rime the County shall deposit with the Registration Agent an
zount of money equal to the aggrepate amount propused o be Paid in respect of such Defaulted
Interest or shall make arrangements satisfactory to the Registration Agent for such deposit prior
to the date of the proposed payment, such money when deposited to be held in trust for the benefit
of the persons entitled to such Defaulted Interest as in this Section provided. Thereupon, not less
than ten (10) days after the receipt by the Registration Agent of the notice of the proposed
payment, the Registration Agent shali fix a Special Record Date for the payment of such Defaulted
Interest which Date shall be not more than fifieen (15) nor less than ten (10) days prior to the date
of the proposed payment to the registered owners. The Registration Agent shall promptly notify
the County of such Special Record Date and, in the name and at the expense of the County, not
less than ten (10) days prior to such Special Record Date, shall cause notice of the proposed
payment of such Defaulted Interest and the Special Record Date therefor to be mailed, first class
postage prepaid, to each registered owner at the address thereof as it appears in the Bond
registration records maintained by the Registration Agent as of the date of such notice. Nothing
contained in this Section or in the Bonds shall impair any statutory or other rights in law or in
equity of any registered owner arising as a result of the faifure of the County to punctually pay or
duly provide for the payment of principal of, premium, if any, and interest on the Bonds when
due.
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The Bonds are transferable only by presentation to the Repistration Agent by the registered
owner, or his legal representative duly authorized in writing, of the registered Bond(s) to be
transferred with the form of assignment on the reverse side thereof completed in full and signed
with the name of the registered owner as it appears upon the face of the Bond(s) accompanied by
appropriate documentation necessary to prove the legal capacity of any legal representative of the
registered owner. Upon receipt of the Bond(s) in such form and with such documentation, if any,
the Registration Agent shall issue a new Bond or Bonds to the assignee(s) in 33,000
denominations, or integral multiples thereof, as requested by the registered owner requesting
transfer. The Registration Agent shall not be required to transfer or exchange any Bond during
the period commencing on a Regular or Special Record Date and ending on the corresponding
interest payment date of such Bond, nor to transfer or exchange any Bond after the notice calling
such Bond for redemption has been made, nor to transfer or exchange any Bond during the period
following the receipt of instructions from the County to call such Bond for redemption; provided,
the Registration Agent, at its option, may make transfers after any of said dates. No charge shall
be made 10 any registered owner for the privilege of transferring any Bond, provided that any
transfer tax relating to such transaction shall be paid by the registered owner requesting transfer.
The person in whose name any Bond shall be registered shall be decmed and regarded as the
absolute owner thereof for all purposes and neither the County nor the Registration Agent shall
be affected by any notice to the contrary whether or not any payments due on the Bonds shall be
overdue. Bonds, upon surrender to the Registration Agent, may, at the option of the registered
owner, be exchanged for an equal aggregate principal amount of Bonds of the same maturity in
any authorized denomination or denorminations.

The Bonds shall be signed by the County Executive and attested by the County Clerk by
their respective manual or facsimile signatures, and shall have imprinted thereon a facsimile of the
corporate seal of the County.

The Registration Agent is hereby avthorized to authenticate and deliver the Bonds to the
original purchaser thereof or as it may designate upon receipt by the County of the proceeds of
the sale thereof and to authenticate and deliver Bonds in exchange for Bonds of the same principal
amount delivered for transfer upon receipt of the Bond(s) to be transferred in proper form with
proper documentation as hereinabove described. The Bonds shall not be valid for any purpose
unless authenticated by the Registration Agent by the manual signanire of an officer thereof on the
certificate set forth herein on the Bond form.

In case any Bond shall become mutilated, or be lost, stolen or destroyed, the County, in
its discretion, shall issue, and the Registration Agent, upon written direction from the County shall
authenticate and deliver, a new Bond of like tenor, amount, maturity and date, in exchange and
substitution for, and upon the cancellation of, the mutilated Bond, or in lieu of and substitution
for such lost, stolen or destroyed Bond, or if any such Bond shall have matured or shall be about
to mature, instead of issuing a substituted Bond the County may pay or authorize payment of such
Bond without surrender thereof. In every case the applicant shall furnish evidence satisfactory to
the County and the Registration Agent of the destruction, theft or loss of such Bond, and
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indemnity satisfactory to the County and the Registration Agent; and the County may charge the
applicant for the issue of such new Bond an amount sufficient to reimburse the County for the
expense incurred by it in the issue thereof.

taxes to be levied on all taxable property within the County. For the prompt payment of principal
of and interest on the Bounds, the fuli faith and credit of the County are hereby irrevocably
pledged,

Section 5. Form of Bonds. The Bonds shall be in substantially the following form, the
omissions to be appropriately completed when the Bonds are prepared and delivered:

(Form of Face of Rond)

REGISTERED REGISTERED
Number $

UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF SULLIVAN

SCHOOL BONDS, SERIES

[nterest Rate: Maturity Date: ~ Date of Bond: CUSIP No.:
R Decerber 1, 1998

Registered Owner:

Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That Sullivan County, Tennessee (the
"County"}, for value received hereby promises to pay to the registered owner hereof, hereinabove
named, or registered assigns, in the manner hereinafter provided, the principal amount
hereinabeve set forth on the maturity date hereinabove set forth or earlier redemption as set forth
herein, and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) on
said principal amount at the annual rate of interest hereinabove set forth from the date hereof until
said maruriry date or redemption date, said interest being payable on October 1, 1999, and semi-
annually thereafter on the first day of April and October in each year untit this Bond matures or
is redeemed. Both principal hereof and interest hereon are payable in lawful money of the United
States of America by check or draft at the principal corporate trust office of First Tennessee Bank
National Association, Memphis, Tennessee, as registration agent and paying agent (the
"Registration Agent"). The Registration Agent shall make all interest payments with respect to
this Bond on each interest payment date directly 1o the registered owner hereof shown on the Band
registration records maintained by the Registration Agent as of the close of business on the
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fifieenth day of the manth next preceding the interest payment date (the "Regular Record Date™)
by check or draft mailed to such owner at such owner's address shown on said bond registration
records, without, except for final payment, the presentation or surrender of this Bond, and ali such
payments shall discharge the obligations of the County to the extent of the payments so made.
Any such interest not so punctually paid or duly provided for on any interest payment date shall
forthwith cease to be payable to the registered owner on the relevant Regular Record Date; and,
in lieu thereof, such defaulted interest shall be payable to the person in whose name this Bond is
registered at the close of business on the date (the "Special Record Date") for payment of such
defaulted interest to be fixed by the Registration Agent, notice of which shall be given to the
owners of the Bonds of the issue of which this Bond is one not less than ten (10) days prior to such
Special Record Date. Payment of principal of this Bond shall be made when due upon presentation
and surrender of this Bond to the Registration Agent.

Reference is hereby made to the further provisions of this Bond set forth on the reverse
side hereof and such further provisions shall for all purposes have the same effect as if set forth
on the front side hereof.

1t is hereby certified, recited, and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the issuance of this Bond exist, have happened
and have been performed in due time, form and manner as required by law, and that the amount
of this Bond, together with all other indebtedness of the County, does not exceed any limitation
prescribed by the constitution and statutes of the State of Tennessee.

IN WITNESS WHEREOF, the County has caused this Bond to be signed by its County
Executive with his facsimile signature and attested by its County Clerk with her facsimile signature
under a facsimile of the corporate seal of the County, all as of the date hereinabove set forth.

SULLIVAN COUNTY
BY: ___ (Facsimile}
County Executive
(FACSIMILE SEAL)
ATTESTED:
{Fagsirpile)
County Clerk
Transferable and payable at the
principal corporate trust office of: First Tennessee Bank National Association

Memphis, Tennessee
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This Bond is one of the issue of Bonds issued pursuant io the Resolution hereinabove
described. .+ 7

Date of Registration:

FIRST TENNESSEE BANK NATIONAL ASSOCIATION
Registration Agent

By:

Authorized Officer

(Form of Reverse Side of Bond)

The Bonds of the issue of which this Bond maturing April 1, 2000 through April 1, 2008
shall marure without option of prior redemption. Bonds maturing April 1, 2009 and thereafter,
shall be subject to redemption prior to maturity at the option of the County on April 1, 2008 and
on any date thereafier at a redemption price of par plus interest accrued to the redemption date.

If less than all the Bonds shall be called for redemption, the manurities to be radeemed shall
be designated by the Board of County Comunissioners of the County, in its discretion, and, if less
than all of the Bonds of a maturity shall be called for redemption, the Bonds within the maturity
10 be redeemed shall be selected by the Registration Agent by lot or in such other random manner
as the Registration Agent in its discretion shall determine.

Notice of call for redemption shall be given by the Registration Agent not less than thirty
(30) nor more than sixty (60) days prior to the date fixed for redemption by sending an appropriate
nolice 1o the repistered owners of the Bonds to be redeemed by first-class mail, postage prepaid,
at the addresses shown on the bond registration records of the Registration Agent as of the date
of the notice: but neither failure to mail such notice nor any defect in any such notice so mailed
shall affect the sufficiency of the proceedings for the redemption of any of the Bonds for which
proper notice was given. From amd after any redemption date, ail Bonds called for redemption
shall cease to bear interest if funds are available at the office of the Registration Agent for the
payment thereof and if notice has been duly provided as set forth herein.

This Bend is transferable by the registered owner hereof in person or by such owner's
attorney duly authorized in writing at the principal corporate trust office of the Registration Agent
set forth en the front side hereof, but only in the manner, subject to limitaticns and upon payment
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of the charges provided in the Resolution, as hereafier defined, and upon surrender and
cancetlation of this Bond, Upaon such transfer a new Bond or Bonds of authorized denomination
or denominations of the same maturity and interest rate for the same aggregate principal amount
will be issued to the transferee in exchange therefor. The person in whose name this Bond is
registered shall be deemed and regarded as the absolute owner thereof for all purposes and nejther
the County nor the Registration Agent shall be affected by any notice to the contrary whether or
not any payments due on the Bond shail be overdue. Bonds, upon surrender to the Registration
Agent, may, at the option of the registered owner thereof, be exchanged for an equal aggregate
principal amount of the Bonds of the same maturity in authorized denomination or denominations,
upon the terms set forth in the Resolution. The Registration Agent shall not be required to transfer
or exchange any Bond during the period commencing on a Regular Record Date or Special Record
Date and ending on the corresponding interest payment date of such Bond, nor to transfer or
exchange any Bond after the notice calling such Bond for redemption has been made, nor to
transfer or exchange any Bond during the period following the receipt of instructions from the
County 1w call such Bond; praovided, the Registration Agent, at its option, may make transfers after
any of said dates.

This Bond is one of a total authorized issue aggregating $ and issued by the
County for the purpose of providing funds to purchase sites for County school buildings and
faciliies; to conmstruct, furnish and equip County school buildings and facilities; to pay
engineering, legal, fiscal and administrative costs incident to the foregoing; to pay the costs
incident to the issuance and sale of the Bonds; and to provide funds required to be shared with
cach incorporated city or town within the County pursuant to Section 49-3-1003(b)(1}, Tennessee
Code Annotated, under and in full compliance with the constitution and starutes of the State of
Tennessee, including Sections 49-3-1001 to 49-3-1008, inclusive, Tennessee Code Annotated, the
State of Tennessee, and pursuant to a resolution duly adopted by the Board of County
Commissioners of the County on November 23, 1998 (the "Resolution”}.

This Bond is payable from untimited ad valorem taxes to be levied on all taxable property
within the County. For the prompt payment of principal of and interest on this Bond, the full
faith and credit of the County are irrevocably pledged. For a more complete statement of the
general covenants and provisions pursuant to which this Bond is issued, reference is hereby made
10 said Resolution.

This Bond and the income therefrom are exempt from all present state, county and
municipal taxes in Tennessee except (a) inheritance, transfer and estate taxes, (b) Tennessee excise
taxes on interest on the Bond during the period the Bond is held or beneficially owned by a
corporation, bank, savings and loan association or any other business entity described in Section
67-4-806, Tennessee Code Annotated, and {c) Tennessee franchise taxes by reason of the inclusion
of the book value of the Bond in the Tennessee franchise tax base of any corporation, bank,
savings and loan association or other business entity described in Section 67-4-903, Tennessee
Code Annotated.
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(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns, and transfers unto
' ) , whose address is
(Please insert Federal Identitication or Social Security Number of Assignee _ S B
the within Bond of Sullivan County, Tennessee, and does hereby irrevocably constitute and
appoint , atterney, to transfer the said Bond on the records kept for

registration thereof with full power of substitution in the premises.

o

Dated:

NOTICE: The signature to this assignment must
correspond with the name of the registered owner as
it appears on the face of the within Bond in every
particular, without alteration or enlargement or any
change whatsoever.

Signature guaranteed:

NOTICE: Signature(s) must be
guaranteed by a member firm

of a Medallica Program acceptable
te the Registration Agent.

Section 6. Levy of Tax. The County, through its Governing Body, shall annually levy
and collect a tax upon ail taxable property within the County, in addition to all other taxes
authorized by law, sufficient to pay principal of and interest on the Bonds when due, and for that
purpose there is hereby levied a direct annual tax in such amount as may be found necessary each
year to pay principal and interest coming due on the Bonds in said year. Principal, premium, if
any, and interest falling due at any time when there are insufficient funds from this tax levy on
hand shall be paid from the current funds of the County and reiimbursernent therefor shall be made
out of the taxes hereby provided to be levied when the same shall have been collected. The tax
herein provided may be reduced to the extent of any appropriations from other funds, taxes and
revenues of the County to the payment of debt service on the Bonds.

Section 7. Sale of Bonds. (a) The Bonds shall be offered for public sale as required by law
at a price of not less than ninety-nine percent (99%) of par, exclusive of original issue discount,
plus accrued interest, as a whole or in part, from time to time, and may be offered in one or more
cinissions from time to time, as shall be determined by the County Executive in consultation with
the County's financial advisor, J. C. Bradford & Co., Nashville, Tennessee.
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{by  If the Bonds are sold in more than one emission, the County Executive is authorized
to designate the series of each emission, to cause to be sold in each emission an aggregate principal
amount of Bonds less than that shown in Section 3 hereof for each emission, and to make
corresponding adjustments to the maturity schedule of each emission designated in Section 3
hereof, so long as the total aggregate principal amount of all emissions issued does not exceed the
total aggregate of Bonds authorized to be issued herein,

(c) The County Executive is further authorized to change the dated date of the Bonds
or any emission thereof, to a date other than December 1, 1998, to determine the series
designation of each emission of Bonds, to change the first interest payment date on the Bonds or
any emission thereof to a date other than October 1, 1999, to adjust the principal and interest
payment dates and maturity amounts of the Bonds or any emission thereof, provided the total
principal amount of all emissions of the Bonds does not exceed the total amount of Bonds
authorized herein, to change the County's optional redemption provisions of the Bonds, provided
the redemption premiumn, if any, shall not exceed two percent (2%) of the par amount of the Bonds
called for redemption, to sell the Bonds or any maturities thereof as term bonds with mandatory
redemption tequirements corresponding to the maturities set forth herein or as otherwise
determined by the County Executive, as he shall deem most advantageous to the County, and to |
cause all or a pertion of the Bonds to be insured by a bond insurance policy issued by a nationally
recognized bond insurance company to achieve the purposes set forth herein and 1o serve the best
interests of the County.

(d) The County Executive is further authorized to sell the Bonds simultaneously with
the County's General Obligation Capital Outlay Notes, Series 1998 authorized to be issued on the
date hereof by resolution of the Governing Body and with any other series of school bonds
authorized 1o be issued by this resolution.

(e} The County Executive is authorized to award the Bonds to the bidder whose bid
results in the lowest true interest cost to the County, provided the rate or rates on none of the -
Bonds exceeds six percent (6%) per annum. The award of the Bonds by the County Executive to
the lowest bidder shall be binding on the County, and no further action of the Governing Body
with respect thereto shall be required. The form of the Bond set forth in Section 5 hereof, shall
be conformed to reflect any changes made pursuant to this Section 7 hereof.

{f)  The County Executive and County Clerk, or either of them, are authorized to cause
the Bonds to be authenticated and delivered by the Registration Agent to the successful bidder and
to execute, publish, and deliver all certificates and documents, including an official statement and
closing certificates, as they shall deem necessary in connection with the sale and delivery of the
Bonds. The County Executive and County Clerk are hereby authorized to enter into a contract
with J. C. Bradford & Co., Nashville, Tennessee, for financial advisory services in connection
with the sale of the Bonds.
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: Section 8. Disposition of Bond Proceeds. From the proceeds of the sale of the Bonds, all
accrued interest shall be deposited to the appropriate fund of the County to be used to pay interest

on the Bonds on the first interest payment date following delivery of the Bonds.

The County Executive and the County Clerk, or either of them, are authorized to cause to
be determined the amount of proceeds of the Bonds required 10 be shared with each incorporated
city or town within the County pursuant to Section 49-3-1003(b)(1), Tennessee Code Annotated,
and to cause the amounts so determined to be paid over to the treasurer of each City.

The remainder of the proceeds of the sale of the Bonds shall be deposited with a financial
institntion regulated by the Federal Deposit Insurance Corporation or similar federal agency ina
special fund known as the School Construction Fund (the "Construction Fund”) to be kept separate
and apart from all other funds of the County. The County shall disburse funds in the Construction
Fund to pay costs of issuance of the Bonds, including necessary legal, accounting and fiscal
expenses, printing, engraving, advercising and simifar expenses, administrative and clerical costs,
Registration Agent fees, bond insurance premiums, if any, and other necessary miscellaneous
expenses incurred in connection with the issuance and sale of the Bonds. The remaining funds in
the Construction Fund shall be disbursed solely to pay the costs of the Project. Money in the
Construction Fund shatl be secured in the manner prescribed by applicable statutes relative (o the
securing of public or trust funds, if any, or, in the ahsence of such a statute, by a pledge of readily
marketable securities having at all times a market value of not less than the amount in said
Construction Fund. Money in the Construction Fund shall be expended only for the purposes
authorized by this resolution.  Any funds remaining in the Construction Fund after completion
of the Project and payment of authorized expenses shall be paid to the County Trustee and shali
be used to pay principal of and interest on the Bonds. Moneys in the Construction Fund shall be
invested at the direction of the County Trustee in such investments as shall be permitted by
applicable taw. Earnings from such investments shall be placed in the Construction Fund or
transferred to the County Trustes to be deposited in the County’s debt service fund as directed by
the County Executive.

Sectign 9. Qfficial Statement, The County Executive and County Clerk, or either of
them, working with the County's financial advisor, J. C. Bradford & Co., are hereby authorized
and directed to provide for the preparation and distribution of a Preliminary Official Statement
describing the Bonds. After bids have heen received and the Bonds have becn awarded, the
County Executive and County Clerk, or either of them, shall inake such completions, omissions,
insertions and changes in the Preliminary Official Statement not inconsistent with this resolution
as are necessary or desirable to complete it as a final Official Statement for purposes of Rule 15¢2-
12(b)(3) of the Securities and Exchange Commission. The County Executive and County Clerk,
or either of them, shall arrange for the delivery to the successful bidder on the Bonds of a
reasonable number of copies of the Official Statement within seven business days after the Bonds
have been awarded for delivery, by the successful bidder on the Bonds, to each potential investor
requesting a copy of the Official Statement and to each person to whom such bidder and members
of his bidding group initially sell the Bonds,
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The County Executive and County Clerk, or either of them, are authorized, on behalf of
the County, to deem the Preliminary Official Statement and the Official Statement in final form,
each to be final as of its date within the meaning of Rule 15c2-12(b)(1), except for the omission
in the Preliminary Official Statement of certain pricing and other information allowed to be
omitted pursuant to such Rule 15¢2-12(b)(1). The distribution of the Preliminary Official
Staternent and the Official Statement in final form shall be conclusive evidence that each has been
deemed in final form as of its date by the County except for the omission in the Preliminary
Official Statement of such pricing and other information.

Section 10. Arbitragé. The County recognizes that the purchasers and owners of the
Bonds will have accepted them on, and paid therefor a price that reflects, the understanding that
interest thereon is excludable from gross income for purposes of federal income taxation under
laws in force on the date of delivery of the Bonds. In this connection, the County agrees that it
shall take no action which may cause the interest on anty of said Bonds to be included in gross
income for purposes of federal income taxation. It is the reasonable expectation of the Governing
Body of the County that the proceeds of the Bonds will not be used in a manner which will cause
the Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Code, and to this end
the said proceeds of the Bonds and other related funds established for the purposes herein set out
shall be used and spent expeditiously for the purposes described herein. The Governing Body
turther covenants and represents that in the event it shall be required by Section 148(f) of the Code
to pay "rebate amount” with respect to the Bonds to the United States government, it will make
such payments as and when required by said Section 148(f) and will take such other actions as
shall be necessary or permitted to prevent the interest on the Bonds from being included in gross
income for federal income tax purposes. The County Executive and County Clerk, or either of
them, are authorized and directed to make such certifications in this regard in connection with the
sale of the Bonds as either or both shall deem appropriate, and such certifications shall constitute
a representation and certification of the County.

Section 11. Discharge and Satisfaction of Bonds. If the County shall pay and discharge

the indebtedness evidenced by any of the Bonds in any one or more of the following ways, to wit:

(2) By paying or causing to be paid, by deposit of sufficient funds as and when
required with the Registration Agent, the principal of and interest on such Bonds as and when the
same become due and payable;

(b) By depositing or causing t0 be deposited with any trust company or financial
institution whose deposits are insured by the Federal Deposit Insurance Corporation or similar
federal agency and which has trust powers ("an Agent"; which Agent may be the Registration
Agent) in trust or escrow, on or before the date of maturity or redemption, sufficient money or
Federal Obligations, as hereafter defined, the principal of and interest on which, when due and
payable, will provide sufficient moneys to pay or redeem such Bonds and to pay interest thereon
when due unti] the maturity or redemption date (provided, if such Bonds are to be redeemed prior
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to maturity thereof, proper notice of such redemption shall have been given or adequate provision
shall have been made for the giving of such notice);

() By delivering such Bonds to the Registration Agent, for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable herennder by the
County with respect to such Bonds, or make adequate provision therefor, and by resolution of the
Governing Body instruct any such Escrow Agent to pay amounts when and as required to the
Registration Agent for the payment of principal of and interest on such Bonds when due, then and
in that case the indebtedness evidenced by such Bonds shall be discharged and satisfied and all
covenants, agreements and obligations of the County to the holders of such Bonds shall be fully
discharged and satisfied and shall thereupon cease, terminate and become void.

If the County shall pay and discharge the indebtedness evidenced by any of the Bonds in
the manner provided in either clavse {a) or clanse (b) above, then the registered owners thereof
shall thereafter be entitled only to payment cut of the money or Federal Obligations deposited as
aforesaid.

Except as otherwise provided in this Section, neither Federal Obligations nor moneys
deposited with the Registration Agent pursuant to this Section nor principal or interest payments
on any such Federal Obligations shall be withdrawn or used for any purpose other than, and shall
be held in trust for, the payment of the principal and interest on said Bonds; provided that any cash
received from such principal or interest payments on such Federal Obligations deposited with the
Registration Agent, (A} to the extent such cash will not be required at any time for such purpose,
shall be paid over to the County as received by the Registration Agent and (B) to the extent such
cash will be required for such purpose at a later date, shall, to the extent practicable, be reinvested
in Federal Qbligations maturing at times and in amounts sufficient to pay when due the principal
and interest to become due on said Bonds on or prior to such redemption date or maturity dare
thereof, as the case may be, and interest earnsd from such reinvestments shzll be paid aver to the
County, as received by the Registration Agent. For the purposes of this Section, Federal
Obiligations shall mean direct obligations of, or obligations, the principal of and interest on which
are guaranteed by, the United States of Atnerica, or any agency thereof, obligations of any agency
or instrumentality of the United States or any other obligations at the time of the purchase thereof
are permitted investments under Tennessee Law for the purposes described in this Section, which
bonds or other obligations shatl not be subject to redemption prior to their maturity other than at
the option of the registered owner theregof.

Section 12, Continuing Disclosure. The County hereby covenants and agrees that it will
provide annual financial information and material event notices if and as required by Rule 15¢2-12
of the Securities Exchange Commission for the Bonds. The County Executive is authorized to
execute at the Closing of the sale of the Bonds, an agreement for the benefit of and enforceable
by the owners of the Bends specifying the details of the financial information and material event
notices to be provided and its obligations relating hereto. Failure of the County to comply with
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the undertaking herein described and to be detailed in said closing agreement, shall not be a default
hereunder, but any such failure shall entitle the owner or owners of any of the Bonds to take such
actions and to initiate such proceedings as shall be necessary and appropriate to cause the County
to comply with its undertaking as set forth herein and in said agreement, including the remedies
of mandamus and specific performances.

Section 13. Qualified Tax-Exempt Oblipations. To the extent the Bonds or any emission
thereof, may be designated as "qualified tax-exempt obligations” within the meaning of and
pursuant to Section 265 of the Code, the Governing Body hereby designates the Bonds or any
such emission as “qualified tax-exempt obligations”.

Section 14. Resolution a Contract. The provisions of this resolution shall constitute a
contract between the County and the registered owners of the Bonds, and after the issuance of the
Bonds, no change, variation or alteration of any kind in the provisions of this resolution shall be

made in any manner until such time as the Bonds and interest due thereon shall have been paid in
full.

Section 15. Separability. If any section, paragraph or provision of this resclution shall
be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this resolution.

Section 16. Repeal of Conflicting Resolutions and Effective Date. All other resolutions
and orders, or parts thereof, in conflict with the provisions of this resolution, are, to the extent
of such conflict, hereby repealed and this resolution shall be in immediate effect from and after
its adoption.

Adopted and approved this twenty-third day of November, 1998,

L5 W)

County Executive ¢

ATTEST:

%ﬂf@ f%z/mm@\a

l_géunty Clerk

SEAL
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The Board of County Commissioners of Sullivan Connty, Tennessee, met in a regular
Session on November 23, 1998, at 9:00 am,, E. S. T.. at the County Courthouse, Blountville,
Tennessee, with Gil Hodges, County Exccutive, presiding.

The following Commissioners were preseni:

Bryan Boyd 0. W. Ferguson Eddie Williams
June Carter -~ Mike Gonee Carol Belcher
Fred T. Childress Ralph Harr Jim Blalock
Dennis L, Houser Samuel C. Jones Elliott Kilgore
Marvin Hyatt James L. King Dwight Mason
James “Buddy” King Wayne McConnell Mark Vance
Howard G. Patrick Paul Milhorn Michael Surgenor
Archie N. Pierce Randy Morrell

The following Commissioners were absent:

Gary Mayes

There were alsa present Jeanie Gammon, County Clerk and Larry Bailey, Director of
Accounts and Budgets.
After the meeting was duly called to order, the following resolution was introduced by

Williams, second by Harr and after due deliberation, was adopted by the following vote:

AYE: 23

NAY: 0
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A RESOLUTION AUTHORIZING THE ISSUANCE OF INTEREST BEARING
GENERAL OBLIGATION CAPITAL OUTLAY NOTES, SERIES 1998 OF SULLIVAN
COUNTY, TENNESSEE, IN AN AGGREGATE PRINCIPAL AMOUNT OF NOT TO
EXCEED FIVE MILLION DOLLARS ($5,000,000), MAKING PROVISION FOR THE
ISSUANCE, SALE AND PAYMENT OF SAID NOTES, ESTABLISHING THE TERMS
THEREQF AND THE DISPOSITION OF PROCEEDS THEREFROM; AND
PROVIDING FOR THE LEVY OF TAX FOR THE PAYMENT OF PRINCIPAL
THEREQOF AND INTEREST THEREON.

WHEREAS, under the provisions of Sections 9-21-101 ¢t seg., Tennessee Code Annotated,
subject to the approval of the State Director of Local Finance, counties in Tennessee are
authorized 1o issue interest bearing capital outlay notes for a period of not to exceed twelve {12)
years from date of issue for all county purposes for which general obligation bonds can be legally
anthorized and issued; and

WHEREAS, the Board of County Commissioners of Suflivan County, Tennessee (the
“County”) has determined that it is necessary and desirable to issue not to exceed $5,000,000 in
apgregate principal amount of capital outlay notes for the purpose of providing funds for
expansions, renovations and improvements to the Sullivan County jail facility, the payment of
legal, fiscal, administrative, architectural and engineering costs incident thereto, and costs incident
to the issuance and sale of such notes; and

WHEREAS, it is the intention of the Board of County Commissioners of the County to
adopt this resolution for the purpose of authorizing such notes, establishing the terms thereof,
providing for the issuance, sale and payment of the notes and disposition of proceeds therefrom,
and providing for the levy of a tax for the payment of principal thereof and interest thereon.

NOW, THEREFOQORE, BE IT RESOLVED by the Board of County Commissioners of
Sullivan County, Tennessee, as follows:

Section 1. Authority. The notes authorized by this resolution are issued pursuant to
Sections 9-21-101 et seq., Tennessee Code Annotated, and other applicable provisions of law.

Section 2. Definitions. The following terms shall have the following meanings in this
resolution unless the text expressly or by necessary implication requires otherwise: |

{a) “Code” shall mean the Internal Revenue Code of 1986, as amended and all lawful
regulations thereunder, ‘

(b) "County” shall mean Sullivan County, Tennessee;
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{©) "Goveming Bady™ shall mean the Board of County Commissioners of the County;

{d) "Notes" shall mean not to exceed $5,000,000 General Obligation Capital Quilay
Notes, Series 1998, of the County, dated December 1, 1998, or having such other series
designations and dated dates as shall be determined by the County Executive pursuant to Section
7 hereof, provided the maturity date of any emission of the Notes does not exceed twelve (12)
years from the issuance date of such emission of the Notes;

{e) "Project” shall mean expansions, renovations and improvements to the Sullivan
County jail facility and the payment of legal, fiscal, administrative, architectural and engineering
costs incident thereto; and

() "Registration Agent” shall mean First Tennessee Bank National Association,
Memphis, Tennessee, as registration and paying agent for the Notes, or any successor designated
by the Governing Body.

Section 3. Authonzation and Terms of the Notes. For the purpose of providing funds for
to pay the costs of the Project and costs incident to the issuance and sale of the Notes as more
fully set forth in Section 8 hereof, there are hersby authorized to be issued interest bearing capital
cuilay notes of the County in an aggregate principal amount not to exceed $5,000,000. The Notes
shall be issued in fully registered form and shall be designated as "General Obligation Capital
Qutlay Notes, Series 1998," dated December 1, 1998, or such other name, date or series
designations as shall be established pursuant to Section 7 hereof, provided the maturity date of the
Notes, or any emission thercof, does not exceed twelve (12} years from the issuance date of the
each emission of Notes, The Noles shall bear interest at a rate or rates not to exceed six percent
(6%) per annum, payable semi-annually on April 1 and October 1 until the Notes mature or are
redeemed, commencing October 1, 1999, The Notes shall be initially {gsued in $5,000
denominations, or integral multiples thereof, as shall be requested by the original purchaser
thereof. The Motes shall mature secially and be payable on April 1 of each year as follows subject
to the adjustments permitied pursuant to Section 8 hereof:

Years Amounts
2000 305,000
2001 390,000
2002 405,000
2003 420,000
2004 435,000
2005 453,000
2006 475,000
2007 495,000
2008 - 515,000
2009 540,000
2010 565,000

&
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Notes maturing April 1, 2000 through April 1, 2008, inclusive, shall mature without option
of prier redemption, Notes maturing April 1, 2009 and Apcil 1, 2010, shall be subject to
redemption prior to maturity at the option of the County on April 1, 2008 and thereafter, as a
whole or in part at any time at the redemption price of par plus interest accrued to the redemption
date, or such other redemption dates and redemption price as may be determined pursuant to
Section 7 hereof.

Pursuant to Section 7 hereof, the County Executive is authorized to sell the Notes, or any
maturities thereof, as term Notes with mandatory redemption requirements. In the event any or
all the Notes are sold as term Notes, the County shall redeem such term Notes on the redemption
dates corresponding to the maturity dates set forth herein in aggregate principal amounts equal to
the maturity amounts set forth herein for each redemption date, as such maturity amounts may be
adjusted pursuant to Section 7 hereof. Notes so redeemed shall be redeemed at a price of par plus
accrued interest thereon to the date of redemption. The term Notes to be so redeemed shall be
selected by lot or in such other random manner as the Registration Agent in its discretion may
determine.

If less than all the Notes shall be called for redemption, the Governing Body, in its
discretion, shall designate the magurity or marurities which will be redeemed, and, if less than all
the Notes of a single maturity shall be called for redemption, the Notes within the maturity to be
redeemned shall be selected by the Registration Agent by lot or such other random manner as the
Registration Agent in its discretion may determine. '

At its option, to be exercised on or before the forty-fifth (45th) day next preceding any
such redemption date, the County may (i) deliver to the Registration Agent for cancellation Notes
to be redeemed, in any aggregate principal amount desired, and/or (ii) receive a credit in respect
of its redemption obligation under this mandatory redemption provision for any Notes of the
maturity to be redeemed which prior to said date have been purchased or redeemed (otherwise than
through the operation of this mandatory sinkitg fund redemption provision) and canceled by the
Registration Agent and not theretofore applied as a credit against any redemption obligation under
this mandatory sinking fund provision. Each Notz so delivered or previously purchased or
redeemed shall be credited by the Registration Agent at 100% of the principal amount thereof on
the obligation of the County on such payment date and any excess shall be credited on future
redetnption chligations in chronological order, and the principal amount of Notes to be redeemed
by operation of this mandatory sinking fund provision shall be accordingly reduced. The County
shall on or before the forty-fifth (45th) day next preceding each payment date furnish the
Registration Agent with its certificate indicating whether or not and to what extent the provisions
of clauses (i) and (ii) of this subsection are to be availed of with respect to such payment and
confirm that funds for the balance of the next succeeding prescribed payment will be paid on or
before the next succeeding payment date.

Notice of call for redemption shall be given by the Registration Agent on behalf of the
County not less than thirty (30) nor more than sixty (60) days prior to the date fixed for

3
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redemption by sending an appropriate notice to the registered owners of the Notes 1o be redeetned
by first-class mail, postage prepaid, at the addresses shown on the Note registration records of the
Registration Agent as of the date of the notice; but neither failure to mail such notice nor any
defect in any such notice so mailed shalt affect the sufticiency of the proceedings for redemption
of any of the Notes for which proper notice was given. The Registration Agent shall mail said
nolices, in the case of term Notes with mandatory redemption requirements as and when provided
herein and in the Notes and, in the case of optional redemption, as and when directed by the
County pursuant 10 written instructions from an authorized representative of the County given at
least forty-five {45) days prior to the redemption date {unless a shorter notice period shall be
satisfactory to the Registration Agent). From and after the redemption date, all Notes called for
redemption shall cease to bear interest if funds are available at the office of the Registration Agent
far the payment thereof and if notice bas been duly provided as set forth herein.

The County hereby authorizes and directs the Registration Agent to maintain Note
registration records with respect ta the Notes, to authenticate and deliver the Notes as provided
herein, either at original 1ssuance, upon transfer, or as otherwise directed by the County, to effect
iransfers of the Notes, to give all notices of redemption as required herein, to make all payments
of principal and interest with respect o the Notes as provided herein, to cancel and destroy Notes
which have been paid at maturity or upon earlier redemption or submitted for exchange or
transfer, to furnish the County at least annually a certificate of destruction with respect 1o Notes
canceled and destroyed, and 1o furnish the County at least annually an audit confirmation of Notes
paid, Notes outstanding -and payments made with respect to interest on the Notes. The County
Exgcutive is hereby authorized tu execule and the County Clerk is hereby authorized to attest such
written agreement between the County and the Registration Agent as they shall deemn necessary
or praper with respect ta the obligations, duties and rights of the Registration Agent, The payment
of all reasonable fees and expenses of the Registration Agent for the discharge of its duties and
obligations hereunder or under any such agreement is hereby authorized and directed.

The Notes shall be payable, both principal and interest, in lawful money of the United
States of America at the office of the Registration Agent. The Registration Agent shall make all
Interest payments with respect to the Notes on each interest payment date directly to the registered
owners as shown on the Note regisiration records maintained by the Registration Agent as of the
close of business on a date which is the fifteenth day of the month next preceding the interest
payment (the "Regular Record Date") by check or draft mailed to such owners at such owners’
addresses shown on said Note registration records, without, except for final payment, the
presentation or surrender of such registered Notes, and ail such payments shall discharge the
obligations of the County in respect of such Notes to the extent of the payments so made. Payment
of principal of the Notes shall be made upon presentation and surrender of such Notes o the
Registration Agent as the same shall become due and payable.

Any interest on any Note which 1s payable but is not punctually paid or duly provided for
on any interest payment date (hereipafier " Defaulted Interest”) shafl forthwith cease to be payable
to the registered aowner on the relevant Regular Record Date; and, in tieu thereof, such Defaulted
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Interest shall be paid by the County to the persons in whose names the Notes are registered at the
close of business on a date (the "Special Record Date") for the payment of such Defaulted Interest,
which shal! be fixed in the following manner: the County shall notify the Registration Agent in
writing of the amount of Defaulted Interest proposed to be paid on each Note and the date of the
proposed payment, and at the same time the County shall deposit with the Registration Agent an
amount of money equal to the aggregate amount proposed 1o be paid in respect of such Defaulted
Interest or shall make arrangements satisfactory to the Registration Agent for such deposit prior
to the date of the proposed payment, such money when deposited to be held in trust for the benefit
of the persens entitled to such Defaulted Interest as in this Section provided. Thereupon, not less
than ten (10) days after the receipt by the Registration Agent of the notice of the proposed
payment, the Registration Agent shall fix a Special Record Date for the payment of such Defaulted
Interest which Date shall be not more than fifteen (15) nor less than ten (10) days prior to the date
of the proposed payment to the registered owners. The Registration Agent shall promptly notify
the County of such Special Record Date and, in the name and at the expense of the County, not
less than ten (10) days prior to such Special Record Date, shall cause notice of the proposed
payment of such Defaulted Interest and the Special Record Date therefor to be mailed, first class
postage prepaid, to each registered owner at the address thereof as it appears in the Note
registration records maintained by the Registration Agent as of the date of such notice. Nothing
contained in this Section or in the Notes shall impair any statntory or other rights in law or in
equity of any registered owner arising as a result of the failure of the County to punctually pay or
duly provide for the payment of principal of and interest on the Notes when due.

The Notes are transferable only by presentation to the Registration Agent by the registered
owner, or his legal representative duly authorized in writing, of the registered Note(s) to be
ransferred with the form of assignment on the reverse side thereof completed in full and signed
with the name of the registered owner as it appears upon the face of the Note(s) accompanied by
appropriate documentation necessary to prove the legal capacity of any legal representative of the
registered owner. Upon receipt of the Note(s} in such form and with such documentation, if any,
the Registration Agent shall issue a new Note or Notes to the assignee(s) in $5,000 denominations,
or integral multiples thereof, as requested by the registered owner requesting transfer, The
Registration Agent shail not be required to transfer or exchange any Note during the period
commencing on a Regular or Special Record Date and ending on the corresponding interest
payment date of such Note, nor to transfer or exchange any Note after the notice calling such Note
for redemption has been made, nor to transfer or exchange any Note during the period following
the receipt of instructions from the County to call such Note for redemption; provided, the
Registration Agent, at its option, may make transfers after any of said dates. No charge shall be
made to any registered owner for the privilege of transferring any Note, provided that any transfer
tax relating to such transaction shall be paid by the registered owner requesting transfer. The
person in whose name any Note shall be registered shall be deemed and regarded as the absolute
owner thereof for all purposes and neither the County nor the Registration Agent shall be affected
by any notice to the contrary whether or not any payments due on the Notes shall be overdue.
Notes, upon surrender to the Registration Agent, may, at the option of the registered owner, be




exchanged for an equal aggregate principal amount of Notes of the same maturity in any
authorized denomination or denominations.

The Notes shall be signed by the County Executive and attested by the County Clerk by
their respective facsimile signatures, and shall have imprinted thereon a facsimile of the corporate
seal of the County.

The Registration Agent is hereby authorized to authenticate and deliver the Notes to the
origintal purchaser thereof or as the original purchaser may designate upon receipt by the County
of the proceads of the sale thereof and to authenticate and deliver Notes in exchange for Notes of
the same principal amount delivered for transfer upon receipt of the Note(s) to be transferred in
proper form with proper documentation as hereinabove described. The Notes shall not be valid
for any purpose unless authenticated by the Registration Agent by the manual signature of an
officer thereof on the certificate set forth herein on the Note form.

In case any Note shall become mutilated, or be lost, stolen, or destroyed, the County, in
its discretion, shall issue, and the Registration Agent, upon written direction from the County,
shall authenticate and deliver, a new Note of like tenor, amount, maturity and date, in exchange
and substitution for, and upon the canceliation of, the mutilated Note, or in lieu of and substitution
for such lost, stelen ar destroyed Note, or if any such Note shall have matured or shall be about
1o mature, instead of issuing a substituted Note the County may pay or authorize payment of such
Note without surrender thereof. In every case the applicant shall furnish evidence satisfaciory 1o
the County and the Registration Agent of the destruction, theft or loss of such Note, and indemnity
satisfactory to the County and the Registration Agent; and the County may charge the applicant
for the issue of such new Note an amount sufficient to reimburse the County for the expense
incurred by it in the issue thereof.

Section 4. Source of Payment. The Notes shall be payable from unlimited ad valorem
taxes to be levied on all taxable property within the County. For the prompt payment of principal
of and interest on the Notes, the full faith and credit of the County are hereby irrevocably piedged,

Section 5. Form of Notes. The Notes shall be in substantially the following form, the
omissions to be appropriately completed when the Notes are prepared and delivered:
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(Form of Note)
REGISTERED | REGISTERED
Number
5
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF SULLIVAN
GENERAL OBLIGATION CAPITAL QUTLAY NOTE, SERIES 1998

Interest Rate: Maturity Date: Dated Date: CUSIP NO:

Registered Owner:
Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That Sullivan County, Tennessee (the
"County"), for value received hereby promises to pay to the registered owner hereof, hereinabove
named, or registered assigns, in the manner hereinafter provided, the principal amount
hereinabove ser forth on the maturity date hereinabove set forth or upon earlier redemption as set
forth herein, and to pay interest (computed on the basis of a 360 day year of twelve 30 day
months) on said principal amount at the rate of interest hereinabove set forth from the date hereof
until this Note matures or is redeemed, said interest being payable on October 1, 1999, and semi-
annually thereafter on first day of April and October until this Note matures or is redeemed. Both
principal hereof and interest hereon are payable in lawful money of the United States of America
by check or draft at the principal corporate trust office of First Tennessee Bank National
Association, Memphis, Tennessee, as registration and paying agent (the "Registration Agent").
The Registration Agent shall make all interest payments with respect to this Note on each interest
payment date directly to the registered owner hereof shown on the Note registration records
maintained by the Registration Agent as of the close of business on a date which is fifteenth day
of the month next preceding the interest payment date (the "Regular Record Date") by check or
draft mailed to such owner at such owner's address shown on sajd Note registration records,
without, except for final payment, the presentation or surrender of this Note, and all such
payments shall discharge the obligations of the County to the extent of the payments so made.
Any such interest not so punctually paid or duly provided for on any interest payment date shall
forthwith cease to be payable to the registered owner on the relevant Regular Record Date; and,
in lieu thereof, such defaulted interest shall be payable Lo the person in whose name this Note is
registered at the ciose of business on the date (the "Special Record Date") for payment of such
defaulted interest to be fixed by the Registration Agent, notice of which shall be given to the
owners of the Notes of the issue of which this Note is one not Iess than ten (10) days prior to such
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Special Record Date. Payment of principal hereof shall be made upon presentation and surrender
of this Note to the Registration Agent when due.

Reference is hereby made to the further provisions of this Note set forth on the reverse side
hereof and such further provisions shall for ajl purposes have the same effect as if set forth on the
front side hereof.

It 1s hereby certified, recited, and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the issuance of this Note exist, have happened
and have been performed in due time, forim and manner as required by law, and that the amount
of this Note does not exceed any limitation prescribed by the constitution and statutes of the State
of Tennessee.

IN WITNESS WHEREOF, Sullivan County, Tennessee, has caused this Note to be signed
by its County Executive with his facsimile signature and attested by its County Clerk with her
facsimile signature under a facsimile of the corporate seal of the County, all as of the day and date
hereimabove set forth.

SULLIVAN COUNTY

BY:

County Executive

{FACSIMILE SEAL}

ATTESTED:

County Clerk

Transferable and payable at the 3
principal corporate trust office of:  First Tennessee Bank National Association
Memphis, Tennessee

Date of Registration;
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This Note is one of the issue of notes issued pursuant to the Resotution hereinabove
described. :

FIRST TENNESSEE BANK NATIONAL ASSOQCIATION
Registration Agent

By:
Authorized Officer

(Form of Reverse Side of Note)

Notes maturing April 1, 2000 through April 1, 2008, shall mature without option of prior
redemption. Notes maturing on April 1, 2009 and April 1, 2010, shall be subject to redemption
prior 1o maturity at the option of the County on April 1, 2008 and thereafier, as a whole or in part,
at any time, at the redemption price of par plus accrued interest to the redemption date. If less
than all the Notes shall be called for redemption, the maturities to be redeemed shall be designated
by the Board of County Commissioners of the County, in its discretion, and, if less than all of the
Notes of a maturity shall be called for redemption, the Notes within the maturity to be redeemed
shall be selected by the Registration Agent by lot or in such other random manner as the
Registration Agent shall determine.

Notice of call for redemption shall be given by the Registration Agent on behalf of the
County not less than thirty (30) nor more than sixty (60) days prior to the date fixed for
redemption by sending an appropriate notice to the registered owners of the Nokes to be redeemed
by firstclass mail, postage prepaid, at the addresses shown on the Note registration records of the
Registration Agent as of the date of the notice; but neither failure to mail such notice nor any
defect in any such notice so mailed shall affect the sufficiency of the proceedings for the
redemption of the Notes for which proper notice was given, From and after any redemption date,
all Notes called for redemption shall cease to bear interest if funds are available at the office of
the Registration Agent for the payment thereof and if notice has been duly provided as set forth
herein.

This Note is transferable by the registered owner hereof in person or by such owner's
attorney duly authorized in writing at the principal corporate trust office of the Registration Agent
set forth on the front side hereof, but only in the manner, subject to limitations and upon payment
of the charges provided in the Resolution, as hereafier defined, and upon surrender and
cancellation of this Note. Upon such transfer a new Note or Notes of authorized denomination
or denominations of the same maturity and interest rate for the same aggregate principal amount
will be issued 10 the transferee in exchange therefor. The person in whose name this Note is
registered shall be deemed and regarded as the absolute owner thereof for all purposes and neither
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the County nor the Registration Agent shall be affected by any notice 1o the contrary wiether or
not any payments due on the Note shall be overdue, Notes, upon surrender o the Registration
Agent, may, at the option of the registered owner thereof, be exchanged for an equal aggregate
principal amount of the Notes of the same maturity in authorized denomination or derominations,
upon the terms set forth in the Resolution. The Registration Agent shall not be required to transfer
or exchange any Note during the period commencing on a Regular Record Date or Special Record
Date and ending on the corresponding interest payment date of such Noie, nor 1o transfer or
exchange any Note after the notice calling such Note for redemption has been made, nor to
transfer or exchange any Note during the period following the receipt of instructions from the
County to call such Note; provided, the Registration Agent, at its option, may make transfers after
any of said dates.

This Note is one of a total zuthorized issue aggregating $ and issued by the
County for the purpose of providing funds for expansions, renovations and improvements to the
Suliivan County jail facility, the payment of legal, fiscal, administrative, architecrural and
engineering costs incident thereto, and costs incident to the issuance and sale of the Notes, under
and in full compliance with the constilution and stamutes of the State of Tennessee, including
Sections 9-21-101 et _seq., Tennessee Code Annotated, and pursuant to a resolution (the
"Resolution"} duly adopted by the Board of County Commissioners of the County on November
23, 1998.

This Note is payable from unlimited ad valorem taxes to be levied on all taxable property
within the County. For the prompt payment of principal of and interest on this Note, the full faith
and credit of the County are irrevocably pledged. For a more complete statement of the general
covenants and provisions pursuant to which this Note is issued, reference is hereby made to said
resolution.

This Note and the income therefrom are exempt from all present state, county and
municipal taxes in Tennessee except (a) inheritance, transfer and estate taxes, {b) Tennessee excise
taxes on interest on the Note during the period the Note is held or beneficially owned by a
corporation, bank, savings and loan association or any other business entity described in Section
67-4-806, Tennessee Code Annotated, and (¢} Tennessee franchise taxes by reason of the inclusion
of the book value of the Note in the Tennessee franchise tax base of any corporation, bank,
savings and loan association or other business entity described in Section 67-4-903, Tennessee
Code Annotated.

(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns, and transfers unto
, Whose address 1s

{Please insert Social Security or Federal Tax Identification Number ), the
within Note of Sullivan County, Tennessee and does hereby irrevocably constitute and appoint
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, attorney, to transfer the said Note on the records kept for
registration thereof with full power of substitution in the premises.

Dated:

NOTICE: The signature to this assignment must correspond
with the name of the registered owner as it appears on the
face of the within Note in every particular, without
alieration or enlargement or any change whatsoever.

Signature guaranteed;

NOTICE: Signature(s) must be
puaranteed by a member of a
Medallion Program acceptable to
the Registration Agent.

Section 6. Egvy of Tax. The County, through its Governing Body, shall annually levy
and coliect a tax upon all taxable property within the County, in addition to all other taxes
authorized by law, sufficient to pay principal of and interest on the Notes when due, and for that
purpose there is hereby levied a direct tax in such amount as may be found necessary each year
to pay principal and interest coming due on the Notes. Principal and interest falling due at any
time when there are insufficient funds from this tax levy on hand shall be paid from the current
funds of the County and reimbursement therefor shall be made out of the taxes hereby provided
to be levied when the same shall have been collected. The tax herein provided may be reduced
to the extent of any appropriations from other funds, taxes and revenues of the County to the
payment of debt service on the Notes,

Section 7. Sale of Notes.

(a) The Notes shall be offered for public sale at a price of not less than ninety-nine
percent (99.0%) of par, plus accrued interest, as a whole or in part from time to time, and may
be offered in one or more emissions from time to time as shall be determined by the County

Executive, in consultation with J. C. Bradford & Co., Nashville, Tennessee, the County’s
financial advisor.

11
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by If the Notes are sold in more than one emission, the County Executive is authorized
to designate the series of each emission, to cause to be sold in each emission an aggregate
principal amount of Notes less than that shown in Section 3 hereof for each emission, and to make
corresponding adjustments to the maturity schedule of each emission designated in Section 3
hereof, so long as the total aggregate principal amount of all emissions issued does not exceed the
total aggregate of Notes authorized to be issued herein,

(c) The County Executive is further authorized to change the dated date of the Notes
or any emission thereof, to a date other than December I, 1998, to determine the series
designation of each emisston of Notes, 1o change the first interest payment date on the Notes or
any emission thereof to a date other than October 1, 1999, to adjust the principal and interest
payment dates and maturity amounts of the Notes or any emission thersof, provided the total
principal amount of all emissions of the Notes does not exceed the total amount of Notes
authorized herein, to adjust the County's optional redemption dates of the Notes and to adjust the
redemption price of the Notes to a premium not o exceed one percent (1 %) of the par amount of
the Notes called for redemption, but ouly if the Notes are originally sold at par, to sell the Notes
or any maturities thereof as term notes with mandatory redemption requirements corresponding
to the maturities set forth herein or as otherwise determined by the County Executive, as he shall
deem most advantageous to the County, and to cause all or a portion of the Notes to be insured
by a bond insurance policy issued by a nationally recognized bord insurance company to achieve
the purposes sct forth herein and to serve the best interest of the County.

’ G The County Exscutive is authorized to sell the Notes simultaneously with the
County's School Bends, Series 1998 or any other series of school bonds authorized on the date
hereof by resolution of the Governing Body.

{e) The County Executive is anmthorized to award the Notes to the bidder whose bid
results in the lowest interest cost to the County, provided the rate on none of the Notes exceeds
six percent {6%) per annum. The award of the Notes by the County Executive to the [owest
bidder shall be binding on the County, and no further action of the Governing Body with respect
thereto shall be required. The form of the Note set forth in Section 5 hereof, shall be conformed
to reflect any changes made pursuant to this Section 7 hereof.

{f) The County Executive and County Clerk, or either of them, are authorized to cause
the Notes to be authenticated and delivered by the Registration Agent to the successful bidder and
to execute, publish, and deliver all certificates and documents including an official statement and
closing certificates, as they shall deem necessary in connection with the sale and delivery of the
Notes. The County executive and County Clerk are hereby authorized to enter into a contract with
1.C. Bradford & So., Nashville, Tennessee, for financial advisory services in connection with the
sale of the Notes.

12
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(g) The Notes shail not be issued until after the approval of the State Director of Local
Finance shall have been obtained as required by Sections 9-21-101 et seq., Tennessee Code
Annotated.

Section 8. Disposition of Note Procgeds. From the proceeds of the sale of the Notes,
all accrued interest, if any, shall be deposited to the appropriate fund of the County to be used to
pay interest on the Notes on the first interest payment date following delivery of the Notes.

The remainder of the proceeds of the sale of the Notes shall be deposited with a financial
institution regulated by the Federal Deposit Insurance Corporation or similar federal agency in a
special fund known as the Jail Improvement Construction Fund (the "Construction Fund") to be
kept separate and apart from all other funds of the County, The County shall disburse funds in
the Construction Fund to pay costs of issuance of the Notes, including necessary legal, accounting
and fiscal expenses, printing, engraving, advertising and similar expenses, administrative and
clerical costs, Registration Agent fees, bond insurance premiums, if any, and other necessary
miscellaneous expenses incurred in connection with the issuance and sale of the Notes. Money
in the Construction Fund shall be secured in the manner prescribed by applicable statutes relative
to the securing of public or trust funds, if any, or, in the absence of such a stamate, by a pledge of
readily marketable securities having at all times a market value of not less than the amount in said
Construction Fund. Money in the Construction Fund shall be expended only for the purposes
authorized by this resolution. Any funds remaining in the Construction Fund after completion
of the Project and payment of authorized expenses shall be paid to the County Trustee and shall
be used to pay principal of and interest on the Notes. Moneys in the Construction Fund shall be
invested at the direction of the County Trustee in such investments as shall be permitted by
applicable law. Earnings from such investments shall be placed in the Construction Fund or
transferred to the County Trustee to be deposited in the County’s debt service fund as directed by
the County Executive. '

Section 9. Official Statement. The County Executive and County Clerk, or either of them,
working with J. C, Bradford & Co., Nashville, Tennessee, the County's financial advisor, are
hereby authorized and directed to provide for the preparation and distribution of a Preliminary
Official Statement describing the Notes. After the Notes have been sold, the County Executive
and County Clerk, or either of them, shall make such completions, omissions, insertions, and
changes in the Preliminary Official Statement not inconsistent with this resolution as are necessary
or desirable to complete it as a final Official Statement for purposes of Rule 15¢2-12(b)(3) of the
Securities and Exchange Commission. The County Executive and County Clerk, or either of
them, shall arrange for the delivery of a reasonable number of copies of the Official Statement
within seven business days after the Notes have been sold for delivery to each potential investor
requesting a copy of the Official Staternent and to each person to whom such bidder and members
of his bidding group initially sell the Notes.

The County Executive and County Clerk, or either of them, are authorized, on behalf of
the County, to deem the Preliminary Official Statement and the Official Statement in final form,

13
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each 1o be hinal as of its dare within rhe meaning of Rule 15¢2-12(b){1), except for the omission
in the Preliminary Official Statement of certain pricing and other information allowed (o be
omitted pursuant t such Rule !5¢2-12{b)(1). The distribution of the Preliminary Official
Statement and the Official Statement in final form shall be conclusive evidence that each has been
deermed in final form as of its date by the County except for the omission in the Preliminary
Official Statement of such pricing and other information.

Sectign 10, Arbitrage. The County recognizes that the purchasers and owners of the
Notes witl have accepted them on, and paid therefor a price that refiects, the understanding that
interest thereon is excludable from gross income for purposes of federal income raxation under
laws in force on the date of delivery of the Notes. In this connection, the County agrees that it
shall take no action which may cause the interest on any of said Notes to be included in gross
income for purposes of federal income taxation. It is the reasonable expectation of the Governing
Body of the County that the proceeds of the Notes will not be used in a manner which will cause
the Notes to be "arbitrage bonds" within the meaning of Section 148 of the Code, and to this end
the said proceeds of the Notes and other related funds established for the purposes herein set out
shall be used and spent expeditiously for the purposes described herein. The Governing Body
further covenants and represents that in the event it shall be required by Section 148(f) of the Code
te pay any "rebate amount” with respect to the Notes to the United States government, it will make
such payments as and when required by said Section 148(f) and will take such other actions as
shall be necessary or permitted to prevent the interest on the Notes from being included in gross
income for federal income tax purposes. The County Executive and County Clerk, or either of
them, are authorized and directed to make such certifications in this regard in connection with the
sale of the Notes as either or both shall deem appropriate, and such certifications shall constitute
a representation and certification of the County.

Section 11. Discharge and Satisfaction of Noteg. If the County shall pay and discharge
the indebledness evidenced by any of the Notes in any one or more of the following ways, 1o wit:

(a) By paying or causing to be paid, by deposit of sufficient fundé as and when required
with the Registration Agent, the principal of and interest on such Notes as and when the same
become due and payable;

{b) By depositing or causing to be deposited with any trust company or financial institution
whose deposits are insured by the Federal Deposit [nsurance Corporation or similar federal agency
and which has trust powers ("an Agent”; which Agent may be the Registration Agent) in trust or
escrow, on or before the date of maturity or redemption, sufficient money or Federal Obligations,
as hereafter defined, the principal of and interest on which, when due and payable, will provide
sufficient moneys to pay or redeem such Notes and to pay principal and interest thereon when due
until the marurity or redemption date {provided, if such Notes are to be redeemed prior to maturity
thereof, proper notice of such redemption shall have been given or adequare provision shall have
been made for the giving of such notice);

14



{c) By delivering such Notes to the Registration Agent, for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable hereunder by the
County with respect to such Notes, or make adequate provision therefor, and by resolution of the
Governing Body instruct any such Escrow Agent 10 pay amounts when and as required to the
Registration Agent for the payment of principal of and interest on such Notes when due, then and
in that case the indebtedness evidenced by such Notes shall be discharged and satisfied and all
covenants, agreements and obligations of the County to the holders of such Notes shall be fully
discharged and satisfied and shall therenpon cease, terminate and become void.

If the County shall pay and discharge the indebtedness evidenced by any of the Notes in
the manner provided in either clause (a) or clause (b) above, then the registered owners thereof
shall thereafter be entitled only to payment out of the money or Federal Obligations deposited as
aforesaid.

Except as otherwise provided in this Section, neither Federal Obligations nor moneys
deposited with the Registration Agent pursuant to this Section nor principal or interest payments
on any such Federal Obligations shall be withdrawn or used for any purpose other than, and shali
be held in trust for, the payment of the principal and interest on said Notes; provided that any cash
received from such principal or interest payments on such Federal Obligations deposited with the
Registration Agent, (A) to the extent such cash will not be required at any time for such purpose,
shall be paid over to the County as received by the Registration Agent and (B) to the extent such
cash will be required for such purpose at a later date, shall, to the extent practicable, be reinvested
in Federal Obligations maturing at times and in amounts sufficient to pay when due the principal
and interest to become due on said Notes on or prior to such maturity date thereof, as the case may
be, and interest earned from such reinvestments shall be paid ever 1o the County, as received by
the Registration Agent. For the purposes of this Section, Federal Obligations shall mean direct
obligations of, or obligations, the principal of and interest on which are guaranteed by, the United
States of America, or any agency thereof, obligations of any agency or instrumentality of the
United States or any other obligations at the time of the purchase thereof are permitted invesgments
under Tennessee Law for the purposes described in this Section, which bonds or other obligations
shall not be subject to redemption prior to their maturity other than at the option of the registered
owner thereof.

Section 12, Continuing Disclosure. The County hereby covenants and agrees that it will
provide annual financial information and material event notices for the Notes, as required by Rule
15¢2-12 of the Securities Exchange Commission. The County Executive is authorized to execute
at the closing of the sale of the Notes, an agreement for the benefit of and enforceable by the
owners of the Notes specifying the details of the financial information and material event notices
to be provided and its obligations relating thereto. Failure of the County to comply with the
undertaking herein described and to be detailed in said closing agreement, shall not be a default
hereunder, but any such failure shall entitle the owner or owners of any of the Notes to take such
actions and to initiate such proceedings as shall be necessary and appropriate to cause the County
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to comply with their undertaking as set forth herein and in said agreement, including the remedies
of mandamus and specific performance.

section 13, Oualified Tax:Exemnpt Qblipations. To the extent the Notes may be designated
as "qualified tax-exempt obligations” within the meaning of and pursuant to Section 265 of the
Code, the Governing Body hereby designates the Notes as “qualified tax-exempt obligations™.

Section 14. Reasonably Expected Economic Life. The “reasonably expected economic
life" of the improvements and equipment comprising the Project within the meaning of Section 9-
21-101 gL seq., Tennessee Code Annoctated, is preater than twelve (12} years.

Section 15. Resolution 2 Contract. The provisions of this resolution shall constitute a
contract between the County and the registered owners of the Notes, and after the issuance of the
Notes, no change, variation or alteration of any kind in the provisions of this resolution shall be
made in any manner until such time as the Notes and interest due thereon shall have been paid in
full.

Section 16. Separability. If any section, paragraph or provision of this resolution shall
he held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this resolution.

Section 17. Repeal of Conflicting Resolutions and Effective Date. All other resolutions
and orders, or parts thereof, in conflict with the provisions of this resolution, are, to the extent
of such conflict, hereby repezled and this resolurion shall be in immediate effect from and afier
its adoption.

Adapted and approved this 23rd day of November, 1998,

County Executive

ATTEST:

County Clerk
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STATE OF TENNESSEE )

COUNTY OF SULLIVAN)

1, Jeanie Gammon, hereby certify that | am the duly qualified and acting County Clerk of
Sullivan County, Tennessee, and as such official I further certify that attached hereto is a copy of
excerpts from the minutes of a regular meeting of the governing body of the County held on
November 23, 1998; that these minutes were promptly and fully recorded and are open to public
inspection; that I have compared said copy with the original minute record of said meeting in my
official custody; and that said copy is a true, correct and complete transcript from said original
minute record insofar as said original record relates to not to exceed $5,000,000 General
Obligation Capital Outlay Notes, Series 1998 of said County.

WITNESS my official signature and seal of said County this _____ day of November,

1998.

County Clerk
(SEAL}
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The Board of County Commissioners of Sullivan County, Tennessee, met in a regular session
on November 23, 1998, at 9:00 a.m., E.S.T,, at the County Courthouse, Blountville, Tennessee,

with Gil Hodges, County Executive, presiding.

The following Commissioners were present:

The following Comumissioners were absent:

There were also present Jeanie Gammon, County Clerk and Larry Bailey, Director of Accounts
and Budgets.
Afler the meeting was duly calied to order, the following resolution was introduced by

, seconded by and after due deliberation, was

adopted by the following vote:

AYE:

NAY:
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A RESOLUTION AUTHORIZING THE ISSUANCE OF SCHOOL BONDS, IN
THE AGGREGATE PRINCIPALL. AMOUNT OF NOT TO EXCEED
SEVENTEEN MILLION DOLLARS ($17,000,000) OF SULLIVAN COUNTY,
TENNESSEE; MAKING PROVISION FOR THE ISSUANCE, SALE AND
PAYMENT OF SAID BONDS; ESTABLISHING THE TERMS THEREOF AND
THE DISPOSITION OF PROCEEDS THEREFROM; PROVIDING FOR THE
LEVY OF TAX FOR THE PAYMENT OF PRINCIPAL OF AND INTEREST
ON THE BONDS.

WHEREAS, under the provisions of Sections 49-3-1001 to 49-3-1008, inclusive,
Tennessee Code Annotated, counties in Tennessee are authorized through their respective
governing bodies to issue and sell bonds of said counties for school purposes; and

WHEREAS, the Board of County Comumissioners of Sullivan County, Tennessee, has
heretofore determined that it is necessary and advisable to issue not to exceed $17,000,000 in
aggregate principal amount of school bonds for the purpose of providing fuads for the purchase
of sites for County school buildings and facilities; the constructing, furnishing and equipping of
school buildings and facilities located in the County; the payment of engineering, legal, fiscal and
administrative costs incident to the foregoing; and the payment of costs incident to the issuance
and sale of the Bonds; and

WHEREAS, it is the intention of the Board of County Commissioners to adopt this
resolution for the purpose of authorizing not to exceed $17,000,000 in aggregate principal amount
of said bonds, providing for the issuance, sale and payment of said bonds, establishing the terms
thereof, and the disposition of proceeds therefrom, and providing for the levy of a tax for the
payment of principal thereof and interest thereon.

NOW, THEREFORE, BE IT RESOLVED by the Board of County Commissioners of
Sullivan County, Tennessee, as follows:

Section 1. Authority. T_‘he bonds authorized by this resolution are issued pursuant to
Sections 49-3-1001 to 49-3-1008, inclusive, Tennessee Code Annotated, and other applicable
provisions of law.

Section 2. Definjtions. The following terms shall have the following meanings in this
resolution unless the text expressly or by necessary implication requires otherwise:

(a) "Bonds" shall mean not to exceed $17,000,000 School Bonds, Series 1998 of the
County, to be dated December 1, 1998, or such other name, date and series designation as shall
be designared by the County Executive pursuant to Section 7 hereof, authorized to be issued by
this resolution;
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(1 "Code" shall mean the Internal Revenue Code of 1986, as amended, and all lawful
regulations promulgated ar proposed thereunder;

(c) "County" shall mean Sullivan County, Tennessee;
() "Governing Body" shall mean the Board of County Commissioners of the County;
(&) "Project” shall mean purchase of sites for school buildings and facilities;

constructing, furnishing and equipping of school buildings and facilities located in the County; and
the payment of engineering, legal, fiscal and administrative costs incident to the foregoing;

H "Registration Agent” shall mean First Tennessee Bank National Association,
Mernphis, Tennessee, the registration and paying agemt for the Bonds or any successor designated
by the Geverning Body.

Section 3. Authorization and Terms of the Bopds.  For the purpose of providing funds
1 pay the costs of the Project, ta provide funds required to be shared with the Citles pursuant to
Section 49-3-1003 (h)(1}, Tennessee Code Annotated, and 1o pay costs incident to the issuance arnd
sale of the Bonds, as more fully set forth in Section § hereof, there are hereby authorized to be
135ued school bonds of the County in the aggregate principal amount not to exceed $17,000,000.
The Bonds shall be issued in fully registered form shall be known as "School Bonds" and each
Bond shall be dated December 1, 1998, or such other designation and dated date as shall be
established pursuant (o Section 7 hereof. The Bonds shall bear interest at a rate or rates not to
exceed six percent (6.00%) per annum, payable semi-annually on the first day of April and
October in each year commencing October 1, 1999. The Bonds shall be issued initially in $5,000
denominations or integral multiples thereof, as shall be requested by the original purchaser
thereof. The Bonds shall mawre serially and be payabie on April 1of each year as follows (subject
to the adjustments permitted pursuant 1o Section 8 hereof):
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Years Amounts

2011 635,000.00
2012 700,000.00
2013 770,0:00.00
2014 850,000.00
2015 935,000.00
2016 1,025,000,00
2017 1,115,000.00
2018 1,215,000.00
2019 1,320,000.00
2020 1,435,000.00
2021 1,550,000.00
2022 1,680,000.00
2023 1,815,000.00
2024 1,955,000.00

Bonds maturing April 1, 2000 through April 1, 2008, inclusive, shall mature without
option of prior redemption. Bonds maturing April 1, 2009 and thereafter, shall be subject to
redemption prior to maturity at the option of the County on April 1, 2008 and thereafter, as a
whole or in part at any time at the redemption price of par plus interest accrued to the redemption
date, or such other redemption dates and redemption prices as may be determined pursuant to
Section 7 hereof.

Pursuant to Section 7 hereof, the County Executive is authorized to sell the Bonds, or any
maturities thereof, as term Bonds with mandatory redemption requirements. In the event any or
all the Bonds are sold as term Bonds, the County shall redeem such term Bonds on the redemption
dates corresponding to the maturity dates set forth herein in aggregate principal amounts equal to

- the maturity amounts set forth herein for each redemption date, as such maturity amounts may be
adjusted pursuant to Section 7 hereof. Bonds so redeemed shall be redeemed at a price of par plus
accrued interest thereon to the date of redemption. The term Bonds to be 50 redeemed shall be
selected by lot or in such other random manner as the Registration Agent in its discretion may
determine.

If less than all the Bonds shall be called for redemption, the Governing Body, in its
discretion, shall designate the maturity or maturities which will be redeemed, and, if less than all
the Bonds of a single marurity shall be called for redemption, the Bonds within the maturity to be
redeemed shall be selected by the Registration Agent by lot or such other random manner as the
Registration Agent in its discretion may determine.
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At ils option, to be exercised on or before the forty-fifth (43th) day next preceding any
such redemption date, the County may (i} deliver to the Registration Agent for cancellation Bonds
lo be redeemed, in any aggregate principal amount desired, and/or (ii) reccive a credit in respect
of its redemption obligation under this mandatory redemption provision for any Bounds of the
maturity to be redecmed which prior to said date have been purchased or redeemed (otherwise than
through the operation of this mandatory sinking fund redemption provision) and canceled by the
Registration Agent and not theretofore applied as a credit against any redemption obligation under
this mandatory sinking fund provision. Each Bond so delivered or previously purchased or
redecmed shall be credited by the Regisiration Agent at 100% of the principal amount thereof on
the obligation of the County on such payment date and any excess shall be credited on famre
redemption cbligations in chronological order, and the principal amount of Bonds to be redeemed
by operation of this mandatory sinking fund provision shall be accordingly reduced. The County
shall on or before the forty-fifth (45th) day next preceding each payment date furnish the
Registration Agent with its certificate indicating whether or not and to what extent ihe provisions
of clauses (i) and (ii} of this subsection are to be availed of with respect to such payment and
confirm that funds for the balance of the next succeeding prescribed payment will be paid on or
before the next succeeding payment date.

Notice of call for redemption shall be given by the Regisiration Agent on behalf of the
County not less than thirty {(30) nor more than sixty (60) days prior to the date fixed for
redemption by sending an appropriate notice to the registered owners of the Bonds to be redeemed
by first-class mail, postage prepaid, at the addresses shown an the bond registration records of the
Registration Agent as of the date of the notice; but neither failure to mail such notice nor any
defect in any such notice so mailed shall affect the sufficiency of the proceedings for redemption
of any of the Bonds for which proper notice was given. The Registration Agent shall mail said
notices, in the case of term bonds with mandatory redemption requirements as and when provided
herein and in the Bonds and, in the case of optional redemption, as and when directed by the
County pursuani to written instructions from an authorized representative of the County given at
least forty-five (43} days prior to the redemption date {unless a shorter notice period shall be
satisfactory to the Registration Agent). From and after the redemption date, all Bonds called for
redemption shall cease to bear interest if funds are available at the office of the Registration Agent
for the payment thereof and if notice has been duly provided as set forth herein.

The Governing Body hereby authorizes and directs the Registration Agent to maintain Bond
registration records with respect to the Bonds, to authenticate and deliver the Bonds as provided
herein, either at original issuance, upon transfer, or as otherwise directed by the County, to effect
transfers af the Bonds, to give all notices of redemption as required herein, to make all payments
of principal and interest with respect to the Bonds as provided herein, to cancel and destroy Bonds
which have been paid at maturity or upon earliest redemption or submitted for exchange or
transfer, to furnish the County at least annually a certificate of destruction with respect to Bonds
canceled and destroyed, and to furnish the County at least annually an audit confirmation of Bonds
paid, Bonds outstanding and payments made with respect to interest on the Bonds. The County
Executive s hereby authorized to execute and the County Clerk is hereby authorized to attest such
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written agreement between the County and the Registration Agent as they shall deem necessary
or proper with respect to the obligations, duties and rights of the Registration Agent. The payment
of all reasonable fees and expenses of the Registration Agent for the discharge of its duties and
obligations hereunder or under any such agreement is hereby authorized and directed.

The Bonds shall be payable, principal and interest, in lawful money of the United States
of America at the principal corporate trust office of the Registration Agent. The Registration
Agent shal] make all interest payments with respect to the Bonds on each interest payment date
directly to the registered owners as shown on the Bond registration records maintained by the
Registration Agent as of the close of business on the fifteenth day of the month next preceding the
interest payment date (the "Regular Record Date"} by check or draft mailed to such owners at their
addresses shown on said Bond registration records, without, except for final payment, the
presentation or surrender of such registered Bonds, and all such payments shall discharge the
obligations of the County in respect of such Bonds to the extent of the payments 50 made.
Payment of principal of on the Bonds shall be made upon presentation and surrender of such
Bonds to the Registration Agent as the same shali become due and payable.

Any interest on any Bond which is payable but is not punctually paid or duly provided for
on any interest payment date (hereinafter "Defaulted Interest”) shall forthwith cease to be payable
to the registered owner on the relevant Regular Record Date: and, in feu thereof, such Defaulted
Interest shall be paid by the County to the persons in whose names the Bonds are registered at the
close of business on a date (the "Special Record Date") for the payment of such Defaulted Interest,
which shall be fixed in the following manner; the County shall notify the Registration Agent in
writing of the amount of Defaulted Interest proposed to be paid ont each Bond and the date of the
proposed payment, and at the same time the County shall deposit with the Registration Agent an
amount of money equal to the aggregate amount propased to be Paid in respect of such Defaulted
Interest or shall make arrangements satisfactory to the Registration Agent for such deposit prior
to the date of the proposed payment, such money when deposited to be held in trust for the benefit
of the persons entitled to such Defaulted Interest as in this Section provided. Thereupon, not less
than en (10) days after the receipt by the Registration Agent of the notice of the proposed
payment, the Registration Agent shall fix a Special Record Date for the payment of such Defaulted
Interest which Date shall be not more than fifteen (15) nor less than ten (10) days prior to the date
of the proposed payment to the registered owners. The Registration Agent shall promptly notify
the County of such Special Record Date and, in the name and at the expense of the County, not
less than ten (10} days prior to such Special Record Date, shall cause notice of the proposed
payment of such Defaulted Interest and the Special Record Date therefor to be mailed, first class
postage prepaid, to each registered owner at the address thereof as it appears in the Bond
registration records maintained by the Registration Agent as of the date of such notice. Nothing
contained in this Section or in the Bonds shall impair any statutory or other rights in law or in
equity of any registered owner arising as a result of the failure of the County to punctually pay or
duly provide for the payment of principal of, premium, if any, and interest on the Bonds when
due.
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The Bonds are transferable only by presentation to the Registration Agent by the registered
owner, or his legal representative duly authorized in writing, of the registered Bond(s) to be
transferred with the form of assignment on the reverse side thereof completed in full and signed
with the name of the registered owner as it appears upon the face of the Bond(s) accompanied by
apprapriate documentation necessary to prove the legal capacity of any legal representative of the
registered owner. Upon receipt of the Bond(s) in such form and with such documentation, if any,
the Registration Agent shall issue a new Bond or Bonds to the assignee(s) in $5,000
denominations, or intcgral multiples thereof, as requested by the repistered owner requesting
transfer. The Registration Agent shall not be required to transfer or exchange any Bond during
the period commencing on a Regular or Special Record Date and ending on the corresponding
interest payment date of such Bond, nor to transfer or exchange any Bond after the notice calling
such Bend for redeription has been made, nor to transfer or exchange any Bond during the period
fullowing the receipt of instructions from the County 1o call such Bond for redemption; provided,
the Registration Agent, at its option, may make transfers afier any of said dates. No charge shall
be made o any registered owner for the privilege of transferring any Bond, provided that any
transfer tax relating to such transaction shall be paid by the registered owner requesting transfer,
The person in whose name any Bond shall be registered shall be deemed and regarded as the
absolute owner thereof for all purposes and neither the County nor the Registration Agent shall
be affected by any notice to the contrary whether or not any paymenis due on the Bonds shail be
overdue. Bonds, upon surrender to the Registration Agent, may, at the option of the registered
owner, be exchanged for an cqual aggregate principal amount of Bonds of the same maturity in
any autherized denomination or denominations.

The Bonds shall be signed by the County Executive and attested by the County Clerk by
their respective manual or facsimile signatures, and shall have imprinted thereon a facsimile of the
corporate seal of the County,

The Registration Agent is hereby authorized 1o authenticate and deliver the Bonds to the
cripinal purchaser thereof or as it may designate upon receipt by the County of the proceeds of
the sale thereof and to authenticate and deliver Bonds in exchange for Bands of the same principal
amount delivered for ransfer upon receipt of the Bond(s) to be transferred in proper form with
proper documentation as hereinabove described. The Bonds shall not be valid for any purpose
unless authenticated by the Registration Agent by the manual signature of an officer thereof on the
certificate set forth herein on the Bond form.

In case any Bond shall become mutilated, or be lost, stolen or destroyed, the County, in
its discretion, shall issue, and the Registration Agent, upon written dicection from the County shall
authenticate and deliver, a new Bond of like tenor, amount, maturity and date, in exchange and
substitution for, and upen the cancellation of, the mutilated Bond, or in lieu of and substitution
for such lost, stolen or destroyed Bond, or if any such Bond shall have matured or shall be about
to mature, instead of issuing a substituted Bond the County may pay or authorize payment of such
Bond witheut surrender thereof. [n every case the applicant shall furnish evidence satisfactory to
the County and the Registration Agent of the destruction, theft or loss of such Bond, and

&
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indemnity satisfactory to the County and the Registration Agent; and the County may charge the
applicant for the issue of such new Bond an amount sufficient to reimburse the County for the
expense incurred by it in the issue thereof.

Section 4. Source of Payment. The Bonds shall be payable from unlimited ad valorem
taxes to be levied on all taxable property within the County. For the prompt payment of principal
of and interest on the Bonds, the full faith and credit of the County are hereby irrevocably
piedged.

Section 5. Form_ of Bonds. The Bonds shall be in substantially the following form, the
omissions to be appropriately completed when the Bonds are prepared and delivered:

(Form of Face of Bond)

REGISTERED REGISTERED
Number 5
UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTY OF SULLIVAN

SCHOOL BONDS, SERIES

Interest Rate: Maturity Date: _ Date of Bond: CUSIP No.:
o December 1, 1998

Registered Owner:

Principal Amount:

KNOW ALL MEN BY THESE PRESENTS: That Sullivan County, Tennessee (the
"County"), for value received hereby promises to pay to the registered owner hereof, hereinabove
named, or registered assigns, in the manner hereinafier provided, the principal amount
hereinabove set forth on the maturity date hereinabove set forth or earlier redemption as set forth
herein, and to pay interest (computed on the basis of a 360-day year of twelve 30-day months) on
said principal amount at the annual rate of interest hereinabove set forth from the date hereof until
said maturity date or redemption date, said interest being payable on October 1, 1999, and semi-
annually thereafter on the first day of April and October in each year until this Bond matures or
is redeemed. Both principal hereof and interest hereon are payable in lawful money of the United
States of America by check or draft at the principal corporate irust office of First Tennessee Bank
National Association, Memphis, Tennessee, as registration agent and paying agent (the
"Registration Agent"). The Registration Agent shall make all interest payments with respect to
this Bond on each interest payment date directly to the registered owner hereof shown on the Bond
registration records maintained by the Registration Agent as of the close of business on the
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fifteenth day of the month next preceding the interest payment date (the "Regular Record Date")
by check or draft mailed to such owner at such owner's address shown on said bond registration
records, without, except for final payment, the presentation or surrender of this Bond, and all such
payments shall discharge the obligations of the County to the extent of the payments so made.
Any such interest not so punctually paid or duly provided for on any interest payment date shall
forthwith cease to be payable to the registered owner on the relevant Regular Record Date; and,
in licu thereof, such defaulied interest shall be payable to the person in whose name this Bond is
registered at the close of business on the date (the "Special Record Date") for payment of such
defaulted interest to be fixed by the Registration Agent, notice of which shall be given to the
owners of the Bonds of the issue of which this Bond is one not less than ten (10) days prior to such
Special Record Date. Payment of principal of this Bond shall be made when due upon presentation
and surrender of this Bond to the Registration Agent.

Reference is hereby made to the further provisions of this Bond set forth on the reverse
side hereof and such further provisions shail for all purposes have the same effect as if set forth
on the front side hereof.

It is hereby certified, recited, and declared that all acts, conditions and things required to
exist, happen and be perfurmed precedent to and in the issuance of this Bond exist, have happened
and have been performed in due time, form and manner as required by law, and that the amount
of this Bond, together with all other indebtedness of the County, does not exceed any imitation
prescribed by the constitution and statutes of the State of Tennessee,

IN WITNESS WHEREOF, the County has cansed this Bond to be signed by its County
Executive with his facsimile signature and attested by its County Clerk with her facsimile signature
under a facsimile of the corporate seal of the County, all as of the date hereinabove set forth.

SULLIVAN COUNTY

BY: (Facsimile)
County Executive

(FACSIMILE SEAL)

ATTESTED:

(Facsimile)
County Clerk

Transferable and payable at the
principal corporate trest office of: First Tennessee Bank National Association
Memphis, Tennessee

a8
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This Bond is one of the issue of Bonds issued pursuant to the Resolution hereinabove
described.

Date of Registration:

FIRST TENNESSEE BANK NATIONAL ASSOCIATION
Registration Ageunt

By:

Authorized Officer

(Form of Reverse Side of Bond)

The Bonds of the issue of which this Bond maturing April 1, 2000 through April 1, 2008
shall mature without option of prior redemption. Bonds maturing April 1, 2009 and thereafter,
shall be subject to redemption prior to maturity at the option of the County on April 1, 2008 and
on any date thereafter at a redemption price of par plus interest accrued to the redemption date.

If less than all the Bonds shall be called for redemption, the maturities to be redeemed shall
be designated by the Board of County Commissioners of the County, in its discretion, and, if less
than all of the Bonds of a maturity shall be called for redemption, the Bonds within the maturity
10 be redeemed shall be selected by the Registration Agent by lot or in such other random manner
as the Registration Agent in its discretion shatl determine.

Notice of call for redemption shall be given by the Registration Agent not less than thirty
(30) nor more than sixty (60) days prior to the date fixed for redemption by sending an appropriate
notice 1o the registered owners of the Bonds to be redeemed by first-class mail, postage prepaid,
at the addresses shown on the bond registration records of the Registration Agent as of the date
of the notice; but neither failure to mail such notice nor any defect in any such notice so mailed
shall affect the sufficiency of the proceedings for the redemption of any of the Bonds for which
proper notice was given. From and after any redemption date, all Bonds called for redemption
shall cease to bear interest if funds are available at the office of the Registration Agent for the
payment thereof and if notice has been duly provided as set forth herein.

This Bond is transferable by the registered owner hereof in person or by such owner's
attorney duly authorized in writing at the principal corporate trust office of the Registration Agent

set forth on the front side hereof, but only in the manner, subject to limitations and upon payment
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of the charges provided in the Resolution, as hereafter defined, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds of authorized denomination
or denominations of the same maturity and interest rate for the same aggregate principal amount
will be issued to the transferee in exchange therefor. The person in whose name this Bond is
registered shall be deemed and regarded as the absolute owner thereof for ali purposes and neither
the County nor the Registration Agent shail be affected by any notice to the contrary whether or
not any payments due on the Bond shall be overdue. Bonds, upon surrender to the Registration
Agent, may, at the option of the registered owner thereof, be exchanged for an equal apgregate
principal amount of the Bonds of the same maturity in authorized denomination or denominations,
upon the terms set forth in the Resolution. The Registration Agent shall not be required to transfer
or exchange any Bond during the period commencing on a Regular Record Date or Special Record
Date and ending on the corresponding interest payment date of such Bond, nor to transfer or
exchange any Bond after the notice calling such Bond for redemption has been made, nor to
transfer or exchange any Bond during the period following the receipt of instructions from the
County to call such Bond; provided, the Registration Agent, at its option, may make transfers after
any of said dates.

This Bond is one of a taral authorized issue aggresating $ and issued by the
County for the purpose of providing funds to purchase sites for County school buildings and
faciiities; to construct, furnish and equip County school buildings and facilities; to pay
engineering, legal, fiscal and administrative costs incident to the foregoing; to pay the costs
incident to the issuance and sale of the Bonds; and to provide funds required to be shared with
each incorporated city or town within the County pursuant to Section 49-3-1003(b)(1), Tennessee
Code Annotated, under and in full compliance with the constitution and statutes of the State of
Tennessee, including Sections 49-3-1001 to 49-3-1008, inclusive, Tennessee Code Annotated, the
State of Tennessee, and pursuant to a resolution duly adopted by the Board of County
Commissioners of the County on November 23, 1998 (the "Resolution™y,

This Bond is payable from unlimited ad valorem taxes to be levied on all taxable property
within the County. For the prompt payment of principal of and interest on this Bond, the full
faith and credit of the County are irrevocably pledged. For a more complete statement of the
general covenants and provisions pursuant to which this Bond is issued, reference is herehy made
to said Resolution.

This Bond and the income therefrom are exempt from all present state, county and
municipal taxes in Tennessee except (a) inherhiance, wansfer and estate taxes, {b) Tennessee excise
taxes on inlerest on the Bond during the period the Bond is held or beneficially owned by a
corporation, bank, savings and loan association or any other husiness entity described in Section
67-4-806, Tennessee Code Annotated, and (¢} Tennessee franchise taxes by reason of the inclusion
of the boak value of the Bond in the Tennessee franchise tax base of any corporation, bank,
savings and loan association or other business entity described in Section 67-4-903, Tennessee
Code Annotated.
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(FORM OF ASSIGNMENT)

FOR VALUE RECEIVED, the undersigned sells, assigns, and transfers unto
, whose address is

(Please insert Federal Identification or Social Security Number of Assignee )
the within Bond of Sullivan County, Tennessee, and does hereby irrevocably constitute and
appoint , attorney, to transfer the said Bond on the records kept for
registration thereof with full power of substitution in the premises.

Dated:

NOTICE: The signature to this assignment must
correspond with the name of the registered owner as
it appears on the face of the within Bond in every
particular, without alteration or enlargement or any
change whatsoever.

Signature guaranteed:

NOQTICE: Signature(s) must be
guaranteed by a member firm

of a Medallion Program acceptable
to the Registration Agent.

Section 6. Levy of Tax. The County, through its Governing Body, shall annually levy
and collect a tax upon all taxable property within the County, in addition to all other taxes
authorized by law, sufficient to pay principal of and interest on the Bonds when due, and for that
purpose there is hereby levied a direct annual tax in such amount as may be found necessary each
year to pay principal and interest coming due on the Bonds in said year. Principal, premium, if
any,-and interest falling due at any time when there are insufficient funds from this tax levy on
hand shall be paid from the current funds of the County and reimbursement therefor shall be made
out of the taxes hereby provided to be levied when the same shall have been collected. The tax
herein provided may be reduced te the extent of any appropriations from other funds, taxes and
revenues of the County to the payment of debt service on the Bonds.

Section 7. Sale of Bonds. (a) The Bonds shall be offered for public sale as required by law
at a price of not less than ninety-nine percent {99 %) of par, exclusive of original issue discount,
plus accrued interest, as a whole or in part, from time to time, and may be offered in one or more
emissions from time to time, as shall be determined by the County Executive in consultation with
the County's financial advisor, J. C. Bradford & Co., Nashville, Tennessee.

11
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(t) [f the Bonds are sold in more than one emission, the County Executive is authorized
10 desippate the series of each gmission, 1o cause to be sold in each emission an aggregate principal
amount of Bonds less than that shown in Section 3 hereof for each emissien, and to make
corresponding adjustments ro the marurity schedule of each emission designated in Section 3
hereof, so long as the total aggregate principal amount of all emissions issued does not exceed the
total apgregate of Bonds authorized 1o be 1ssued herein.

c) The County Executive is further authorized to change the dated date of the Bonds
or any emission thereof, to a date other than December I, 1998, to determine the series
designation of each emission of Bonds, to change the first interest payment date on the Bonds or
any emission thereof to a date other than October 1, 1999, to adjust the principal and interest
payment dates and maturity amounts of the Bonds or any emission thereof, provided the total
principal amount of all emissions of the Bonds does not exceed the total amount of Bonds
authorized herein, to change the County's optional redemption provisions of the Bonds, provided
the redemption premium, if any, shall not exceed two percent (2%) of the par amount of the Bonds
called for redemption, to sell the Bonds or any maturities thereof as term bonds with mandatory
redemption requirememnts carresponding to the maturities set forth herein or as otherwise
determined by the County Executive, as he shall deem most advantageous to the County, and to
cause all or a portion of the Bonds to be insured by a bend insurance policy issued by a nationally
recognized bond insurance company to achieve the purposes set forth herein and to serve the best
interests of the County.

{dy The County Executive is further authorized to seill the Bonds simultaneously with
the County's General Obligation Capital Outlay Notes, Series 1998 authorized to be issued on the
date hereof by resolution of the Governing Body and with any other series of school bonds
authorized to be issued by this resolution.

(e} The County Executive is autharized to award the Bonds @ the bidder whose bid
results in the fowest true interest cost to the County, provided the rate or rates on none of the
Bonds exceeds six percent (6%) per annum. The award of the Bonds by the County Executive to
the lowest bidder shall be binding on the County, and no further action of the Governing Body
with respect thereto shall be required. The form of the Bond set forth in Section 5 hereof, shall
be conformed to reflect any changes made pursuant to this Section 7 hereof.

(f)  The County Executive and County Clerk, or either of them, are authorized (o cause
the Bonds to be authenticated and delivered by the Registration Agent to the successful bidder and
to execute, publish, and deliver all certificates and documents, including an official statement and
closing certificates, as they shall deem necessary in connection with the sale and delivery of the
Bonds. The County Executive and County Clerk are hereby authorized to enter into a contract
with I. C. Bradford & Co., Nashville, Tennessee, for financial advisory services in connection
with the sale of the Bonds.

12
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Section 8. Disposition of Bond Proceeds. From the proceeds of the sale of the Bonds, all
accrued interest shall be deposited to the appropriate fund of the County to be used to pay interest
on the Bonds on the first interest payment date following delivery of the Bonds.

The County Executive and the County Clerk, or either of them, are authorized to cause to
be determined the amount of procesds of the Bonds required to be shared with each incorporated
city or towi within the County pursuant to Section 49-3-1003(b)(1), Tennessee Code Annotated,
and to cause the amounts so determined to be paid over to the treasurer of each City.

The remainder of the proceeds of the sale of the Bonds shall be deposited with a financial
institution regulated by the Federal Deposit Insurance Corporation or similar federal agency in a
special fund known as the Schoo! Construction Fund (the "Construction Fund”) to be kept separate
and apart from all other funds of the County. The County shall disburse funds in the Construction
Fund 0 pay costs of issuance of the Bonds, including pecessary legal, accounting and fiscal
expenses, printing, engraving, advertising and similar expenses, administrative and clerical costs,
Registration Agent fees, bond insurance premiums, if any, and other necessary miscellaneous
expenses incurred in connection with the issuance and sale of the Bonds. The remaining funds in
the Construction Fund shall be disbursed solely to pay the costs of the Project. Money in the
Construction Fund shall be secured in the manner prescribed by applicable statutes relative to the
securing of public or trust funds, if any, or, in the absence of such a statute, by a pledge of readily
marketable securities having at all times a market value of not less than the amount in said
Construction Fund. Money in the Construction Fund shall be expended only for the purposes
authorized by this resolution. Any funds remaining in the Construction Fund after completion
of the Project and payment of authorized expenses shall be paid to the County Trustee and shall
be used to pay principal of and interest on the Bonds. Moneys in the Construction Fund shall be
invested at the direction of the County Trustee in such investments as shall be permitied by
appiicable law. Earnings from such investments shall be placed in the Constructior Fund or
transferred to the County Trustee to be deposited in the County’s debt service fund as directed by
the County Executive.

Section 9. Qfficial Statement. The County Executive and County Clerk, or either of
them, working with the County's financial advisor, J. C. Bradford & Co., are hereby authorized
and directed to provide for the preparation and distribution of a Preliminary Official Statement
describing the Bonds. After bids have been received and the Bonds have been awarded, the
County Executive and County Clerk, or either of them, shalf make such completions, omissions,
insertions and changes in the Preliminary Official Statement not inconsistent with this resolution
as are necessary or desirable to complete it as a final Official Statement for purposes of Rule 15¢2-
12{b)3) of the Securities and Exchange Commission. The County Executive and County Clerk,
or either of them, shall arrange for the delivery to the successful bidder on the Bonds of a
reasonable number of copies of the Official Statement within seven business days after the Bonds
have been awarded for delivery, by the successful bidder on the Bonds, to each potential investor
requesting a copy of the Official Statement and to each person to whom such bidder and members
of his bidding group initially sell the Bonds.

13



0493

The County Executive and County Clerk, or either of them, are authorized, on behalf of
the County, 1o deem the Preliminary Official Statement and the Official Statement in final form,
each to be final as of its date within the meaning of Rule 15¢2-12(b)(1), except for the omission
in the Preliminary Official Statement of certain pricing and other information allowed to be
omitted pursuant to such Rule 15¢2-12(b)(1). The distribution of the Preliminary Official
Statement and the Official Statement in final form shall be conclusive evidence that each has been
deemed in final form as of its date by the County except for the omission in the Preliminary
Official Statement of such pricing and other information.

Section 10. Arbitrage. The County recognizes that the purchasers and owners of the
Bonds will have accepted them on, and paid therefor a price that reflects, the understanding that
interest thereon is excludable from gross income for purposes of federal income taxation under
laws in force on the date of delivery of the Bonds. In this connection, the County agrees that it
shall take no action which may cause the interest on any of said Bonds to be included in gross
income for purposes of federal income taxation. It is the reasonable expectation of the Governing
Body of the County that the proceeds of the Bonds will not be used in a manner which will cause
the Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Code, and to this end
the said proceeds of the Bonds and other related funds established for the purposes herein set out
shall be used and spent expeditiously for the purposes described herein. The Governing Body
further covenants and represents that in the event it shall be required by Section 148(f) of the Code
to pay "rebate amoeunt™ with respect to the Bonds to the United States government, it will make
such payments as and when required by said Section 148(f) and will take such other actions as
shall be necessary or permitted to prevent the interest on the Bonds from being included in gross
income fer federal income tax purposes. The County Executive and County Clerk, or either of
thern, are authorized and directed to make such certifications in this regard in connection with the
sale of the Bonds as either or both shall deem appropriate, and such cerntifications shall constitute
a representation and certification of the County.

Section 11. Discharge and Satisfaction of Bends. If the County shall pay and discharge
the indebiedness evidenced by any of the Bonds in any one or more of the following ways, o wit:

(a} By paying or causing to be paid, by deposit of sufficient funds as and when
required with the Registration Agent, the principal of and interest on such Bonds as and when the
same become due and payable;

(b) By depositing or causing to be deposited with any trust company ar financial
institution whose deposits are insured by the Federal Deposit Insurance Corporation or stmilar
federal agency and which has trust powers ("an Agent"; which Agent may be the Registration
Agent) in trust ar escrow, on or before the date of maturity or redernplion, sufficient money or
Federal Obligations, as hereafier defined, the principal of and interest on which, when due and
payable, will provide sufficient moneys to pay or redeem such Bonds and to pay interest thereon
when due until the maturity or redemption date {provided, if such Bonds are to be redecmed prior
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to maturity thereof, proper notice of such redemption shall have been given or adequate provision
shall have been made for the giving of such notice);

(© By delivering such Bonds to the Registration Agent, for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable hereunder by the
County with respect to such Bonds, or make adequate provision therefor, and by resolution of the
Governing Body instruct any such Escrow Agent 1o pay amounts when and as required to the
Registration Agent for the payment of principal of and interest on such Bonds when due, then and
in that case the indebtedness evidenced by such Bonds shall be discharged and satisfied and all
covenants, agreements and obligations of the County to the holders of such Bonds shall be fully
discharged and satisfied and shall thereupon cease, terminate and become void,

If the County shall pay and discharge the indebtedness evidenced by any of the Bonds in
the manner provided in either clause (a) or clause (b) above, then the registered owners thereof
shall thereafter be entitled only to payment out of the money or Federal Obligations deposited as
aforesaid.

Except as otherwise provided in this Section, neither Federal Obligations nor moneys
deposited with the Registration Agent pursuant to this Section nor principal or interest payments
on any such Federal Obligations shall be withdrawn or used for any purpose other than, and shall
be held in trust for, the payment of the principal and interest on said Bonds; provided that any cash
received from such principal or interest payments on such Federal Obligations deposited with the
Registration Agent, (A) to the extent such cash will not be required at any time for such purpose,
shall be paid over to the County as received by the Registration Agent and (B) to the extent such
cash will be required for such purpose at a later date, shall, to the extent practicable, be reinvested
in Federal Obligations maturing at times and in amounts sufficient to pay when due the principal
and interest to become due on said Bonds on or prior to such redemption date or maturity date
thereof, as the case may be, and interest earned from such reinvestments shall be paid over to the
County, as recéived by the Registration Agent. For the purposes of this Section, Federal
Obligations shall mean direct obligations of, or obligations, the principal of and interest on which
are guaranteed by, the United States of America, or any agency thereof, obligations of any agency
or instrumentality of the United States or any other obligations at the time of the purchase thereof
are permitted investments under Tennessee Law for the purposes described in this Section, which
bonds or other obligations shall not be subject to redemption prior to their maturity other than at
the option of the registered owner thereof.

Section 12. Coptinuing Disclosure. The County hereby covenants and agrees that it will
provide annual financial information and material evert notices if and as required by Rule 15¢2-12
of the Securities Exchange Commission for the Bonds. The County Executive is authorized to
execute at the Closing of the sale of the Bonds, an agreement for the benefit of and enforceable
by the owners of the Bonds specifying the details of the financial information and material event
notices to be provided and its obligations relating hereto. Failure of the County to comply with
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the undertaking herein described and to be detailed in said closing agreement, shall not be a default
hereunder, but any such failure shall entitle the owner or owners of any of the Bonds to take such
actions and 1o initiate such proceedings as shall be necessary and appropriate to cause the County
to comply with i1s undertaking as sel forth herein and in said agreement, including the remedies
of mandamus and specific performances,

Section 13. Qualified Tax-Fxempt Obligations. To the extent the Bonds or any emission
thereof, may be desipnated as "qualified tax-exempt obligations" within the meaning of and
pursuant to Section 265 of the Code, the Governing Body hereby designates the Bonds or any
such emission as “qualified tax-exempt obligations”.

Section 14. Resolution a_Contract. The provisions of this resolution shall constitute a
contract between the County and the registered owners of the Bonds, and after the issuance of the
Bonds, no change, variation or alteration of any kind in the provisions of this resotution shall be

made in any manner until such time as the Bonds and interest due thereon shall have been paid in
full.

Section 15. Separability. If any section, paragraph or provision of this resolution shall
be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the remaining provisions of this resolution.

Section 16. Repeal of Conflicting Resotutions and Effective Date. All other resolutions

and orders, or parts thereof, in conflict with the provisions of this reselution, are, o the extent

of such conflict, hereby repealed and this resolution shall be in immediate effect from and after
its adoption.

Adopted and approved this twenty-third day of November, 1998,

County Executive

ATTEST:

County Clerk

SEAL
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STATE OF TENNESSEE )
COUNTY OF SULLIVAN )

1, Jeanie Gammon, hereby certify that I am the duly qualified and acting County Clerk of
Sullivan County, Tennessee, and as such official I further certify that attached hereto is a copy of
excerpts from the minutes of a meeting of the governing body of the County held on November
23, 1998: that these minutes were promptly and fully recorded and are open to public inspection;
that I have compared said copy with the original minute record of said meeting in my official
custody; and that said copy is a true, correct and complete transcript from said original minute
record insofar as said original record relates to an amount not to exceed $17,000,000 School
Bonds of said County.

WITNESS my official signature and seal of said County this day of November, 1998.

County Clerk

17
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The Board of County Commissioners of Sullivan County, Tennessee, met in a regular
session on November 23, 1998, at 9:00 a.m., E.S.T., at the County Courthouse, Blountville,

Tennessee, with Gil Hodges, County Executive, presiding.

The following Commissioners were present:

The following Commissioners were absent:

There were also present Jeanic Gammon, County Clerk and Larry Bailey, Director af
Accounts and Budgets.
After the meeting was duly called to order, the following resolution was introduced by

, seconded by and afier due deliberation, was

adepted by the following vore:

AYE:

NAY:

13
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AND THEREUPON COUNTY COMMISSION ADJOURNED UPON MOTION MADE BY
COMM. CARTER AND SECONDED BY COMM. MORRELL TO MEET AGAIN IN REGULAR

SESSION DECEMBER 21, 1998,

GIL HODGES, COMMISSION CHAIRMAN



